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CHAPTER 5 SECTHON-FNE

|. PURVEYOR SPECIFIC AGREEMENTS

Table 5.1 Summary of Water Forum DryYear Procedures

245 1 - . * * City of Sac
= | Volume not spslciflecl in PSA (source City of Sac. Urban Water Mgt. Plan, 2005) !
240 i i A,
1 a7 A San Juan
80 - el i
z 70
=
z .
S | i i i
¢ 60 58.9 4 T Roseville
g | ' i
=) 542
S B0 fmemmmememeee :
-4 |
=
o
=3
= |
% 1 1 | i i
- Bl : E B i
Py PN . : : 4
.é T T34 . - S.Co. Ag
2 i ! ! i
s A ! v T ———————— SSWD: Warren Act
= f 1214 L §§W§ ﬁgﬁ Y
124 ‘I TS UOSS TIOT MTTaue SUD S 200 5*”5” OT TS T/ Ty omT ey i NSA: ﬁ’tﬁ‘ﬂ&éﬁéd
20 - '\:\: :
| 1 i i i
| 1 i
i i i i
------------- —_ - — : c
' ' 1 i i
10 4
' i i i i
............. — - . . - Golden State
355 H H H H Cal Am
0
o o o o o
(=1 ) ~ w o
g ) @ & @ Mar-Nov UIFR (TAF)

Availability specifically defined in Purveyor Specific Agreement (PSA)
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Citizenos Ut iQaliforniaeas adguredmbatimeyCaliforihia American Water
Company in 2002.

- This change is not considered an amendment to the Water Forum Agreement and was made for
clarity by staff: January 2009

The California American Water Company PSA was renegatiatel ratified by the Water
Forumdés decision process in August 2010.

CALIFORNIA -AMERICAN WATER COMPANY
GHHZENS UTHHHHES - COMPANY-OF-CALIFORNIA—

A. INTRODUCTION

CaliforniazAmerican Water Company (California American Water) (successor to Citizens
Utilities Company of California) is an investor owned utility operating under the rules and
regulations of the California Public Utilities Commission (CPUC). California American Water
has six service areas within the metropolitan area of Sacramento Countgtelbpe, which

serves the communities of Antelope and Elverta; (2) Lincoln Oaks which serves portions of
Citrus Heights and North Highlands; (3) Parkway which is located in the Florin area, (4)
Suburban/Rosemont which serves Rosemont and the westeonmdgrRancho Cordova; (5)

Arden in the Arden Arcade area; and (6) Security Park in the Sunrise Douglas area. California
American Water also provides water service in Placer County for the Sabre City Mobile Home
Park and the Morgan Creek area in westeatét County. In addition California American

Water serves water to the City of Isleton and the community of Walnut Grove.

California American Waterdés Arden service are
area, and portions of its Parkway senacea are within the Place of Use (POU) for City of

Sacramentods American River water rights. Ca
area i s within the Placer County Water Agency

service areas in SacranterCounty utilize groundwater. In addition, California American
Waterds delivieuppdurfdabyg whterCi ty of Sacr amen
Agreement o, to its Parkway service area. Cal
groundwater to th&abre City Mobile Home Park. The Placer County Water Agency supplies

surface water used in the West Placer service area which is wheeled by the City of Roseville.

As of January 2010, California American Water had 56,663 active connections, 53y@4ithof
are residential (27,096 are-umetered).

Projected demands for California American Water are included in several areas: the North
Central Group, Cityds POU North, Citybés POU S
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B. SEVEN ELEMENTS OF THE WATER FORUM AGREEMENT: INTEGRATED
PACKAGE

I n order to achieve the Water Forumdés two coe
supply and preserving the values of the lower American River, all signatories\itatee

Forum Agreementeed to endorse andhere appropriate, participate in each of seven

complementary actions.

Increased surface water diversions

Actions to meet cust ormasionsnipacts mdrersyeasshi | e r ed
Support for an improved pattern of fishery flow releases from FoReservoir

Lower American River Habitat Management Element

Water Conservation Element

Groundwater Management Element

Water Forum Successor Effort

=4 =4 =4 -8 -8 -9 -9

For each interest to get its needs met, it has to endorse all seven elements. Based on this linkage,
signatores agree to endorse and, where appropriate, participate in all seven of these elements.

C. BASELINE DIVERSIONS

Baseline diversions represent the historic maximum amount of water diverted annually from the
American River through the year 1995.

Because @lifornia American Water does not divert from the American River, no American
River diversion was included in its baseline.

D. AGREEMENT FOR MEETI NG CALIFORNIA -AMERICAN WATER
COMPANYOS WATER SUPPLY NEEDS TO THE YEAR 2

California American Water has sgervice areas within the metropolitan area of Sacramento
County: (1) Antelope, which serves the communities of Antelope and Elverta; (2) Lincoln Oaks,
which serves portions of Citrus Heights and North Highlands; (3) Parkway, which serves the
Florin and Sathgate areas; (4) Suburban/Rosemont, which serves Rosemont and the western
portion of Rancho Cordova; (5) Arden in the Arden Arcade area; and (6) Security Park in the
Sunrise Douglas ared.he projected water demand for California American Watethiese six
service areas at year 2030 is 58,600-&eet, applying demand reduction through full
implementation of BMPs.

1. The projected water demand for California American Water service areas within the City
of Sacrament ods POU ipartior otitideiSuabgrban/Rosemént atea anda r e a
portion of the Parkway area is approximately 24,600-te&eper year.
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a. California American Water has contracted with the City of Sacramento for

delivery of treated surface water and treated groundwatesfselivice areas within the

City of Sacramentods POU. It i s anticipat
water except during periods whe® wer Amer i can River flow is
Criteriaodo, during whi c hbepraducedms am ofisatto a | grou
increased deliveries. Deliveries shall be as follows:

(2) During off-peak periods (October #%hrough May 14) deliveries shall
not exceed a maximum of 5.76 million gallons per day (mgd) and no
supplemental groundwatergauction will be required.

(2) During onpeak periods (May #5through October 12 deliveries shall
not exceed 2.3 mgd as follows:

a. When insintaneous flow in th@Wer American River is above the
Hodge Flow Criteri ao pnoducteruwllped reqgqmrect al ¢

1]

b. When instantaneous flow in theder American River is below the
Hodge Flow Criteriao

5t

I) For the first 1.13 mgd of water delivered, no supplemental
groundwater will be required.

i) Any deliveries over 1.13 mgd, up the maximum of 2.3 mgd,
shall be supplemented by groundwater from the City water system. During
delivery of water under this paragraph, the City shall provide to the City water
system not less than the amount of water delivered under this paragrapiefro
City well-capacity.

3) Water delivered shall not exceed 4,831 dert annually.

California American Water will continue to use its existing well network to obtain
groundwater to meet thmalance of its demand for theservice areas.

b. Shoud additional deliveries of water from the City be required prior to December
31, 2030 signatories to thWgater Forum Agreememtill meet in good faith with the
objective to develop mutually acceptable provisions consistent with the two coequal
objectivesof theWater Forum Agreement.

C. It is recognized that in years when the projected unimpaired inflow to Folsom
Reservoir is less than 400,000 afzet there may not be sufficient water available to
provide the purveyors with the driest year quantitiecsied in its agreements and

provide the expected driest year flows to the mouth of the American River. In those
years California American Water will participate in a conference with other stakeholders
on how the available water should be managed. ®hierees will be guided by the
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conference year principles describeCimapter 4, SectionSection-Four; bf the Water
Forum Agreement.

2. The projected water demand for California American Water service areas within the
North Central Purveyor Gup whch includes the Antelopend Lincoln Oaks service areas is
approximately 20,000 acifeet per year.

Surface water delivered to these California American Water service areas will likely come from
diversions pursuant to the&amentd&uburbanWaterDistrict i PlacerCountyWaterAgency

(SSWDi PCWA)t r ansf er Agreement . T h @uneypnSgeacifici ons i r
Agreement PSA) will apply to surface water delivery to these California American Water

service areas.

California American Water will usgroundwater to meet the balance of its demand for these
service areas.

3. The projected water demand for California American Water service areas outside the
Cityés POU but within the South County M&lI Us
Suburban/Rsemont area, a portion of the Parkway area and Security Park is approximately

14,000 acrdeet per year.

Surface water delivered to these California American Water service areas will likely come from
a future contract with the Sacramento County Watem&géSCWA) consistent with the
Sacramento County/SCWA PSA. Those deliveries will be subject to any financial obligations
that may be contained in such future contract.

California American Water will use groundwater to meet the balance of its demahdder t
service areas.

E. SPECIFIC AGREEMENTS FOR COMPLYING WITH THE SEVEN ELEMENTS
(Agreements in italics are common in all Specific Agreements.)

1. All signatories to th&Vater Forum Agreementill endorse all water entitlements needed
for the diversionspecified in each Purveyor Specific Agreem@8A). Endorsement of the

water entitlements and related facilities in the Water Forum Agreement means that signatories
will expend reasonable efforts to:

a. Speak before stakeholder boards and regulatorydsod

b. Provide letters of endorsement,
C. Provide supportive comments to the media,
d. Advocate the Water Forum Agreement to other organizations, including

environmental organizations that are not signatory to the Water Forum Agreement, and
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e. Otherwise respond to requests from other signatories to make public its
endorsement of the Water Forum Agreement.

2. All signatories will endorse construction of facilities to divert, treat and distribute water
consistent with this Purveyor Specific Agreetraerd the Water Forum Agreement including
diversion structures, treatment plants, pumping stations, wells, storage facilities, and major
transmission piping. Endorsement is also to be provided for necessaryafghéys, permits,

and other endorsementghich may be needed, in the context of the following five points:

a. All signatories agree that implementation of the Water Forum Agreement

including an improved pattern of fishery flow releases, the updated lower American River
flow standard, the lowermerican River habitat management element, actions to meet
customersd needs while reducing diversion
Conservation Element constitute reasonable and feasible mitigation for any cumulative
impacts on the lower Americanyer caused by diversions included in the Water Forum
Agreement.

b. Environmental impacts of facilities to divert, treat and distribute water will be
subject to sitespecific environmental reviewt is understood that signatories may
provide comments asite specific impacts. All signatories will work in good faith to
agree on reasonable and feasible mitigation for anysiecific impacts.

C. To the extent that the water facilities are consistent with the Water Forum
Agreement, signatories agree thiey will not object to those water facilities based on

the cumulative impacts to the lower American River. Nor will signatories object to water
facilities consistent with the Water Forum Agreement based on the planned growth to be
served by those wateadilities (Referencé&eeChapter 4, Section 1'8ection-Fourty
Relationship of Water Forum Agreement to Land Use Declgiaking).

d. In the planning for new water diversion, treatment, and distribution facilities
identified in the Water Forum Agreemengter purveyors signatory to the Agreement

will either provide for a public participation process, such as meeting with already
established citizen advisory committees, or other appropriate means to help design and
implement these projects.

e. All signabries retain its existing ability to provide input on specific details of
facility design, financing, and construction.

3. All signatories agree that participation in the Water Forum and the Successor iEffort
the best interests of water consumers @nedregion as a whole. Participation in the Water
Forum is the most economically feasible method of ensuring that water demands of the future
will be met. Furthermore, provisions for groundwater management, conjunctive use,
conservation programs, impres pattern of fishery flow releases from Folsom Reservoir,
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habitat management, and a reliable dry year supply are in the public interest, and represent
reasonable and beneficial use of the water resource.

4, All signatories will not oppose and will endera’here appropriate needed rates and fees
applied equitably.This includes endorsement at the California Public Utilities Commission for
investor owned utilitiesdéd ability to recover
residential meter retrofitthrough rates.

5. All signatories will endorse an improved pattern of fishery flow releases from Folsom
Reservoir and reduced daily flow fluctuations for the lower American River (Refébapter
3, Section llISectionThree;Ht).

6. All signatorieswill endorse formal assurances that the diversions will be consistent with
the conditions in the Water Forum Agreement and that an improved pattern of fishery flow
releases from Folsom Reservoir will be implemented.

7. All signatories will endorse andapticipate where appropriate in all provisions of the
Water Forum Agreement, including all agreements pertaining to other signatories and executed
as part of this Agreement.

8. All signatories will participate in education efforts and advocate the Waiairf
Agreement to regulatory bodies and signatory stakeholder boards as appropriate.

9. All signatories will participate in the Water Forum Successor Effort to oversee, monitor
and report on the implementation of the Water Forum Agreement (Ref&baper 3, Section

VIl SeectionTFhree,VIWater Forum Successor Effort). This includes participating with other
signatories in carrying out procedural agreements as identified in the Water Forum Agreement.
To the extent that conditions change in the futallesignatories will work together in good faith

to identify ways to ensure that the two coequal goals of the Water Forum will still be met.

10.  All signatories will endorse and, where appropriate, financially participate in the Lower
American River Habitt Management Element (Refere@iwpter 3, Section I'8ectionTFhree,
N, Lower American River Habitat Management Element).

11.  All signatories will endorse and, where appropriate, implement the Water Conservation
Element of the Agreement (RefereGtmapter 3, Section \Beetion-TFhree;-MVater Conservation

El ement ) . This purveyoro6s i mplementation of
Conservation Plan which is incorporated as Appendix J to the Water Forum Agreement.

12.  All signatorieswill endorse and, where appropriate, participate in implementation of the

Sacramento Groundwater Authority (SG39eramento-North-Area-GroundwaterManagement

Autherityto maintain a North Area estimated average annual sustainable yield of 131,000 acre
feet
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13.  All signatories will endorse development of a groundwater management arrangement for
the CentralSeuthArea and where appropriate participate in its development, to maintain a
CentralSeuthArea estimated average annual sustainable yield of 203300efeet.

14.  All signatories will endorse development of a groundwater management arrangement for
the SouthGalt Area and where appropriate participate in its development, to maintSiough
Galt Area estimated average annual sustainable yield of0Dbacrefeet.

15.  Signatories authorizing individuals to represent them in matters included within the
Water Forum Agreement will ensure that representations made by those individuals are
consistent with the Water Forum Agreement and are upheld bigtie@ies.

16. This Agreement is in force and effect for all signatories for the term of the Memorandum
of Understanding, December 31, 2030.

17.  Any solution that provides for future needs will have costs. New diversion, treatment,

and distribution fatities, wells, conservation programs, and required environmental mitigation

will be needed. This Agreement identifies that these solutions must be equitable, fiscally
responsi ble, and makes the most efficient wuse

Water supplierdiave both capital costs for facilities and operations and maintenance costs.

This Agreement recommends that charges imposed to recover capital costs associated with water
acquisition, treatment, or delivery be equitable. Any costs for facilities fuhdmagh bonds

will be recovered as provided by law. In addition, signatories to the Water Forum Agreement
agree that operational, maintenance and replacement costs should be recovered from
beneficiaries of the system in accordance with California Govern@euhe Sections 53720 to

53730 (Proposition 62) and California Constitution, Articles XIlII, C and Xlll, D (Proposition

218) and other laws to the extent they are applicable.

18.  All signatories agree to endorse, and where appropriate, participate in Baota River
supply for North Sacramento County and Placer County (Refef@mapter 4, Section Ili
Section Four, '

19.  All signatories will endorse, and where appropriate, participate in the section of the
Water Forum Agr ee me mtWaemnForunAdreerdentiioRanddsei ons hi p
DecisionMa ki n g 0 (CRapterelrSection BrourtV).

20.  All signatories will endorse, and where appropriate, participate in the Folsom Reservoir
Recreation Program (ReferenGhapter 4, Section FourHV).

21.  Purveyors signatory to the Water Forum Agreement will reference the Water Forum
Agreement, including agreed upon estimated average annual sustainable yields of each of the
three subareas of the groundwater basin in Sacramento County and limits tesimsrfrom the
American River in its water master plans and urban water management plans, which are used in
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providing information to cities and counties as required under Chapter 881 of the Statutes of
1995.

22.  Any transfers of American River water bgrsatories will be delivered in a manner
consistent with an improved pattern of fishery flow releases as referenced in the Water Forum
Agreement.

F. ASSURANCES AND CAVEATS

Because th&vater Forum Agreemeid a comprehensive set of linked elements, abisolutely

essential that adequate assurances be secured for every element. In an agreement that will extend
over three decades, the timing of these assurances is critical. Full implementation of all seven
elements cannot occur simultaneously. Therefalfesignatories agree with the provisions in the
Assurances and Caveats Section of W&er Forum Agreement

Two patrticularly important assurances are the updated lower American River flow standard and
upstream American River diversion agreements.

All signatories agree they will recommend to the State Water Resources Control Board

(SWRCB) an updated American River flow standard and updated Declaration of Full

Appropriation to protect the fishery, wildlife, recreational and aesthetic values of the lowe

American River. The recommendation will include requirementRémlamatiorthe-J-S.

Bureau-of Reclamatioreleases to the lower American River. In addition, the City of
Sacramentods Fairbairn diversi on miatibnsofthe r equ
Cityos Waté& ForumPRAgreementso includes agreed upon dry year reductions by

purveyors upstream of Nimbus Dam. The recommendation for an updated lower American

River standard will be consistent with:

Water Forum Agreemeptrovisions on water diversions including dry year diversions,
and

Implementation of the improved pattern of fishery flow releases which optimizes the

release of water for the fisheries.

The recommendation will also address related issues such as pritwiglede water
management in the driest years, flexibility in the standard to allow adaptive management, and
amending the existing fADeclaration of Full Ap

Purveyors signatory to th&ater Forum Agreememtho divert fran upstream of Nimbus Dam
agree they will enter into contract wiReclamatiorthe-Bureathat will provide assurances that
the upstream diverters will divert only the agreed upon amounts, which include provisions for
reductions in dry year and/or other eglent measures.

In order to have a durable agreement it is necessary to include the following caveats. These are
statements describing actions or conditions that must exist fégtleemento be operative.
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1. As specified bel ovitmentdcimplemanting all prgvisiond &f thec o0 mm
Water Forum Agreemerg contingent on it successfully obtaining its water supply entitlements
and facilities.

a. If a purveyor receives support from the other signatories tdgheementor all
of its faclities and entitlements as shown Bable 3.1lthe-chartin-SectionThree; tf

theWater Forum AgreemefitMaf+—eo+—Wate+—Suppty—P+o0jects tt
Fo+rum—Support—Ypon—SigningndiTitrecedmatl er For um

necessary approvafor some or all of those facilities and entitlements, then the purveyor
will fully support and participate in the following provisions of ivater Forum
Agreement

(1)  Support for the improved pattern of fishery flow releases

(2)  Water Forum Succesr Effort

(3)  Water Conservation Element

(4) Lower American River Habitat Management Element

(5) Support for the updated lower American River flow standard

(6) Restriction of diversions or implementation of other actions to reduce
diversion impacts drier years as specified in its PSA.

and

b. If a purveyor is not successful in obtaining all necessary approvals for all of its
facilities and entitlements as shownTable 3.1the-chart-in-SectionThree; 0f the

Water Forum AgreemefitM-a—j—o—+—SupalytPejects-that will Receive-WaterFoerum
Support—Ypon—Signing—TFtha woMd coestituteFaachranged Agr e e

condition that would be considered by the Water Forum Successor Effort.

2. All signatories agree that business, citizens,ande r on ment al signator i
support, and where specified, implement all provisions of\tater Forum Agreemerg
contingent on implementation of those provisions ofAgeeementhat meet its interests.

3. A stakehol der 0supply enptlpneents and faxilitiesvisacdngngent on:

a. Projectspecific compliance with the CEQA, and where applicable, the National
Environmental Policy Act, Federal Endangered Species Act and California Endangered
Species Act.

b. Pur veyor s 0intspmjecispeafie BIRs and CEQA findings to: all
seven elements of thater Forum Agreemengupport for updating the lower American
River flow standard; commitment by those purveyors that divert from upstream of
Nimbus Dam to entering into signdd/ersion agreements with Reclamation;
commitment by the City of Sacramento to inclusion of the terms of the diversion
provisions of its PSA into its water rights.
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C. Signed diversion agreements between purveyors that divert upstream of Nimbus
Dam and Rdamation. Other signatories to tidéater Forum Agreemeshall be third

party beneficiaries to the diversion agreements solely for the purpose of seeking specific
performance of the diversion agreements relating to reductions in surface water deliveries
and/or diversions if Reclamation fails to enforce any of those provisions. The status of a
signatory to th&Vater Forum Agreemeas a third party beneficiary to the diversion
agreements is dependent on that signatory complying with all the terms\Vgéitire

Forum Agreement i ncl udi ng support for the PSA for
to intend to create any other third party beneficiaries to the diversion agreements, and
expressly denies the creation of any third party beneficiary rights herefamgny other

person or entity.

d. Adequate progress on the updated lower American River standard. The schedule
for obtaining the updated standard i<Chapter 4, SectionSectionFour-|.of theWater
Forum Agreement

e. Adequate progress in cdngction of the temperature control device.

f. Adequate progress in addressing the Sacramento River ardddayconditions
associated with implementation of tAéater Forum Agreement

4, Environmental stakehol der s isslapgngeatugontheor f a
future environmental conditions in the lower American River being substantially equivalent to or
better than the conditions projected in the Water Forum EIR. If the future environmental

conditions in lower American River environnteare significantly worse than the conditions

projected in the EIR, this would constitute a changed condition that would be considered by the
Water Forum Successor Effort. Significant new information on the needs of the lower American
River fisheries, with was not known at the time of execution of ¥iater Forum Agreement

would also constitute a changed condition that would be considered by the Water Forum

Successor Effort.

G. REMAINING ISSUES

1. California American Water is a part of the Sacram&gatral Groundwater Authority,
which is a Joint Powers Authority and is the successor to the South County M & | users group.
While membership is voluntgrit is the interibn of California American Water to maintain

active participation in this organizen.

2. California American Water is governed bythe CPUWa |l i f or ni a Amer i can
agreed endorsements in, or continued implementation of, this Purveyor Specific Agreement are
subject to review by the CPUC. California American Water may modifgrorinate its

endorsements agreed to in, or implementation of, this Purveyor Specific Agreement upon

receiving an adverse decision relating to said endorsements or implementation by the CPUC.
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CARMICHAEL WATER DISTRICT

A. | ntroduction

Carmichael Water District (CWD) serves the community of Carmichael and currently has 10,850
connections, 10,189 of which are residential.

CWD has American River wateights for 32,600 acréeet (AF), of which 14,000 AF is
|l i censed. CWD has a fiRanney collectoro diver
uses groundwater to meet a portion of its demands as well as for meeting peaking needs.

Because of the Siace Water Treatment Rule, the California Department of Health Services is
requiring CWD to provide filtration to its water supply from the American River. CWD is
constructing a Water Treatment Plant (WTP) at the site of its existing corporation yard on
Bajamont Way. CWD will be constructing the plant in two phases; the initial phase includes a
17 million gallon per day (mgd) membrane filter facility which has expansion capacity to 22
mgd. The plant construction will include modification to CWD Ranndhgciors which will

make them less obtrusive to the environment of the lower American River.

After completion of the WTP, CWD will continue to use groundwater as necessary for peaking.
B. Seven Elements of théVater Forum Agreementl ntegrated Package

In order to achieve the Water Forumdéds two coeq
supply and preserving the values of the lower American River, all signatories\itatee

Forum Agreementeed to endorse and, where appropriate, participatechma seven

complementary actions.

Increased surface water diversions

Actions to meet customersé6é needs while rec
Support for an improved pattern of fishery flow releases from Folsom Reservoir

Lower AmericarRiver Habitat Management Element (HME)

Water Conservation Element

Groundwater Management Element

Water Forum Successor Effort

Too Joo Too oo oo o o

For each interest to get its needs met, it has to endorse all seven elements. Based on this linkage,
signatories agree tndorse and, where appropriate, participate in all seven of these elements.
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C. Baseline Diversions

Baseline diversions represent the historic maximum amount of water diverted annually from the
American River through the year 1995.

The baseline fole CWDs American River diversion is 12,000 AF.

D. Agreement for meetingCarmichaelWaterDi st ri ct 6s water supply
2030
1. Most years As it applies to the CWD portion of theAgreement most years is

defined as follows: years when the pijected March through
November unimpaired inflow to Folsom Reservoir is greater than
950,000 AF.

In most years, CWD will divert and use up to its license amount, 14,000 AF. By the year 2030,
it is most likely that the water demand for the District willreduced to its historic baseline

level of 12,000 AF by implementation of urban water conservation Best Management Practices
(BMPs).

2. Drier years: As it applies to the CWD portion of theAgreement drier years is
defined as follows: years when the projed March through
November unimpaired inflow to Folsom Reservoir is less than 950,000
AF and equal to or greater than 400,000 AF.

In drier years, CWD will divert and use up to its license amount, 14,000 AF. By the year 2030,
it is most likely that thevater demand for the District will be reduced to its historic baseline

level of 12,000 AF by implementation of urban water conservation BMPs. There is no reduction
in diversion for CWD in drier years, since the 12,000 AF is equivalent to its baselingahve

3. Driest years (i.e. conference yeark Defined for purposes of theWater Forum
Agreementas follows: years when the projected March through
November unimpaired inflow to Folsom Reservoir is less than 400,000
AF.

In the driest years, CWD will dert and use up to its license amount, 14,000 AF. By the year
2030, it is most likely that the water demand for the District will be reduced to its historic
baseline level of 12,000 AF by implementation of urban water conservation BMP. This
agreement spétes no reduction in diversion for CWD in conference years, since the 12,000 AF
is equivalent to its baseline diversion.

However it is recognized that in years when the projected unimpaired inflow to Folsom

Reservoir is less than 400,000 AF there maybeagufficient water available to provide the
purveyors with the driest years quantities specified in their agreements and provide the expected
driest years flows to the mouth of the American River. In those years CWD will participate in a
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conference witlother stakeholders on how the available water should be managed. The
conferees will be guided by the conference year principles descrildthpter 4, Section |
SeectionFour; bf theWater Forum Agreement

4. Signatories to th&Vater Forum Agreemeatcknowledge and agree that CWD shall not
relinquish control of or otherwise abandon the right to any quantity of water that it has foregone
delivery and/or diversion of under this agreement, and shall retain the right (if any) to transfer
that water for dier beneficial uses, after that water has served its purpose of assisting in the
implementation of the improved pattern of fishery flow releases, for diversiordoreesion at,

near, or downstream of the confluence of the lower American River anddfsreato River.

The signatories also recognize that any such transfer of water by CWD must be in accordance
with applicable provisions of federal and state law.

Signatories to thgvater Forum Agreementso acknowledge that CWD has the right to use
grourdwater instead of the surface water diversions (12,000 AF) which have been agreed to.
Any reduction of this 12,000 acfeot diversion could be transferred for other beneficial uses for
diversion upstream or downstream of the mouth of the American Riesided that such

transfer by CWD must be in accordance with applicable provisions of federal and state law.

E. Specific Agreements for Complying with the Seven Elements
(Agreements italics are common in all Specific Agreements

1. All Signatoriesto theWater Forum Agreemenmtill endorse all water entitlements needed
for the diversions specified in each Purveyor Specific Agreement (PSA).

2. All signatories will endorse construction of facilities to divert, treat and distribute water
consistent wih this PSA and the Water Forum Agreement including diversion structures,
treatment plants, pumping stations, wells, storage facilities, and major transmission piping.
Endorsement is also to be provided for necessary Hoghigays, permits, and other
endrsements which may be needed, in the context of the following five points:

a. All signatories agree that implementation of the Water Forum Agreement including

an improved pattern of fishery flow releases, the updated lower American River flow
standard, he lower American River Habitat Management Element, actions to meet
customerso6 needs while reducing diversion
Conservation Element constitute reasonable and feasible mitigation for any cumulative
impacts on the lowerrAerican River caused by diversions included in the Water Forum
Agreement.

b.  Environmental impacts of facilities to divert, treat and distribute water will be
subject to sitespecific environmental review. It is understood that signatories may
provide canments on site specific impacts. All signatories will work in good faith to
agree on reasonable and feasible mitigation for anyspecific impacts.
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c. To the extent that the water facilities are consistent with the Water Forum
Agreement, signatoriegeee that they will not object to those water facilities based on

the cumulative impacts to the lower American River. Nor will signatories object to water
facilities consistent with the Water Forum Agreement based on the planned growth to be
served by thee water facilities (Referen€&hapter 4, Section I'Section-Fourty

Relationship of Water Forum Agreement to Land Use Decldiaking).

d. Inthe planning for new water diversion, treatment, and distribution facilities
identified in the Water Forum Agement, water purveyors signatory to the Agreement

will either provide for a public participation process, such as meeting with already
established citizen advisory committees, or other appropriate means to help design and
implement these projects.

e. All signatories retain their existing ability to provide input on specific details of
facility design, financing, and construction.

3. Endorsement of the water entitlements and related facilities in the Water Forum
Agreement means that signatories will experasonable efforts to:

a. Speak before stakeholdeoards and regulatory bodies,
b.  Provide letters of endorsement,
c.  Provide supportive comments to the media,

d. Advocate the Water Forum Agreement to other organizations, including
environmental manizations that are not signatory to the Water Forum Agreement, and

e. Otherwise respond to requests from other signatories to make public their
endorsement of the Water Forum Agreement.

4. All signatories agree that participation in the Water Forang the Successéffort is

in the best interests of water consumers and the region as a whole. Participation in the Water
Forum is the most economically feasible method of ensuring that water demands of the future
will be met. Furthermore, provisionsrfgroundwater management, conjunctive use,
conservation programs, improved pattern of fishery flow releases from Folsom Reservoir,
habitat management, and a reliable dry year supply are in the public interest, and represent
reasonable and beneficial ustthe water resource.

5. All signatories will not oppose and will endorse where appropriate needed rates and fees
applied equitably. Thimcludes endorsementatthe CP@® r i nvest or owned
recover all costs of conservation progrgmgluding residential meter retrofit, through rates.
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6. All signatories will endorse an improved pattern of fishery flow releases from Folsom
Reservoir and reduced daily flow fluctuations for the lower American RReferene Chapter
3, Section llISestionFhreeH).

7. All signatories will endorse formal assurances that the diversions will be consistent with
the conditions in the Water Forum Agreement and that an improved pattern of fishery flow
releases from Folsom Reservoir will be implemented.

8. All signatories will endorse and participate where appropriate in all provisions of the
Water Forum Agreement, including all agreements pertaining to other signatories and executed
as part of this Agreement.

9. All signatories will participate in edation efforts and advocate the Water Forum
Agreement to regulatory bodies and signatory stakeholder boards as appropriate.

10.  All signatories will participate in the Water Forum Successor Effort to oversee, monitor
and report on the implementation of A&ater Forum Agreement (Refereri@eapter 3, Section

VIl SeetionTFhree,—V|Water Forum Successor Effort). This includes participating with other
signatories in carrying out procedural agreements as identified in the Water Forum Agreement.
To the extenthat conditions change in the future, all signatories will work together in good faith
to identify ways to ensure that the two coequal goals of the Water Forum will still be met.

11.  All signatories will endorse and, where appropriate, financially pgéte in the lower
American River Habitat Management Elem@éferenc&hapter 3, Section I'8ectionThree,
I, lower American Rier Habitat Management Element).

12.  All signatories will endorse and, where appropriate, implement the \Wateservation

Element of the AgreemelfReferenc€hapter 3, Section BectionTFhree-\Water
Conservation El ement) . This purveyoro6s i mpl e
specified in its Water Conservation Plan which is incorporated as Appendix J to the Wate

Forum Agreement.

13.  All signatories will endorse and, where appropriate, participate in implementation of the

Sacramento Groundwater Authority (SG2geramento-Nerth-Area-GroundwaterManagement
Autherityto maintain aNorth Areaestimated average annusustainable yield of 131,000 AF.

14.  All signatories will endorse development of a groundwater management arrangement for
the Central SeuthArea and where appropriate participate in its development, to maintain a
Central SeuthArea estimated average anal sustainable yield of 273,000 AF.

15.  All signatories will endorse development of a groundwater management arrangement for
the SouthGalt Area and where appropriate participate in its development, to maint&iough
Galt Area estimated average annuglstainable yield of 115,000 AF.

201
Water Forum AgreemeiitJanuary 2000, Updated Octab2015



16.  Signatories authorizing individuals to represent them in matters included within the
Water Forum Agreement will ensure that representations made by those individuals are
consistent with the Water Forum Agreement aredugpheld by the signatories.

17.  This Agreement is in force and effect for all signatories for the term of the Memorandum
of Understanding, December 31, 2030.

18.  Any solution that provides for future needs will have costs. New diversion, treatment,

and distribution facilities, wells, conservation programs, and required environmental mitigation

will be needed. This Agreement identifies that these solutions must be equitable, fiscally
responsi ble, and make the most efficient wuse

Water suppliers have both capital costs for facilities and operations and maintenance costs.

This Agreement recommends that charges imposed to recover capital costs associated with water
acquisition, treatment, or delivery be equitable. Any costs &ilitfas funded through bonds

will be recovered as provided by law. In addition, signatoriethis Water Forum Agreement

agree that operational, maintenance and replacement costs should be recovered from
beneficiaries of the system in accordance withf@aia Government Code Sections 53720 to

53730 (Proposition 62) and California Constitution, Articles XIlI, C and Xlll, D (Proposition

218) and other laws to the extent they are applicable.

19. All signatories agree to endorse, and where appropriatgjgigate in Sacramento River
Supply for North Sacramento County and Placer County (Refet&mmater4, Section Ill
SectionFour, H).

20.  All signatories will endorse, and where appropriate, participate in the section of the
Water Forum Agreementeiitie d fiRel ati onship of Water Forum
DecisionMa ki ng 0 (CRapterd, SextiocVa-eur1Y).

21.  All signatories will endorse, and where appropriate, participate in the Folsom Reservoir
Recreation Program (ReferenGapter4, Secton V SectionFour-Y).

22.  Purveyors signatory to the Water Forum Agreement will reference the Water Forum
Agreement, including agreed upon estimated average annual sustainable yields of each of the
three subareas of the groundwater basin in Sacrameatmty and limits to diversions from the
American River in their water master plans and urban water management plans, which are used
in providing information to cities and counties as required under Chapter 881 of the statutes of
1995.

23.  Any transfers bAmerican River water by signatories will be delivered in a manner
consistent with an improved pattern of fishery flow releases as referenced in the Water Forum
Agreement.

F. Assurances andCaveats
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Because th&vater Forum Agreemenmt a comprehensive tsef linked elements, it is absolutely

essential that adequate assurances be secured for every element. In an agreement that will extend
over three decades, the timing of these assurances is critical. Full implementation of all seven
elements cannot occeimultaneously. Therefore all signatories agree with the provisions in the
Assurances and Caveats section of Wdeger Forum Agreement

Two particularly important assurances are the updated lower American River flow standard and
upstream American Rivaliversion agreements.

All signatories agree they will recommend to the State Water Resources Control Board

(SWRCB) an updated American River flow standard and updated Declaration of Full

Appropriation to protect the fishery, wildlife, recreational agsthetic values of the lower

American River. The recommendation will include requirementRé&mlamatiorthe-J-S.

Bureau-of Reclamatioreleases to the lower American River. In addition, the City of
Sacramentods Fair bai r nomglywitkethediveosion limitatiohs ottlee r e q u
Cityos Waté& ForumPRAgreementso includes agreed upon dry year reductions by

purveyors upstream of Nimbus Dam. The recommendation for an updated lower American

River standard will be consistent with:

Water Forum Agreemeptovisions on water diversions including dry year diversions,
and

Implementation of the improved pattern of fishery flow releases which optimizes the

release of water for the fisheries.

The recommendation will also address relagstiés such as principles to guide water
management in the driest years, flexibility in the standard to allow adaptive management, and
amending the existing fADecl aration of Full Ap

Purveyors signatory to th&ater ForumAgreementvho divert from upstream of Nimbus Dam
agree they will enter into contract witeclamatiorthe-Bureatthat will provide assurances that
the upstream diverters will divert only the agreed upon amounts, which include provisions for
reductions in dy year and/or other equivalent measures.

In order to have a durable agreement it is necessary to include the following caveats. These are
statements describing actions or conditions that must exist fégtieemento be operative.

1. Asspecifiedbel w, each purveyoro6és commitment to
the Water Forum Agreemend contingent on it successfully obtaining its water supply
entitlements and facilities.

a. If a purveyor receives support from the other signatories tdgheemat for
all of its facilities and entitlements as shoamTable 3.1the-chartin-Section

Fhree+ of theWater Forum Agreemeft-Ma{+—o+—Wate+—Sup-p |l Pr c
Receive Water——Forum Support—UpeandSi g nin

if it receivesall necessary approvals for some or all of those facilities and
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entitlements, then the purveyor will fully support and participate in the following
provisions of thaVater Forum Agreement

(1) Support for the improved pattern of fishery flow releases

(2) Water Forum Successor Effort

(3) Water Conservation Element

(4) Lower American River HME

(5) Support for the updated lower American River flow standard

(6) Restriction of diversions or implementation of other actions to reduce
diversion impacts in drier yes as specified in its PSA.

and

b. If a purveyor is not successful in obtaining all necessary approvals for all of its
facilities and entitlements as shownable 3.1the-chart-in-SectionThree; 0f

theWater Forum Agreemeft-Maf—o+—Wa-t—ejactst8aipilbRecgiveP r 0
Water—Forum—Support—Upon—Sigthatwogld The Wa

constitute a changed condition that would be considered by the Water Forum
Successor Effort.

2. All signatories agree that business, citizens, and environmeng&i gnat or i es o0
obligation to support, and where specified, implement all provisions aVgter Forum
Agreemenis contingent on implementation of those provisions oAtpeeementhat

meet their interests.

3. A stakehol der 6s s utiggmentstand fadilities iweohtiagent sup p |l vy
on:

a. Projectspecific compliance with the California Environmental Quality Act
(CEQA), and where applicable, the National Environmental Policy Act, federal
Endangered Species Act and California Endangered Sphtties

b.Pur veyor sé c¢ommi {speafio Envirormentahlrepaat pr oj ect
Reports (EIRs) and CEQA findings to: all seven elements dMidwer Forum
Agreementsupport for updating the lower American River flow standard,;

commitment by those purveyoltsat divert from upstream of Nimbus Dam to

entering into signed diversion agreements \W#tlamatiorthe-U-S-—Bureau-of
Reclamatiencommitment by the City of Sacramento to inclusion of the terms of

the diversion provisions of its PSA into its water rights

c. Signed diversion agreements between purveyors that divert upstream of
Nimbus Dam andReclamatiorthe- U-S-Bureau-of Reclamatio®ther signatories
to theWater Forum Agreemeshall be third party beneficiaries to the diversion
agreements solely fdhe purpose of seeking specific performance of the
diversion agreements relating to reductions in surface water deliveries and/or
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diversions if Reclamation fails to enforce any of those provisions. The status of a
signatory to th&Vater Forum Agreemems a third party beneficiary to the

diversion agreements is dependent on that signatory complying with all the terms

of theWater Forum Agreement i ncl udi ng support for the
project. This is not to intend to create any other thirtygaeneficiaries to the

diversion agreements, and expressly denies the creation of any third party

beneficiary rights hereunder for any other person or entity.

d. Adequate progress on the updated lower American River standard. The
schedule for obtaininthe updated standard is@hapter 4, SectionSection
Feur of theWater Forum Agreement

e. Adequate progress in construction of the temperature control device.

f. Adequate progress in addressing the Sacramento River ariddbay
conditions assoated with implementation of th&ater Forum Agreement

4. Environmental stakeholdersd support for
upon the future environmental conditions in the lower American River being

substantially equivalent to or better thine conditions projected in the Water Forum

EIR. If the future environmental conditions in lower American River environment are
significantly worse than the conditions projected in the EIR, this would constitute a

changed condition that would be cons&teby the Water Forum Successor Effort.

Significant new information on the needs of the lower American River fisheries, which

was not known at the time of execution of Water Forum Agreementvould also

constitute a changed condition that would besaered by the Water Forum Successor

Effort.

G. Remaining Issues

None
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COUNTY OF SACRAMENTO/SACRAMENTO COUNTY WATER AGENCY

A. I ntroduction

The County of Sacramento (County) purveys water in seven separate retail service areas within
the unincorporad area. County retail service areas vary in size from as few as 30 connections
in the smallest service area to more than 17,000 connections in the Laguna/Vineyard service
area. There are a total of approximately 20,000 connections in the Countyersiaé areas, of
which about 19,000 are residential customers.

The Sacramento County Water Agency (SCWA) is responsible for providing wholesale water
supply to an area of the Laguna, Vineyard, and EIk Grove communities commonly referred to as
A Z o n e Thé rigterm Master Water Plan for Zone 40 is based on meeting present and
future water needs through a program of conjunctive use of groundwater and surface water.

It is anticipated that Zone 40 will be expanded to include large areas in the southefn pa
Sacramento County which may be developed that are presently unorganized as far as water
supply. Both supply and demands for these new growth areas are included in this
County/SCWA Purveyor Specific Agreement (PSA).

Neither the County nor SCWA pregby has longterm surface water entittements. However,
SCWA has entered into a contract wRhclamatioridSBRfor 22,000 acrdeet (AF) of

American River water, authorized by Public Law (PL)-B14. Seven thousand ade®t of the
22,000 AF of water Wi be subcontracted to the City of Folsom. The remaining 15,000 AF of
the PL 101514 water for SCWA use will be diverted at or near the mouth of the American River
or from the Sacramento River. SCWA has also entered into a three party agrieepngraple
with Sacramento Municipal Utilities District (SMUD) and the City of Sacramento for the
assignment to SCWA of 15,000 AF of SMUDs existing contract Réhlamatiorthe- JSBR to
be diverted at or near the mouth of the American River or from the Sac¢aRigar. SCWA
and SMUD have also begun negotiations for purchase by the SCWA and assignment from
SMUD of a second 15,000 AF block of SMUBRsclamatioidSBR contract. A portion of the
payments to SMUD from the County would be used to construct groundaaitiies which

may be operated and maintained by the County. Groundwater from these wells would be
available as an alternative supply for SMUD to meet increased demands in the drier and
conference years as defined in the PSA for SMUD.

In addition tothe 15,000 AF of PL 18514 contract and pursuing 30,000 AF of SMUD surface
water SCWA has applied to the State Water Resources Control Board (SWRCB) for excess
flows on the American and Sacramento rivers. That application is pending and is subject to
negtiated terms through the Water Forum for delivery. To reduce reliance on intermittent
surface water, SCWA intends to pursue upstream water transfers which would be diverted at or
near the mouth of the American River or from the Sacramento River.
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Delivery of surface water to Zone 40 requires wholesale and wheeling contracts between the City
of Sacramento and SCWA. This includes construction of facilities, including treatment plant
capacity within the City of Sacramento.

A portion of the expanded Zon@ 4rea is situated within the Place of Use (POU) for the City of
Sacramentods American River water entitl ement
used to serve this expanded Zone 40 area. Conditions for use of this entitlement would be

cons stent with the conditions outlined in the

All of the Countyds r kygraundwates with the exaeptienofahe s ar e
Laguna/Vineyard service area (Zone 40), which is supplyegtoundwater in combination viat

interim surface water. County/SCWA has an agreement with the City of Sacramento for

treatment and delivery of interim surface water to Zone 40.

A portion of the Elk Grove Water Works (EGWW) retail service area is located within the
boundary of Zone 40Water used in this area is made up of groundwater pumped by EGWW
and groundwater and surface water served to EGWW through a wholesale water purchase
agreement with SCWA. The contract between the SCWARanthmatiorthe-USBRfor water
available throughPL 101514 requires that EGWW meet the terms and conditions of the RL 101
514 contract including a comprehensive water conservation plan and meter retrofit program to
receive Central Valley Project (CVP) contract surface water.

B. Seven Elements of th&Vater Forum Agreementl ntegrated Package

I n order to achieve the Water Forumdés two coe
supply and preserving the values of the lower American River, all signatoriesvitatee

Forum Agreementeed to endoesand, where appropriate, participate in each of seven

complementary actions.

Increased surface water diversions

Actions to meet customersod6 needs while rec
Support for an improved pattern of fishery flow ralesifrom Folsom Reservoir

Lower American River Habitat Management Element (HME)

Water Conservation Element

Groundwater Management Element

Water Forum Successor Effort

Too Too oo oo oo To Do

For each interest to get its needs met, it has to endorse all seven elenasets oBthis linkage,
signatories agree to endorse and, where appropriate, participate in all seven of these elements.

C. Baseline Diversions

Baseline diversions represent the historic maximum amount of water diverted annually from the
American River though the year 1995.
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No American River diversions were included in the baseline for County/SCWA.
D. Agreement for meeting the County of Sacramento and the Sacramento County
Water Agencyo0s water 2830pply needs to the vy

The County/SCWA surface wateeeds are included in ti@uth CountyMunicipal and

Industrial (M&I) users group. The County/SCWA portion of the demand, 87,000 AF, includes
both existing and expanded Zone 40 areas. It is anticipated that Zone 40 will be expanded to
include large aresin the southern part of Sacramento County which may be developed that are
presently unorganized.

To meet these demands, the firm surface water supply of 45,000 AF (15,000RAElaiation
USBRcontract water under PL 16814 and 30,000 AF of SMUD enétment transfer), an

intermittent surface water supply of 33,000 AF, and groundwater will be necessary. The PL 101
514 and SMUD water will be subject to shortages imposed on all CVP M&I contractors.
Intermittent surface water is available only when tla¢ewis surplus to the needs of the San
JoaquinSacramento River and Delta. Upstream water transfers will be pursued to reduce
reliance on intermittent surface water. All of the surface water for the County/SCWA is assumed
to be diverted at or near theonth of the American River or from the Sacramento River.

Groundwater will be used in a conjunctive use basis b$theh County Ml users group with

a total 2030 demand of 117,600 AF. Twuth CountyM&I users group also includes a portion
of California AmericanWaterCompanyCitizens-Utilities-Compangnd EGWW. The amount

of groundwater used will vary from approximately 95,100 AF in the driest years decreasing to
approximately 34,000 AF in the wet years.

E. Specific Agreements for complying with theSeven Elements
(Agreements in italics are common in all Specific Agreements.)

1. All Signatories to th&Vater Forum Agreemenmtill endorse all water entitlements needed
for the diversions specified in each Purveyor Specific Agreement.

a. All signatories to thewater Forum Agreemeagree to continue their support for
SCWAs contract for 22,000 AF of water authorized by PL-304.

b.  All signatories to th&Vater Forum Agreememiill support transfers of 30,000 AF
of SMUDs CVP entitlement to be used fdanned growth within the Urban Service
Boundary.

c. All signatories agree to support a conjunctive use program to meet SCWAs water
needs for planned growth within the Urban Service boundary.

d. All signatories to th&Vater Forum Agreemeragree to supprt additional transfers

of existing entitlements or new entitlements needed to support such a conjunctive use
program. However, environment al signatory
additional transfers or new entitlements is subject to: therwesf the specifics of the
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2.

additional transfers or entitlements; their concurrence on the adequacy of conditions that
will be included as part of such additional transfers or new entitlements; and full
compliance with all applicable environmental laws esglirements.

e. All signatories anticipate that SCWAs water conservation program, contributions to
the Successor Effort and contributions to the lower American River HME would not have
to be renegotiated in the context of additional transfers or netlesr@nts diverted from

the Sacramento River.

All signatories will endorse construction of facilities to divert, treat and distribute water

consistent with this PSA and the Water Forum Agreement including diversion structures,
treatment plants, pumpirgjations, wells, storage facilities, and major transmission piping.
Endorsement is also to be provided for necessary Hohtgays, permits, and other
endorsements which may be needed, in the context of the following five points:

a. All signatories agee that implementation of the Water Forum Agreement including
an improved pattern of fishery flow releases, the updated lower American River flow
standard, the lower American River Habitat Management Element, actions to meet
cust omer s O n e eivesionimpadtsan driee yeears; anchthe Water
Conservation Element constitute reasonable and feasible mitigation for any cumulative
impacts on the lower American River caused by diversions included in the Water Forum
Agreement.

b.  Environmental impactsf facilities to divert, treat and distribute water will be
subject to sitespecific environmental review. It is understood that signatories may
provide comments on site specific impacts. All signatories will work in good faith to
agree on reasonable drfeasible mitigation for any sigpecific impacts.

c. To the extent that the water facilities are consistent with the Water Forum
Agreement, signatories agree that they will not object to those water facilities based on
the cumulative impacts to the lemwAmerican River. Nor will signatories object to water
facilities consistent with the Water Forum Agreement based on the planned growth to be
served by those water facilities (Refere@tmpter 4, Section I'Section-Fourty

Relationship of Water Forumgkeement to Land Use Decisibfaking).

d. Inthe planning for new water diversion, treatment, and distribution facilities
identified in the Water Forum Agreement, water purveyors signatory to the Agreement
will either provide for a public participation pcess, such as meeting with already
established citizen advisory committees, or other appropriate means to help design and
implement these projects.

e. All signatories retain their existing ability to provide input on specific details of
facility designfinancing, and construction.
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3. Endorsement of the water entitlements and related facilities in the Water Forum
Agreement means that signatories will expend reasonable efforts to:

a. Speak before stakeholdeoards and regulatory bodies,
b.  Provide leters of endorsement,
c.  Provide supportive comments to the media,

d. Advocate the Water Forum Agreement to other organizations, including
environmental organizations that are not signatory to the Water Forum Agreement, and

e. Otherwise respond to regsts from other signatories to make public their
endorsement of the Water Forum Agreement.

4, All signatories agree that participation in the Water Forum, and the SuccEffsor is

in the best interests of water consumers and the region as a whafgcifation in the Water
Forum is the most economically feasible method of ensuring that water demands of the future
will be met. Furthermore, provisions for groundwater management, conjunctive use,
conservation programs, improved pattern of fishery flel@ases from Folsom Reservoir,

habitat management, and a reliable dry year supply are in the public interest, and represent
reasonable and beneficial use of the water resource.

5. All signatories will not oppose and will endorse where appropriate needes and fees
applied equitably. Thimcludes endorsementatthe CPI@® r i nvest or owned
recover all costs of conservation programs, including residential meter retrofit, through rates.

6. All signatories will endorse an improveattern of fishery flow releases from Folsom
Reservoir and reduced daily flow fluctuations for the lower American fReferene Chapter
3, Section llISectionFhree )|

7. All signatories will endorse formal assurances that the diversions wilbbgistent with
the conditions in the Water Forum Agreement and that an improved pattern of fishery flow
releases from Folsom Reservoir will be implemented.

8. All signatories will endorse and participate where appropriate in all provisions of the
WaterForum Agreement, including all agreements pertaining to other signatories and executed
as part of this Agreement.

9. All signatories will participate in education efforts and advocate the Water Forum
Agreement to regulatory bodies and signatory stakehdidards as appropriate.

10.  All signatories will participate in the Water Forum Successor Effort to oversee, monitor
and report on the implementation of the Water Forum Agreement (Refé&kapeer 3, Section
VIl SeetionTFhree,—V|Water Forum Successéiffort). This includes participating with other
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signatories in carrying out procedural agreements as identified in the Water Forum Agreement.
To the extent that conditions change in the future, all signatories will work together in good faith
to identify ways to ensure that the two coequal goals of the Water Forum will still be met.

11.  All signatories will endorse and, where appropriate, financially participate in the lower
American River Habitat Management Elem@ferenc&hapter 3, Section I'SecienThree,
P, lower American Rier Habitat Management Element).

12.  All signatories will endorse and, where appropriate, implement the \Wateservation

Element of the Agreemen(Reference Chapter 3, SectiorSeetion—Fhree- \Water

Conservation Eleean t ) . This purveyoros i mplementation
specified in its Water Conservation Plan which is incorporated as Appendix J to the Water

Forum Agreement.

13.  All signatories will endorse and, where appropriate, participate in implatation of the

Sacramento Groundwater Authority (SG2geramento-Nerth-Area-GroundwaterManagement
Autherityto maintain aNorth Areaestimated average annual sustainable yield of 131,000 AF.

14.  All signatories will endorse development of a groundwatanagement arrangement for
the Central SeuthArea and where appropriate participate in its development, to maintain a
Central SedthArea estimated average annual sustainable yield of 273,000 AF.

15.  All signatories will endorse development of a groungwaenanagement arrangement for
the SouthGalt Area and where appropriate participate in its development, to maint&iough
Galt Area estimated average annual sustainable yield of 115,000 AF.

16.  Signatories authorizing individuals to represent them attens included within the
Water Forum Agreement will ensure that representations made by those individuals are
consistent with the Water Forum Agreement and are upheld by the signatories.

17.  This Agreement is in force and effect for all signatoriesHerterm of the Memorandum
of Understanding, December 31, 2030.

18.  Any solution that provides for future needs will have costs. New diversion, treatment,

and distribution facilities, wells, conservation programs, and required environmental mitigation

will be needed. This Agreement identifies that these solutions must be equitable, fiscally
responsi ble, and make the most efficient wuse

Water suppliers have both capital costs for facilities and operations and maintenance costs.

This Agreement recommends that charges imposed to recover capital costs associated with water
acquisition, treatment, or delivery be equitable. Any costs for facilities funded through bonds

will be recovered as provided by law. In addition, signatorieth® Water Forum Agreement

agree that operational, maintenance and replacement costs should be recovered from
beneficiaries of the system in accordance with California Government Code Sections 53720 to
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53730 (Proposition 62) and California Constitution tidles Xlll, C and XIIl, D (Proposition
218) and other laws to the extent they are applicable.

19.  All signatories to thé&greemenwill endorse County/SCWA for completion of PL 201
514 water contracts.

20.  All signatories to thé&greemenwill endorse @unty/SCWA for completion of the
assignments of portions of SMUDs CVP water contract.

21.  All signatories to thé&greemenwill endorse construction of County/SCWAs water
supply facilities (this may include joint facilities constructed by the City ofé®aento) which
include diversion at or near the mouth of the American River or from the Sacramento River,
treatment plants, pumping stations, wells, storage facilities, and transmission piping.
Endorsement is also needed for right of ways, permits, eme@otal documentation, and other
endorsement which may be identified for County/SCWA to meet needs to the year 2030.

22.  All signatories to thé&greemenwill endorse County/SCWA agreements with the City of
Sacramento for wheeling and wholesaling of sufaater prior to and after completion of the
Citybébs capacity expansi on.

23.  All signatories agree to endorse, and where appropriate, participate in Sacramento River
Supply for North Sacramento County and Placer County (Refetammeater4, Section Ill
Sedtion-Four ).

24.  All signatories will endorse, and where appropriate, participate in the section of the
Water Forum Agreement entitled ARel ationship
DecisionMa ki ng 0 (CRapterd, SextionVa-our1Y).

25.  All signatories will endorse, and where appropriate, participate in the Folsom Reservoir
Recreation Program (ReferenGapter4, SectionV SectionFour-Y).

26. Purveyors signatory to the Water Forum Agreement will reference the Water Forum
Agreementincluding agreed upon estimated average annual sustainable yields of each of the
three subareas of the groundwater basin in Sacramento County and limits to diversions from the
American River in their water master plans and urban water management plaok,asmhiused

in providing information to cities and counties as required under Chapter 881 of the statutes of
1995.

27.  Any transfers of American River water by signatories will be delivered in a manner
consistent with an improved pattern of fishery fleleases as referenced in the Water Forum
Agreement.

F. Assurances and Caveats
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Because th&vater Forum Agreemenmt a comprehensive set of linked elements, it is absolutely
essential that adequate assurances be secured for every element. In an atjraewikextend

over three decades, the timing of these assurances is critical. Full implementation of all seven
elements cannot occur simultaneously. Therefore all signatories agree with the provisions in the
Assurances and Caveats section of Wiager Forum Agreement

Two particularly important assurances are the updated lower American River flow standard and
upstream American River diversion agreements.

All signatories agree they will recommend to the State Water Resources Control Board

(SWRCB) arupdated American River flow standard and updated Declaration of Full

Appropriation to protect the fishery, wildlife, recreational and aesthetic values of the lower

American River. The recommendation will include requirementRé&mlamatiorthe-J-S.

Bureau-of Reclamatioreleases to the lower American River. In addition, the City of
Sacramentods Fairbairn diversion wil/| be requ
Cityos Waté ForumPAgreemenlso includes agreed upon dry yeatugtions by

purveyors upstream of Nimbus Dam. The recommendation for an updated lower American

River standard will be consistent with:

Water Forum Agreemeptovisions on water diversions including dry year diversions,
and

Implementation of the improvezhttern of fishery flow releases which optimizes the

release of water for the fisheries.

The recommendation will also address related issues such as principles to guide water
management in the driest years, flexibility in the standard to allow adapthageraent, and
amending the existing fADecl aration of Full Ap

Purveyors signatory to th&ater Forum Agreememtho divert from upstream of Nimbus Dam
agree they will enter into contract witeclamatiorthe-Bureauthat wil provide assurances that
the upstream diverters will divert only the agreed upon amounts, which include provisions for
reductions in dry year and/or other equivalent measures.

In order to have a durable agreement it is necessary to include the folawveafs. These are
statements describing actions or conditions that must exist fégtieemento be operative.

1. As specified below, each purveyorods comn
the Water Forum Agreemend contingent on it succesdifuobtaining its water supply
entitlements and facilities.

a. If a purveyor receives support from the other signatories tdgheementor
all of its facilities and entitlements as shoamTable 3.1the-chartin-Section

Fhree+ of theWater Forum greemenf-Maf—o+—Wate+—Sup-pl Pr c
Receive Water——Forum Support—UpeandSi g nin

if it receives all necessary approvals for some or all of those facilities and
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entitlements, then the purveyor will fully support aragtigipate in the following
provisions of thaVater Forum Agreement

(1) Support for the improved pattern of fishery flow releases

(2) Water Forum Successor Effort

(3) Water Conservation Element

(4) Lower American River HME

(5) Support for the updated l@w American River flow standard

(6) Restriction of diversions or implementation of other actions to reduce
diversion impacts in drier years as specified in its PSA.

and

b. If a purveyor is not successful in obtaining all necessary approvals for all of it
facilities and entitlements as shownable 3.1the-chart-in-SectionThree; 0f

theWater Forum AgreemeftMaf—o+—Water—Suppt+y— Project s
Water—Forum—Support—Upon—Sigthatwogld The Wa

constitute a changed adition that would be considered by the Water Forum
Successor Effort.

2. All signatories agree that business, <cit
obligation to support, and where specified, implement all provisions aVgter Forum

Agreemenis contngent on implementation of those provisions of Alggeementhat

meet their interests.

3. A stakeholderds support for water supply
on:

a. Projectspecific compliance with the California Environmental Quality Ac
(CEQA), and where applicable, the National Environmental Policy Act, federal
Endangered Species Act and California Endangered Species Act.

b.Pur veyor sé c¢ommi {speafio Envirormentahlrepaat pr oj ect
Reports (EIRs) and CEQA findings to: adhv&n elements of th&/ater Forum
Agreementsupport for updating the lower American River flow standard,;

commitment by those purveyors that divert from upstream of Nimbus Dam to

entering into signed diversion agreements \W#tlamatiorthe-U-S-—Bureau-of
Reclamatiencommitment by the City of Sacramento to inclusion of the terms of

the diversion provisions of its PSA into its water rights.

c. Signed diversion agreements between purveyors that divert upstream of
Nimbus Dam andReclamatiorthe- U-S-BureaufdReclamation Other signatories
to theWater Forum Agreemeshall be third party beneficiaries to the diversion
agreements solely for the purpose of seeking specific performance of the
diversion agreements relating to reductions in surface water dei\grd/or
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diversions if Reclamation fails to enforce any of those provisions. The status of a
signatory to th&Vater Forum Agreemeas a third party beneficiary to the

diversion agreements is dependent on that signatory complying with all the terms

of theWater Forum Agreement i ncl udi ng support for the
project. This is not to intend to create any other third party beneficiaries to the

diversion agreements, and expressly denies the creation of any third party

beneficiary rights heeunder for any other person or entity.

d. Adequate progress on the updated lower American River standard. The
schedule for obtaining the updated standard @hapter 4, SectionSection
Feur of theWater Forum Agreement

e. Adequate progress gonstruction of the temperature control device.

f. Adequate progress in addressing the Sacramento River ariddbay
conditions associated with implementation of Mater Forum Agreement

4. Environmental stakehol deensisisdaperqmentr t f or
upon the future environmental conditions in the lower American River being

substantially equivalent to or better than the conditions projected in the Water Forum

EIR. If the future environmental conditions in lower American River enwvirent are

significantly worse than the conditions projected in the EIR, this would constitute a

changed condition that would be considered by the Water Forum Successor Effort.
Significant new information on the needs of the lower American River fishergsh

was not known at the time of execution of Water Forum Agreementvould also

constitute a changed condition that would be considered by the Water Forum Successor
Effort.

Remaining Issues

1. Development of a groundwater management arrangemetitdCentralSeuthArea.

Update This issuewas resolved with the creation of Sacramento Central Groundwater
Authority in February 2006

- This change is not considered an amendment to the Water Forum Agreement and was
made or clarity by staff: Janugr2016.
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DEL PASO MANOR WATER DISTRICT

A. I ntroduction

Del Paso Manor Water District (DPMWD) serves an area approximately 1 mile square in the
Arden area.

DPMWD currently has 1,793 connections, of which 1,690 are residential.

All of the serviceareaf DPMWD i s within the City of Sacr a
American River water rights. DPMWD has a contract with the City for an assignment of 2,460
acrefeet (AF) of this entittement. DPMWD has been a supporter of the Akdeade

Conjuncive Use Plan and has envisioned using surface water provided by the City of

Sacramento when that plan became a reality.

The current water supply for DPMWD is entirely groundwater.
B. Seven Elements of th&Vater Forum Agreementl ntegrated Package

Ihnorder to achieve the Water Forumdés two coequa
supply and preserving the values of the lower American River, all signatories\vitatee

Forum Agreementeed to endorse and, where appropriate, participate iroéaeken

complementary actions.

Increased surface water diversions

Actions to meet customersod6 needs while rec
Support for an improved pattern of fishery flow releases from Folsom Reservoir

Lower American Rier Habitat Management Element (HME)

Water Conservation Element

Groundwater Management Element

Water Forum Successor Effort

Too Too oo oo oo To Do

For each interest to get its needs met, it has to endorse all seven elements. Based on this linkage,
signatories agree to emce and, where appropriate, participate in all seven of these elements.

C. Baseline Diversions

Baseline diversions represent the historic maximum amount of water diverted annually from the
American River through the year 1995.

Because they do not divdrom the American River, no American River diversion was included
in the baseline for DPMWD.
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D. Agreement for meetingDe | Paso Manor Water Districtos
year 2030

DPMWD currently uses groundwater to meet its demands. Whenracdmttween the City of
Sacramento and DPMWD for delivery of surface water is proposed, signatoriesNattire
Forum Agreemenwill meet in good faith with the objective to develop mutually acceptable
provisions consistent with the two coequal objectigbétheWater Forum Agreement

E. Specific Agreements for Complying with the Seven Elements
(Agreementsn italics are common in all Specific Agreements

1. All Signatories to th&Vater Forum Agreememiill endorse all water entitlements needed
for the diversions specified in each Purveyor Specific Agreement (PSA).

2. All signatories will endorse construction of facilities to divert, treat and distribute water
consistent with this PSA and the Water Forum Agreement including diversion structures,
treatment plants, pumping stations, wells, storage facilities, and major transmission piping.
Endorsement is also to be provided for necessary Hohitgays, permits, and other
endorsements which may be needed, in the context of the following five points:

a. All signatories agree that implementation of the Water Forum Agreement including
an improved pattern of fishery flow releases, the updated lower American River flow
standard, the lower American River Habitat Management Element, actions to meet

c u st onmeds vehile reducing diversion impacts in drier years, and the Water
Conservation Element constitute reasonable and feasible mitigation for any cumulative
impacts on the lower American River caused by diversions included in the Water Forum
Agreement.

b.  Environmental impacts of facilities to divert, treat and distribute water will be
subject to sitespecific environmental review. It is understood that signatories may
provide comments on site specific impacts. All signatories will work in good faith to
agree on reasonable and feasible mitigation for any-sitecific impacts.

c. Tothe extent that the water facilities are consistent with the Water Forum
Agreement, signatories agree that they will not object to those water facilities based on
the cumulatre impacts to the lower American River. Nor will signatories object to water
facilities consistent with the Water Forum Agreement based on the planned growth to be
served by those water facilities (Refere@tepter 4, Section I'Section-Fourty

Relatiorship of Water Forum Agreement to Land Use Decisilaking).

d. Inthe planning for new water diversion, treatment, and distribution facilities
identified in the Water Forum Agreement, water purveyors signatory to the Agreement
will either provide for a phlic participation process, such as meeting with already
established citizen advisory committees, or other appropriate means to help design and
implement these projects.
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e. All signatories retain their existing ability to provide input on specific detdils
facility design, financing, and construction.

3. Endorsement of the water entitlements and related facilities in the Water Forum
Agreement means that signatories will expend reasonable efforts to:

a. Speak before stakeholdeoards and regulatory baeks,
b.  Provide letters of endorsement,
c.  Provide supportive comments to the media,

d. Advocate the Water Forum Agreement to other organizations, including
environmental organizations that are not signatory to the Water Forum Agreement, and

e. Otherwise respond to requests from other signatories to make public their
endorsement of the Water Forum Agreement.

4, All signatories agree that participation in the Water Forum, and the SuccEffsor is

in the best interests of water consumers andaeh®n as a whole. Participation in the Water
Forum is the most economically feasible method of ensuring that water demands of the future
will be met. Furthermore, provisions for groundwater management, conjunctive use,
conservation programs, improvedtfgn of fishery flow releases from Folsom Reservoir,

habitat management, and a reliable dry year supply are in the public interest, and represent
reasonable and beneficial use of the water resource.

5. All signatories will not oppose and will endorse whappropriate needed rates and fees
applied equitably. Thimcludes endorsementatthe CPI@® r i nvest or owned
recover all costs of conservation programs, including residential meter retrofit, through rates.

6. All signatories wil endorse an improved pattern of fishery flow releases from Folsom
Reservoir and reduced daily flow fluctuations for the lower American fReferene Chapter
3, Section llISectionFhree )|

7. All signatories will endorse formal assurances thatdhersions will be consistent with
the conditions in the Water Forum Agreement and that an improved pattern of fishery flow
releases from Folsom Reservoir will be implemented.

8. All signatories will endorse and participate where appropriate in all gions of the
Water Forum Agreement, including all agreements pertaining to other signatories and executed
as part of this Agreement.

9. All signatories will participate in education efforts and advocate the Water Forum
Agreement to regulatory bodies asignatory stakeholder boards as appropriate.
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10.  All signatories will participate in the Water Forum Successor Effort to oversee, monitor
and report on the implementation of the Water Forum Agreement (Refé&bkapeer 3, Section

VIl SeetionTFhree,V|Water Forum Successor Effort). This includes participating with other
signatories in carrying out procedural agreements as identified in the Water Forum Agreement.
To the extent that conditions change in the future, all signatories will work togetheodrfajth

to identify ways to ensure that the two coequal goals of the Water Forum will still be met.

11.  All signatories will endorse and, where appropriate, financially participate in the lower
American River Habitat Management Elem@ferenc&hapte 3, Section I\SectionTFhree,
P, lower American Rier Habitat Management Element).

12.  All signatories will endorse and, where appropriate, implement the \Wateervation

Element of the Agreemen(Reference Chapter 3, SectiorSeetionFhree- \Water
Conservation EIl ement) . This purveyoro6s i mpl e
specified in its Water Conservation Plan which is incorporated as Appendix J to the Water

Forum Agreement.

At such time the DPMWD needs discretionary approvalsdev or expanded surface water
supplies, they agree to annually retrofit at least 3.5% of the total number of umetered
residential connections and read and bill as set forth in the Water Forum Conservation Element.

If in the future the DPMWD receige benef i ts from another agency?o
agrees to discuss its meter retrofit program with the Water Forum Successor Effort.

13.  All signatories will endorse and, where appropriate, participate in implementation of the

Sacramento Grendwater Authority (SGASacramento-North-Area-GroundwaterManagement
Autherityto maintain aNorth Areaestimated average annual sustainable yield of 131,000 AF.

14.  All signatories will endorse development of a groundwater management arrangement for
the Central SeuthArea and where appropriate participate in its development, to maintain a
Central SeuthArea estimated average annual sustainable yield of 273,000 AF.

15.  All signatories will endorse development of a groundwater management arrangement for
the SouthGalt Area and where appropriate participate in its development, to maint&iough
Galt Area estimated average annual sustainable yield of 115,000 AF.

16.  Signatories authorizing individuals to represent them in matters included within the
Water Forum Agreement will ensure that representations made by those individuals are
consistent with the Water Forum Agreement and are upheld by the signatories.

17.  This Agreement is in force and effect for all signatories for the term of the Memorandum
of Understanding, December 31, 2030.
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18. Any solution that provides for future needs will have costs. New diversion, treatment, and
distribution facilities, wells, conservation programs, and required environmental mitigation will

be needed. This Agreemaentifies that these solutions must be equitable, fiscally responsible,

and make the most efficient use of the public

Water suppliers have both capital costs for facilities and operations and maintenance costs.
This Agreement recommends thiadiges imposed to recover capital costs associated with water
acquisition, treatment, or delivery be equitable. Any costs for facilities funded through bonds
will be recovered as provided by law. In addition, signatoriethis Water Forum Agreement
agree that operational, maintenance and replacement costs should be recovered from
beneficiaries of the system in accordance with California Government Code Sections 53720 to
53730 (Proposition 62) and California Constitution, Articles XllII, C and XllI, Dofirsition

218) and other laws to the extent they are applicable.

19.  All signatories agree to endorse, and where appropriate, participate in Sacramento River
Supply for North Sacramento County and Placer County (Refetammeater4, Section Ill
SectionFour H).

20.  All signatories will endorse, and where appropriate, participate in the section of the
Water Forum Agreement entitled ARel ationship
DecisionMa ki ng 0 (CRapterd, SextionVa-our1Y).

21.  All signatories will endorse, and where appropriate, participate in the Folsom Reservoir
Recreation Program (ReferenGiapter4, SectionV SectionFour-Y).

22.  Purveyors signatory to the Water Forum Agreement will reference the Water Forum
Agreement, includig agreed upon estimated average annual sustainable yields of each of the
three subareas of the groundwater basin in Sacramento County and limits to diversions from the
American River in their water master plans and urban water management plans, whidedre

in providing information to cities and counties as required under Chapter 881 of the statutes of
1995.

23.  Any transfers of American River water by signatories will be delivered in a manner
consistent with an improved pattern of fishery flow releasereferenced in the Water Forum
Agreement.

F. Assurances and Caveats

Because th&vater Forum Agreemerd a comprehensive set of linked elements, it is absolutely
essential that adequate assurances be secured for every element. In an agreenieaxtéadw

over three decades, the timing of these assurances is critical. Full implementation of all seven
elements cannot occur simultaneously. Therefore all signatories agree with the provisions in the
Assurances and Caveats section of Waer Forun Agreement
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Two particularly important assurances are the updated lower American River flow standard and
upstream American River diversion agreements.

All signatories agree they will recommend to the State Water Resources Control Board

(SWRCB) an updattAmerican River flow standard and updated Declaration of Full

Appropriation to protect the fishery, wildlife, recreational and aesthetic values of the lower

American River. The recommendation will include requirementRé&mlamatiorthe-J-S.

Bureau-of Relamatioireleases to the lower American River. In addition, the City of
Sacramentods Fairbairn diversion wil/| be requ
Cityos Waté ForumPAgreemenlso includes agreed upon dry year redustion

purveyors upstream of Nimbus Dam. The recommendation for an updated lower American

River standard will be consistent with:

Water Forum Agreemeptrovisions on water diversions including dry year diversions,
and

Implementation of the improved patteshfishery flow releases which optimizes the

release of water for the fisheries.

The recommendation will also address related issues such as principles to guide water
management in the driest years, flexibility in the standard to allow adaptive manggamden
amending the existing fADecl aration of Full Ap

Purveyors signatory to th&ater Forum Agreememtho divert from upstream of Nimbus Dam
agree they will enter into contract witeclamatiorthe-Bureatthat will provide assurances that
the upstream diverters will divert only the agreed upon amounts, which include provisions for
reductions in dry year and/or other equivalent measures.

In order to have a durable agreement it is necessary to include the followingcaMesde are
statements describing actions or conditions that must exist fégiieemento be operative.

1. As specified below, each purveyorods comn
theWater Forum Agreemeig contingent on it successfully alming its water supply
entitlements and facilities.

a. If a purveyor receives support from the other signatories tdgheementor
all of its facilities and entitlements as shoamTable 3.1the-chart-in-Seetion
Fhree+,0of the Water Forum Agreeméi-Maf—o+—Wate+—Sup-p | Pr c

Receive Water——Forum Support—UpeandSi g nin
if it receives all necessary approvals for some or all of those facilities and

entitlements, then the purveyor will fully support and parétegn the following
provisions of théVater Forum Agreement

(1) Support for the improved pattern of fishery flow releases
(2) Water Forum Successor Effort
(3) Water Conservation Element
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(4) Lower American River HME

(5) Support for the updated lower Angan River flow standard

(6) Restriction of diversions or implementation of other actions to reduce
diversion impacts in drier years as specified in its PSA.

and

b. If a purveyor is not successful in obtaining all necessary approvals for all of its
facilities and entitlements as shownDable 3.1the-chart-in-SectionThree; 0f

theWater Forum AgreemeftMaf—o+—Water—Suppt+y— Project s
Wate+r—Forum—Support—Upon—Sigthatwogld The Wa

constitute a changed conditittmt would be considered by the Water Forum
Successor Effort.

2. All signatories agree that business, <cit
obligation to support, and where specified, implement all provisions aVgter Forum

Agreemenis contingenbn implementation of those provisions of thgreementhat

meet their interests.

3. A stakeholderds support for water supply
on:

a. Projectspecific compliance with the California Environmental Quality Act
(CEQA), and where applicable, the National Environmental Policy Act, federal
Endangered Species Act and California Endangered Species Act.

b.Pur veyor sé c¢ommi {speafio Envirormentahlrepaat pr oj ect
Reports (EIRs) and CEQA findings to: all seveeneénts of th&Vater Forum
Agreementsupport for updating the lower American River flow standard,;

commitment by those purveyors that divert from upstream of Nimbus Dam to

entering into signed diversion agreements \W#tlamatiorthe-U-S-—Bureau-of

Reclaméion; commitment by the City of Sacramento to inclusion of the terms of

the diversion provisions of its PSA into its water rights.

c. Signed diversion agreements between purveyors that divert upstream of

Nimbus Dam andReclamatiorthe-U-S—Bureau-of Reatzation Other signatories

to theWater Forum Agreemeshall be third party beneficiaries to the diversion
agreements solely for the purpose of seeking specific performance of the

diversion agreements relating to reductions in surface water deliveries and

diversions if Reclamation fails to enforce any of those provisions. The status of a
signatory to th&Vater Forum Agreemeas a third party beneficiary to the

diversion agreements is dependent on that signatory complying with all the terms

of theWate Forum Agreement i ncl uding support for the
project. This is not to intend to create any other third party beneficiaries to the
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diversion agreements, and expressly denies the creation of any third party
beneficiary rights hereundéar any other person or entity.

d. Adequate progress on the updated lower American River standard. The
schedule for obtaining the updated standard @hapter 4, SectionSection
Four, of theWater Forum Agreement

e. Adequate progress in congttion of the temperature control device.

f. Adequate progress in addressing the Sacramento River ariddiay
conditions associated with implementation of Water Forum Agreement

4. Environmental stakehol der soOisdepgngectr t f or
upon the future environmental conditions in the lower American River being

substantially equivalent to or better than the conditions projected in the Water Forum

EIR. If the future environmental conditions in lower American River environarent
significantly worse than the conditions projected in the EIR, this would constitute a

changed condition that would be considered by the Water Forum Successor Effort.
Significant new information on the needs of the lower American River fisheries, which

was not known at the time of execution of Water Forum Agreementvould also

constitute a changed condition that would be considered by the Water Forum Successor
Effort.

G. Remaining Issues

None
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FLORIN COUNTY WATER DISTRICT

Florin County Water Digict has not participated in any Water Forum projects, activities or
meetings since 2002.

- This change is not considered an amendment to the Water Forum Agreement and was made for

clarity by staff: January 2016.

A.

| ntroduction

Florin County Water Disict (FCWD) serves an area adjacent to the Sacramento City limits in
the Florin area.

FCWD currently has 2,177 connections, of which 2,005 are residential.

Al l

of the service area of FCWD is within the

American River water rights.

The current water supply for FCWD is entirely groundwater.

B.

I n

Seven Elements of th&Vater Forum Agreementl ntegrated Package

order to achieve the Water Forumbébs two coe

supplyand preserving the values of the lower American River, all signatories Ydates
Forum Agreementeed to endorse and, where appropriate, participate in each of seven
complementary actions.

Too Too oo oo oo To Do

Increased surface water diversions

Actions to meetcustomes 6 needs whil e reducing diversi
Support for an improved pattern of fishery flow releases from Folsom Reservoir

Lower American River Habitat Management Element (HME)

Water Conservation Element

Groundwater Management Elente

Water Forum Successor Effort

For each interest to get its needs met, it has to endorse all seven elements. Based on this linkage,
signatories agree to endorse and, where appropriate, participate in all seven of these elements.

C.

Baseline Diversiors

Baseline diversions represent the historic maximum amount of water diverted annually from the
American River through the year 1995.

Because they do not divert from the American River, no American River diversion was included
in the baseline for FCWD.
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D. Agreement for meeting FlorimnrCounty Water Districtdos water
year 2030

FCWD currently uses groundwater to meet its demands. When a contract between the City of
Sacramento and FCWD for delivery of surface water is proposed, sigsamthé/Nater

Forum Agreemenwill meet in good faith with the objective to develop mutually acceptable
provisions consistent with the two coequal objectives o¥Wagr Forum Agreement

E. Specific Agreements for Complying with the Seven Elements
(Agreementsn italics are common in all Specific Agreements

1. All Signatories to th&Vater Forum Agreememiill endorse all water entitlements needed
for the diversions specified in each Purveyor Specific Agreement (PSA).

2. All signatories will endorseonstruction of facilities to divert, treat and distribute water
consistent with this PSA and the Water Forum Agreement including diversion structures,
treatment plants, pumping stations, wells, storage facilities, and major transmission piping.
Endorserent is also to be provided for necessary righitsvays, permits, and other
endorsements which may be needed, in the context of the following five points:

a. All signatories agree that implementation of the Water Forum Agreement including

an improved pa#rn of fishery flow releases, the updated lower American River flow
standard, the lower American River Habitat Management Element, actions to meet
customersd needs while reducing diversion
Conservation Element constiéureasonable and feasible mitigation for any cumulative
impacts on the lower American River caused by diversions included in the Water Forum
Agreement.

b.  Environmental impacts of facilities to divert, treat and distribute water will be
subject to sitespecific environmental review. It is understood that signatories may
provide comments on site specific impacts. All signatories will work in good faith to
agree on reasonable and feasible mitigation for anysiecific impacts.

c. Tothe extent that thwater facilities are consistent with the Water Forum
Agreement, signatories agree that they will not object to those water facilities based on
the cumulative impacts to the lower American River. Nor will signatories object to water
facilities consistenvith the Water Forum Agreement based on the planned growth to be
served by those water facilities (Refere@tepter 4, Section I'Section-Fourty
Relationship of Water Forum Agreement to Land Use Declgiaking).

d. Inthe planning for new water div&on, treatment, and distribution facilities
identified in the Water Forum Agreement, water purveyors signatory to the Agreement
will either provide for a public participation process, such as meeting with already
established citizen advisory committeespthier appropriate means to help design and
implement these projects.
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e. All signatories retain their existing ability to provide input on specific details of
facility design, financing, and construction.

3. Endorsement of the water entitlements andtesl facilities in the Water Forum
Agreement means that signatories will expend reasonable efforts to:

a. Speak before stakeholdeoards and regulatory bodies,
b.  Provide letters of endorsement,
c.  Provide supportive comments to the media,

d. Advoate the Water Forum Agreement to other organizations, including
environmental organizations that are not signatory to the Water Forum Agreement, and

e. Otherwise respond to requests from other signatories to make public their
endorsement of the Water kon Agreement.

4, All signatories agree that participation in the Water Forum, and the SuccEffsor is

in the best interests of water consumers and the region as a whole. Participation in the Water
Forum is the most economically feasible method sfiimg that water demands of the future

will be met. Furthermore, provisions for groundwater management, conjunctive use,
conservation programs, improved pattern of fishery flow releases from Folsom Reservoir,
habitat management, and a reliable dry yeapgly are in the public interest, and represent
reasonable and beneficial use of the water resource.

5. All signatories will not oppose and will endorse where appropriate needed rates and fees
applied equitably. Thimcludes endorsement atthe CPf#€i nvest or owned utili
recover all costs of conservation programs, including residential meter retrofit, through rates.

6. All signatories will endorse an improved pattern of fishery flow releases from Folsom
Reservoir and reduced daily fldlactuations for the lower American Rivieferene Chapter
3, Section llISectionFhree )|

7. All signatories will endorse formal assurances that the diversions will be consistent with
the conditions in the Water Forum Agreement and that an iregrpattern of fishery flow
releases from Folsom Reservoir will be implemented.

8. All signatories will endorse and participate where appropriate in all provisions of the
Water Forum Agreement, including all agreements pertaining to other signatoriexacuted
as part of this Agreement.

9. All signatories will participate in education efforts and advocate the Water Forum
Agreement to regulatory bodies and signatory stakeholder boards as appropriate.
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10.  All signatories will participate in the Water Fem Successor Effort to oversee, monitor

and report on the implementation of the Water Forum Agreement (Refé&bkapeer 3, Section

VIl SeetionThree,-V|Water Forum Successor Effort). This includes participating with other
signatories in carrying ouprocedural agreements as identified in the Water Forum Agreement.
To the extent that conditions change in the future, all signatories will work together in good faith
to identify ways to ensure that the two coequal goals of the Water Forum will stétbe m

11.  All signatories will endorse and, where appropriate, financially participate in the lower
American River Habitat Management Elem@ferenc&hapter 3, Section I'8ectionTFhree,
P, lower American Rier Habitat Management Element).

12.  All signatories will endorse and, where appropriate, implement the Wadeservation

Element of the Agreemer{Rete#eneeéeeﬂeniFhFeer\L,Wa{epeensewamn—Elemem) This

ervat.

athn
P

At such time the FCWD needs discretionary approvals for new or expanded surface water
supplies, they agree to annually retrofit at least 3.5% of the total number of umetered
residential connections and read and bill as set forth in the Water Forum Conservation Element.

I f in the future the FCWD receives benefits f
agrees to discuss its meter retrofit program with the MWraieum Successor Effort.

13.  All signatories will endorse and, where appropriate, participate in implementation of the

Sacramento Groundwater Authority (SG2geramento-Nerth-Area-GroundwaterManagement
Autherityto maintain aNorth Areaestimated avexge annual sustainable yield of 131,000 AF.

14.  All signatories will endorse development of a groundwater management arrangement for
the Central SeuthArea and where appropriate participate in its development, to maintain a
Central SeuthArea estimate@verage annual sustainable yield of 273,000 AF.

15.  All signatories will endorse development of a groundwater management arrangement for
the SouthGalt Area and where appropriate participate in its development, to maint&iough
Galt Area estimated avage annual sustainable yield of 115,000 AF.

16.  Signatories authorizing individuals to represent them in matters included within the
Water Forum Agreement will ensure that representations made by those individuals are
consistent with the Water Forum Agneent and are upheld by the signatories.

17.  This Agreement is in force and effect for all signatories for the term of the Memorandum
of Understanding, December 31, 2030.

18.  Any solution that provides for future needs will have costs. New diversiatménet,
and distribution facilities, wells, conservation programs, and required environmental mitigation
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will be needed. This Agreement identifies that these solutions must be equitable, fiscally
responsi ble, and make tmleoneyost ef ficient wuse

Water suppliers have both capital costs for facilities and operations and maintenance costs.

This Agreement recommends that charges imposed to recover capital costs associated with water
acquisition, treatment, or delivery be equitable. Amstedor facilities funded through bonds

will be recovered as provided by law. In addition, signatoriethis Water Forum Agreement

agree that operational, maintenance and replacement costs should be recovered from
beneficiaries of the system in accordarwith California Government Code Sections 53720 to

53730 (Proposition 62) and California Constitution, Articles XIlI, C and Xlll, D (Proposition

218) and other laws to the extent they are applicable.

19.  All signatories agree to endorse, and where appiade, participate in Sacramento River
Supply for North Sacramento County and Placer County (Refetammeater4, Section Ill
SectionFour ).

20.  All signatories will endorse, and where appropriate, participate in the section of the
Water Forum Agreme nt enti tl ed fARel ationship of Water
DecisionMa ki ng 0 (CRapterd, SextiorVa-our1Y).

21.  All signatories will endorse, and where appropriate, participate in the Folsom Reservoir
Recreation Program (ReferenGhapte 4, SectionV SectionFour-Y).

22.  Purveyors signatory to the Water Forum Agreement will reference the Water Forum
Agreement, including agreed upon estimated average annual sustainable yields of each of the
three subareas of the groundwater basin inr&aento County and limits to diversions from the
American River in their water master plans and urban water management plans, which are used
in providing information to cities and counties as required under Chapter 881 of the statutes of
1995.

23.  Any transfers of American River water by signatories will be delivered in a manner
consistent with an improved pattern of fishery flow releases as referenced in the Water Forum
Agreement.

F. Assurances and Caveats

Because th&ater Forum Agreemeid a comprehgsive set of linked elements, it is absolutely
essential that adequate assurances be secured for every element. In an agreement that will extend
over three decades, the timing of these assurances is critical. Full implementation of all seven
elements camot occur simultaneously. Therefore all signatories agree with the provisions in the
Assurances and Caveats section of th&er Forum Agreement

Two particularly important assurances are the updated lower American River flow standard and
upstream Amedan River diversion agreements.
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All signatories agree they will recommend to the State Water Resources Control Board

(SWRCB) an updated American River flow standard and updated Declaration of Full

Appropriation to protect the fishery, wildlife, recreataband aesthetic values of the lower

American River. The recommendation will include requirementRémamatiorthe-U-S.

Bureau-of Reclamatioreleases to the lower American River. In addition, the City of
Sacrament ods Fai r b aredrtaconbly with the diversion hwiitdtions ditke r e q u
Cityos Waté& ForumPRAgreementso includes agreed upon dry year reductions by

purveyors upstream of Nimbus Dam. The recommendation for an updated lower American

River standard will be consistewith:

Water Forum Agreemeptovisions on water diversions including dry year diversions,
and

Implementation of the improved pattern of fishery flow releases which optimizes the

release of water for the fisheries.

The recommendation will also addrestated issues such as principles to guide water
management in the driest years, flexibility in the standard to allow adaptive management, and
amending the existing fADeclaration of Full Ap

Purveyors signatory to th&ate Forum Agreemenwho divert from upstream of Nimbus Dam
agree they will enter into contract witeclamatiorthe-Bureauhat will provide assurances that
the upstream diverters will divert only the agreed upon amounts, which include provisions for
reductons in dry year and/or other equivalent measures.

In order to have a durable agreement it is necessary to include the following caveats. These are
statements describing actions or conditions that must exist féwgtieemento be operative.

1. Assped i ed bel ow, each purveyords commit me.
the Water Forum Agreemerg contingent on it successfully obtaining its water supply
entitlements and facilities.

a. If a purveyor receives support from the other signatories tdgheementor

all of its facilities and entitlements as shoamTable 3.1the-chart-in-Seetion

Fhree+ of theWater Forum AgreemeftMa+—o+—Wate+—Sup-pl Pr c
Receive Water —Forum Support—UpoandSi g nin
if it receives all necessary approvals for some or all of those facilities and

entitlements, then the purveyor will fully support and participate in the following
provisions of thaVater Forum Agreement

(1) Support for the improved pattern of fishery flow rales

(2) Water Forum Successor Effort

(3) Water Conservation Element

(4) Lower American River HME

(5) Support for the updated lower American River flow standard
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(6) Restriction of diversions or implementation of other actions to reduce
diversion impacts idlrier years as specified in its PSA.

and

b. If a purveyor is not successful in obtaining all necessary approvals for all of its
facilities and entitlements as shown‘imble 3 ]$he—eha|tt—+n§eet4@n—'llh¥ee of
theWater Forum Agreementh Bl wi
Wa—t—e—l;l;e—H—m%—u—p—p—e—r—t—U—p—e—an—n—gthal wogld The Wa
constitute a changed condition that would be considered by the Water Forum
Successor Effort.

2. All signatories agree that business, citizens, andeavh ment al si gnat or i
obligation to support, and where specified, implement all provisions aVgter Forum

Agreemenis contingent on implementation of those provisions oAtpeeementhat

meet their interests.

3. A stakehol der 0 spplygeniileremtsandffazilitiesws adntengent s
on:

a. Projectspecific compliance with the California Environmental Quality Act
(CEQA), and where applicable, the National Environmental Policy Act, federal
Endangered Species Act and California Endang8pegties Act.

b.Pur veyor sé c¢ommi {speafio Envirormentahlrepaat pr oj ect
Reports (EIRs) and CEQA findings to: all seven elements dMidwer Forum
Agreementsupport for updating the lower American River flow standard,;

commitment by those pueyors that divert from upstream of Nimbus Dam to

entering into signed diversion agreements \W#tlamatiorthe-U-S-—Bureau-of
Reclamatiencommitment by the City of Sacramento to inclusion of the terms of

the diversion provisions of its PSA into its watights.

c. Signed diversion agreements between purveyors that divert upstream of
Nimbus Dam andReclamatiorthe-U-S—Bureau-of-Reclamatio®ther signatories

to theWater Forum Agreemeshall be third party beneficiaries to the diversion
agreements $ely for the purpose of seeking specific performance of the

diversion agreements relating to reductions in surface water deliveries and/or
diversions if Reclamation fails to enforce any of those provisions. The status of a
signatory to th&Vater Forum Ageemengs a third party beneficiary to the

diversion agreements is dependent on that signatory complying with all the terms
of theWater Forum Agreement i ncl udi ng support for the
project. This is not to intend to create any othedtparty beneficiaries to the
diversion agreements, and expressly denies the creation of any third party
beneficiary rights hereunder for any other person or entity.
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d. Adequate progress on the updated lower American River standard. The
schedule for otaining the updated standard isGhapter 4, SectionSection
Feur of theWater Forum Agreement

e. Adequate progress in construction of the temperature control device.

f. Adequate progress in addressing the Sacramento River ariddBay
conditiors associated with implementation of iMater Forum Agreement

4. Environmental stakeholdersd support fo
upon the future environmental conditions in the lower American River being

substantially equivalent to or tber than the conditions projected in the Water Forum

EIR. If the future environmental conditions in lower American River environment are
significantly worse than the conditions projected in the EIR, this would constitute a
changed condition that would bensidered by the Water Forum Successor Effort.
Significant new information on the needs of the lower American River fisheries, which

was not known at the time of execution of Water Forum Agreementvould also

constitute a changed condition that wibbk considered by the Water Forum Successor
Effort.

Remaining Issues

1. Development of a groundwater management arrangement fGetitealSeuthArea.

Update This issuewas resolved with the creation of Sacramento Central Groundwater
Authority in Felruary 2006

- This change is not considered an amendment to the Water Forum Agreement and was
made or clarity by staff: January 2016.
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CITY OF FOLSOM

A. I ntroduction

The City of Folsom (Folsom) is located in the northeastern corner of Sacramentg Coun
adjacent to both Placer and El Dorado counties. A small portion of Folsom on the north side of
the American River is served by the San Juan Water District (SJWD).

Within the portion of Folsom south of the American River, Folsom currently has 9,900
comections, of which 8,500 are residential. All commercial services are metered and billed
based on meter readings.

Folsom has a pf&914 water right to 22,000 aefeet (AF) of American River water. This right

and 10,000 AF of water right owned by tBelden State Water Company (GSW/&Hen
Cordova-Water-Service (ACWH)taling 32,000 AF are held under atemancy agreement

between the two agencies. On March 8, 1994, Folsons&W C{ACWS) entered into an

agr ee me n tGSWhERMS)agreesito sell ahFolsom agrees to purchase and pay for

up to 5,000 AF of water (reallocated water)

Folsom is in the process of contracting wiclamatiorthe-JSBR(through the Sacramento
County Water Agency) for 7,000 AF of American River waterdelivery from Folsom
Reservoir, as authorized by Public Law (PL) -B14.

Update In 2000 the Sacramento County Water Agency entered into a contract with Folsom to
provide 7,000 acréeet of water, as authorized by Public Law -BIY. This supply is

coomonly referred to as fAFazio Water. o
- This change is not considered an amendment to the Water Forum Agreement and was made f
clarity by staff: January 2016.

All of its surface water is diverted from the Folsom Reservoir.
B. Seven Elements of th&Vater Forum Agreement Integrated Package

I n order to achieve the Water Forumbés two c
supply and preserving the values of the lower American River, all signatoriesvitatee

Forum Agreementeed to endorsand, where appropriate, participate in each of seven
complementary actions.

Increased surface water diversions

Actions to meet customersd needs whil e
Support for an improved pattern of fishery flow reEsaffom Folsom Reservoir

Lower American River Habitat Management Element (HME)

Water Conservation Element

Too Too oo o o
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A Groundwater Management Element
A Water Forum Successor Effort

For each interest to get its needs met, it has to endorse all seven elemsatsorBthis linkage,
signatories agree to endorse and, where appropriate, participate in all seven of these elements.

C. Baseline Diversions from American River

Baseline diversions represent the historic maximum amount of water diverted annuallydrom
American River through the year 1995, or a negotiated amount.

I n the driest years, the baseline for Fol somb
This amount is within the range of uncertainty in the historic diversion data and is equteal

Fol sombs current diversion and treatment pl an
Folsom would encourage conserving an additional 2,000 AF throughcegirary conservation

for Folsom Reservoir recreational benefits and for releasestimiver American River for

fishery benefits.

D. Agreement for meeting Fol somf3 water suppl

The Water Forum recognizes that the City of Folsom has applied to include the area south of
Highway 50 into its sphere of influence.idtagreed that if the Local Agency Formation

Commi ssion (LAFCo) grants Fol sombés applicatio
consider the question of whether there can be agreement on a mutually acceptable water supply

for development in that area.

Water Forum signatories retain their ability
on any grounds including water supply. Nothing in\tter Forum Agreemeprovides

support for an expanded water service area for that area south of Highwilagdgdrdless of

support or opposition by other Water Forum signatories, if the City of Folsom were to serve the
south of Highway 50 area with any of the surface or groundwater resources covered under the
Water Forum Agreementh en al | o f iohstuederthdvatgr Farumaolgréemanta t

will apply to that area.

Update LAFCo approved the City of Folsombés fapplic
area into its sphere of influence2013 TheFolsom Area Specific Plapublished by the City
of Fdsom in2013stated that the water supply for the south of Highway 50 area would be gonsist
of water conserved from the original City of Folsom.
- This change is not considered an amendment to the Water Forum Agreement and was made f
clarity by staff: &nuary 2016.

1. Most years As it applies to t hAgreementnosiyedésis porti o
defined as follows: years when the projected March through
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November unimpaired inflow to Folsom Reservoir is greater than
950,000 AF.

In most years, Folsomill divert and use 34,000 AF.

2. Drier years: As it applies to t hAgreementdeeoymassis porti o
defined as follows:years when the projected March through
November unimpaired inflow to Folsom Reservoir is less than 950,000
AF and equal to or greater than 400,000 AF.

In drier years, Folsom will divert and use a decreasing amount of surface water from 34,000 to
22,000 AF (or the equivalent, see example below)3rstage stepped and ramped reduction in
proportion to the decreasetime March through November when unimpaired inflow to Folsom
Reservoir, from 950,000 to 400,000 AF. Stage 1, a decreasing amount from 34,000 to 30,000
AF in proportion to the decrease in March through November unimpaired inflow to Folsom
Reservoir greateghan 870,000 AF but less than 950,000 AF. Stage 2, fixed at 27,000 AF when
the March through November unimpaired inflow to Folsom Reservoir is greater than 650,000 AF
but less than or equal to 870,000 AF. Stage 3, fixed at 22,000 AF when the March throug
November unimpaired inflow to Folsom Reservoir is equal to or greated@t@00 AF but

less than or equal to 650,000 AF.

As an example of how Folsom will meet its needs during drier years, Folsom will reduce
diversions by imposing additional consatien levels, and will continue to divert water from

Folsom Reservoir for the balance of its needs. However, Folsom will enter into agreements with
other purveyors that have access to both surface water and groundwater for an equivalent
exchange of the amuint of reduction needed Blsom as outlined above in the three stages of
reduction. Under these arrangements, other purveyors will use groundwater in lieu of surface
water equivalent to the amount that Folsom would continue to divert.

3. Driest years(i.e. conference yeark Defined for purposes of theWwater Forum Agreement
as follows: years when the projected March through November
unimpaired inflow to Folsom Reservoir is less than 400,000 AF.

In the driest years, when the March through November paiired inflow to Folsom Reservoir is
less than 400,000 AF, Folsom will reduce diversions (or the equivalency, see example below) to
20,000 AF.

Also, Folsom will reduce diversions in the driest years by encouraging additionabeditrary
conservation teffectively achieve a reduction to 18,000 AF.

However it is recognized that in years when the projected unimpaired inflow to Folsom
Reservoir is less than 400,000 AF there may not be sufficient water available to provide the
purveyors with the driest yesaquantities specified in their agreements and provide the expected
driest years flows to the mouth of the American River. In those years Folsom will participate in
a conference with other stakeholders on how the available water should be managed. The
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conferees will be guided by the conference year principles descril@dthjpter 4, Section |
Section-Four;,lof theWater Forum Agreement

As an example of how Folsom will meet its needs during the driest years, Folsom will reduce
diversions by imposingdalitional conservation levels, and will continue to divert water from
Folsom Reservoir for the balance of its needs. However, Folsom will enter into agreements with
other purveyors that have access to both surface water and groundwater for an equivalent
exchange of the amount of reduction needed by Folsom as outlinediatibee3 stages of

reduction Under these arrangements, other purveyors will use groundwater in lieu of surface
water equivalent to the amount that Folsom would continue to divert.

E. Specific Agreements for Complying with the Seven Elements
(Agreements italics are common in all Specific Agreements

1. All Signatories to th&Vater Forum Agreemenmtill endorse all water entitlements needed
for the diversions specified in each Peyor Specific Agreement (PSA).

2. All signatories will endorse construction of facilities to divert, treat and distribute water
consistent with this PSA and the Water Forum Agreement including diversion structures,
treatment plants, pumping stations, Isgstorage facilities, and major transmission piping.
Endorsement is also to be provided for necessary Hoghigays, permits, and other
endorsements which may be needed, in the context of the following five points:

a. All signatories agree that implaentation of the Water Forum Agreement including

an improved pattern of fishery flow releases, the updated lower American River flow
standard, the lower American River Habitat Management Element, actions to meet
customer sd6 needs whacls i driereyears,candrihng Water ver si on
Conservation Element constitute reasonable and feasible mitigation for any cumulative
impacts on the lower American River caused by diversions included in the Water Forum
Agreement.

b.  Environmental impacts of facilitigde divert, treat and distribute water will be
subject to sitespecific environmental review. It is understood that signatories may
provide comments on site specific impacts. All signatories will work in good faith to
agree on reasonable and feasibleigation for any sitespecific impacts.

c. To the extent that the water facilities are consistent with the Water Forum
Agreement, signatories agree that they will not object to those water facilities based on
the cumulative impacts to the lower AmericameRi Nor will signatories object to water
facilities consistent with the Water Forum Agreement based on the planned growth to be
served by those water facilities (Refere@tmpter 4, Section I'8ection-Fourty

Relationship of Water Forum Agreement taitldJse DecisioiMaking).

d. Inthe planning for new water diversion, treatment, and distribution facilities
identified in the Water Forum Agreement, water purveyors signatory to the Agreement
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will either provide for a public participation process, suchmaseting with already
established citizen advisory committees, or other appropriate means to help design and
implement these projects.

e. All signatories retain their existing ability to provide input on specific details of
facility design, financing, andonstruction.

3. Endorsement of the water entitlements and related facilities in the Water Forum
Agreement means that signatories will expend reasonable efforts to:

a. Speak before stakeholdeoards and regulatory bodies,
b.  Provide letters of endoesnent,
c.  Provide supportive comments to the media,

d. Advocate the Water Forum Agreement to other organizations, including
environmental organizations that are not signatory to the Water Forum Agreement, and

e. Otherwise respond to requests fromesthignatories to make public their
endorsement of the Water Forum Agreement.

4. All signatories agree that participation in the Water Forum, and the SuccEfsot is

in the best interests of water consumers and the region as a whole. ParticipatienWater
Forum is the most economically feasible method of ensuring that water demands of the future
will be met. Furthermore, provisions for groundwater management, conjunctive use,
conservation programs, improved pattern of fishery flow releasesFodsom Reservoir,

habitat management, and a reliable dry year supply are in the public interest, and represent
reasonable and beneficial use of the water resource.

5. All signatories will not oppose and will endorse where appropriate needed rates and fee
applied equitably. Thimcludes endorsementatthe CP@® r i nvest or owned
recover all costs of conservation programs, including residential meter retrofit, through rates.

6. All signatories will endorse an improved pattern shéry flow releases from Folsom
Reservoir and reduced daily flow fluctuations for the lower American RReferene Chapter
3, Section |lISection-Fhree )|

7. All signatories will endorse formal assurances that the diversions will be consistent with
the conditions in the Water Forum Agreement and that an improved pattern of fishery flow
releases from Folsom Reservoir will be implemented.

8. All signatories will endorse and participate where appropriate in all provisions of the
Water Forum Agreemenincluding all agreements pertaining to other signatories and executed
as part of this Agreement.
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9. All signatories will participate in education efforts and advocate the Water Forum
Agreement to regulatory bodies and signatory stakeholder boards espaiae.

10.  All signatories will participate in the Water Forum Successor Effort to oversee, monitor
and report on the implementation of the Water Forum Agreement (Refé&bkapter 3, Section

VIl SeetionTFhree-V|Water Forum Successor Effort). Timsludes participating with other
signatories in carrying out procedural agreements as identified in the Water Forum Agreement.
To the extent that conditions change in the future, all signatories will work together in good faith
to identify ways to ensarthat the two coequal goals of the Water Forum will still be met.

11.  All signatories will endorse and, where appropriate, financially participate in the lower
American River Habitat Management Elem@¢ferenc&hapter 3, Section I'8ectior-Three,
N, lower American Rier Habitat Management Element).

12.  All signatories will endorse and, where appropriate, implement the \Waieservation

Element of the Agreemer{Re#e#enee%eeHeniFhree—\LWa{epeensenanen—Elemem) ThIS

13.  All signatories will endorse and, where appropriate, participate in implementation of the

Sacramento Groundater Authority (SGAPacramento-Nerth-Area-GroundwaterManagement
Autherityto maintain aNorth Areaestimated average annual sustainable yield of 131,000 AF.

14.  All signatories will endorse development of a groundwater management arrangement for
the Central SeuthArea and where appropriate participate in its development, to maintain a
Central SeduthArea estimated average annual sustainable yield of 273,000 AF.

15.  All signatories will endorse development of a groundwater management arrangement for
the SouthGalt Area and where appropriate participate in its development, to maint&iough
Galt Area estimated average annual sustainable yield of 115,000 AF.

16.  Signatories authorizing individuals to represent them in matters included within the
WaterForum Agreement will ensure that representations made by those individuals are
consistent with the Water Forum Agreement and are upheld by the signatories.

17.  This Agreement is in force and effect for all signatories for the term of the Memorandum
of Uncerstanding, December 31, 2030.

18.  Any solution that provides for future needs will have costs. New diversion, treatment,

and distribution facilities, wells, conservation programs, and required environmental mitigation

will be needed. This Agreementntiées that these solutions must be equitable, fiscally
responsi ble, and make the most efficient wuse
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Water suppliers have both capital costs for facilities and operations and maintenance costs.
This Agreement recommends that e imposed to recover capital costs associated with water
acquisition, treatment, or delivery be equitable. Any costs for facilities funded through bonds
will be recovered as provided by law. In addition, signatoriethis Water Forum Agreement
agreethat operational, maintenance and replacement costs should be recovered from
beneficiaries of the system in accordance with California Government Code Sections 53720 to
53730 (Proposition 62) and California Constitution, Articles XlII, C and Xlll, D (Psijan

218) and other laws to the extent they are applicable.

19.  All signatories to thé\greemenwill endorse completion of the PL 1@ll4 water
contract for Folsom.

20.  All signatories agree to endorse, and where appropriate, participate in SacraRieeto
Supply for North Sacramento County and Placer County (Refetammeater4, Section Ill
SectionFour ).

21.  All signatories will endorse, and where appropriate, participate in the section of the
Water Forum Agreement terfrarumAdreerdentioRanbddsei ons hi p
DecisionMa ki ng 0 (CRapterd, SextiorVa-our1Y).

22.  All signatories will endorse, and where appropriate, participate in the Folsom Reservoir
Recreation Program (ReferenGiapter4, SectionV SectionFour-Y).

23. Purveyors signatory to the Water Forum Agreement will reference the Water Forum
Agreement, including agreed upon estimated average annual sustainable yields of each of the
three subareas of the groundwater basin in Sacramento County and limitersialig from the
American River in their water master plans and urban water management plans, which are used
in providing information to cities and counties as required under Chapter 881 of the statutes of
1995.

24.  Any transfers of American River water signatories will be delivered in a manner
consistent with an improved pattern of fishery flow releases as referenced in the Water Forum
Agreement.

F. Assurances and Caveats

Because th&vater Forum Agreemeid a comprehensive set of linked elements, @bsolutely

essential that adequate assurances be secured for every element. In an agreement that will extend
over three decades, the timing of these assurances is critical. Full implementation of all seven
elements cannot occur simultaneously. Tfmeeall signatories agree with the provisions in the
Assurances and Caveats section of th&er Forum Agreement

Two particularly important assurances are the updated lower American River flow standard and
upstream American River diversion agreements.
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All signatories agree they will recommend to the State Water Resources Control Board

(SWRCB) an updated American River flow standard and updated Declaration of Full

Appropriation to protect the fishery, wildlife, recreational and aesthetic values oftbe |

American River. The recommendation will include requirementRémamatiorthe-U-S.

Bureau-of Reclamatioreleases to the lower American River. In addition, the City of
Sacramentods Fairbairn diver si onlimiationséofthee r equ
Cityos Waté& ForumPRAgreementso includes agreed upon dry year reductions by

purveyors upstream of Nimbus Dam. The recommendation for an updated lower American

River standard will be consistent with:

Water Forum Agreemeptovisions on water diversions including dry year diversions,
and

Implementation of the improved pattern of fishery flow releases which optimizes the

release of water for the fisheries.

The recommendation will also address related issues such as pritwiglede water
management in the driest years, flexibility in the standard to allow adaptive management, and
amending the existing fADeclaration of Full Ap

Purveyors signatory to th&ater Forum Agreememtho divert fran upstream of Nimbus Dam
agree they will enter into contract witeclamatiorthe-Bureauhat will provide assurances that
the upstream diverters will divert only the agreed upon amounts, which include provisions for
reductions in dry year and/or other eglent measures.

In order to have a durable agreement it is necessary to include the following caveats. These are
statements describing actions or conditions that must exist féwgtieemento be operative.

1. As specified bel ovtmentdcimplemanting all provisionde ¢ o mn
the Water Forum Agreemerg contingent on it successfully obtaining its water supply
entitlements and facilities.

a. If a purveyor receives support from the other signatories tdgheementor

all of its facilties and entitlements as shoamTable 3.lthe-chart-in-Seetion

Fhree+ of theWater Forum AgreemeftMa+—o+—Wate+—Sup-pl Pr c
Receive Water —Forum Support—UpoandSi g nin
if it receives all necessary approvids some or all of those facilities and

entitlements, then the purveyor will fully support and participate in the following
provisions of thaVater Forum Agreement

(1) Support for the improved pattern of fishery flow releases

(2) Water Forum Successorfeit

(3) Water Conservation Element

(4) Lower American River HME

(5) Support for the updated lower American River flow standard
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(6) Restriction of diversions or implementation of other actions to reduce
diversion impacts in drier years as specified ifPEA.

and

b. If a purveyor is not successful in obtaining all necessary approvals for all of its
facilities and entitlements as shownDable 3.1the-chart-in-SectionThree; 0f

theWater Forum AgreemeftMaf—o+—Water—Suppt+ty— Project s
Wate+r—Forum—Suppoert—Upon—Sigthatwogld The Wa

constitute a changed condition that would be considered by the Water Forum
Successor Effort.

2. All signatories agree that business, <cit
obligation to support, and where specified, implement all provisions dMdaer Forum

Agreemenis contingent on implementation of those provisions oAtpeeementhat

meet their interests.

3. A stakeholderds support f orsiswentingent suppl vy
on:

a. Projectspecific compliance with the California Environmental Quality Act
(CEQA), and where applicable, the National Environmental Policy Act, federal
Endangered Species Act and California Endangered Species Act.

b. Pur v ey o itrseat incheimprojecspecific Environmental Impact

Reports (EIRs) and CEQA findings to: all seven elements dMidwer Forum
Agreementsupport for updating the lower American River flow standard,;
commitment by those purveyors that divert from upstreiMimbus Dam to
entering into signed diversion agreements \W#tlamatiorthe-U-S-—Bureau-of
Reclamatiencommitment by the City of Sacramento to inclusion of the terms of
the diversion provisions of its PSA into its water rights.

c. Signed diversiongreements between purveyors that divert upstream of
Nimbus Dam andReclamatiorthe-U-S—Bureau-of-Reclamatio®ther signatories

to theWater Forum Agreemeshall be third party beneficiaries to the diversion
agreements solely for the purpose of seekerific performance of the

diversion agreements relating to reductions in surface water deliveries and/or
diversions if Reclamation fails to enforce any of those provisions. The status of a
signatory to th&Vater Forum Agreemeas a third party benefaiy to the

diversion agreements is dependent on that signatory complying with all the terms
of theWater Forum Agreement i ncl udi ng support for the
project. This is not to intend to create any other third party beneficiaries to the
diversion agreements, and expressly denies the creation of any third party
beneficiary rights hereunder for any other person or entity.

240
Water Forum AgreemeiitJanuary 2000, Updated Octab2015



None

d. Adequate progress on the updated lower American River standard. The
schedule for obtaining the updated standamd @hapter 4, SectionSection
Feur of theWater Forum Agreement

e. Adequate progress in construction of the temperature control device.

f. Adequate progress in addressing the Sacramento River ariddBay
conditions associated with implementatafrthe Water Forum Agreement

4. Environmental stakeholdersd support
upon the future environmental conditions in the lower American River being
substantially equivalent to or better than the conditions pesjantthe Water Forum

EIR. If the future environmental conditions in lower American River environment are
significantly worse than the conditions projected in the EIR, this would constitute a
changed condition that would be considered by the Water FougoeSsor Effort.
Significant new information on the needs of the lower American River fisheries, which
was not known at the time of execution of Water Forum Agreementvould also
constitute a changed condition that would be considered by the Watken Saiccessor
Effort.

Remaining Issues
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Revision- When the initial Water Forum Agreement was printed, City of Galdténtatively
approved the following PSA. However, the City of Galt later chose to not execute the PSA.
ThereforeCi ty of Galtoés Purveyor Specific Agr
of the Water Forum Agreement.

- This change is not considered an amendment to the Water Forum Agreement and was m
clarity by staff: January 2016.

CHY-OFGALT-

sides of
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cstomersbé6 needs—white reducing—diversion

mulative
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Hrthefutiret-he—C+tvyv—of  Galt+—+reeceives—benefits from
. : e : A N or Effort.

estimated

0 t for the
th area
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Forum Agreement entitted nRelationship of Wat
Mak+nhrgo—{(Reference Section Four, 1V).

lutely
at will extend

jons in the
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GOLDEN STATE WATER COMPANY

The Golden State Water Company Purveyor Specific Agreement was approved by the Water
Forum Successor Effort March 2000.

A. Introduction

The Golden State Water Company (GSWC) (ferijmknown as Southern California Water
Company, then Arde@ordova Water Service) has two service areas within Sacramento County.
One is located in the Arden Town area the other is located in the Rancho Cordova area.
GSWC currently has 12,779 connecgpof which 11,545 are residential.

GSWC has a pr&914 water right to 10,000 aefeet (AF) of American River water. Currently
5,000 AF of water has been leased to the City of Folsom (see City of Folsom Purveyor Specific
Agreement [PSA]).

All surface vater used by GSWC is diverted from the Folsom South Canal.

Groundwater constitutes approximately 70% of the water supply for GSWC in the Rancho
Cordova area and is the only source of water in the Arden Town system.

B. Seven Elements of th&§vater Forum Ageement Integrated Package

Il n order to achieve the Water Forumbébs two coe

supply and preserving the values of the lower American River, all signatoriesvitatee
Forum Agreementeed to endorse and, whewgpropriate, participate in each of seven
complementary actions.

Increased surface water diversions

Actions to meet customerso6 needs whil e
Support for an improved pattern of fishery flow releases froradfolReservoir

Lower American River Habitat Management Element (HME)

Water Conservation Element

Groundwater Management Element

Water Forum Successor Effort

Too T J>o o To I o

For each interest to get its needs met, it has to endorse all seven elements. Basédkagéhis
signatories agree to endorse and, where appropriate, participate in all seven of these elements.

C. Baseline Diversions from American River

Baseline diversions represent the historic maximum amount of water diverted annually from the
American Rver through the year 1995.
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In the driest years, the baseline for GSWCs diversion is an agreed upon amount of 5,000 AF.
This amount is within the range of uncertainty in the historic diversion data for GSWC.

D. Agreement for meeting Golden State Water@ mpany 06s water supply r
year 2030

1. Most years: As it applies to the GSWC portion of the agreement, most years is
defined as follows: years when the projected March through
November unimpaired inflow to Folsom Reservoir is greater than
950,000AF.

In most years, GSWC will divert and use 5,000 AF from the Folsom South Canal.

2. Drier years: As it applies to the GSWC portion of the agreement, drier years is
defined as follows: years when the projected March through
November unimpairedinflow to Folsom Reservoir is less than 950,000 AF
and greater than or equal to 400,000 AF.

In drier years, GSWC will divert and use 5,000 AF from the Folsom South Canal.

3. Driest years (i.e. conference years): Defined for purposes of théater ForumAgreement
as follows: years when the projected March through November
unimpaired inflow to Folsom Reservoir is less than 400,000 AF.

In the driest years, GSWC will divert and use 5,000 AF from the Folsom South Canal.

However it is recognized that in ysavhen the projected unimpaired inflow to Folsom

Reservoir is less than 400,000 AF there may not be sufficient water available to provide the
purveyors with the driest years quantities specified in their agreements and provide the expected
driest years @iws to the mouth of the American River. In those years GSWC will participate in

a conference with other stakeholders on how the available water should be managed. The
conferees will be guided by the conference year principles descrilvhpter 4, Sein |
Section-Four; bf theWater Forum Agreement

4. Signatories to th&Vater Forum Agreemeatknowledge and agree that if the 5,000 AF leased
to the City of Folsom returns to GSWC, it will be considered a changed condition and all Water
Forum signataes will work in good faith to negotiate the relevant portions ofAtpeeement

This agreement is entered into with recognition that a groundwater contamination condition
currently exists in the GSWC Rancho Cordova service area. All signatoriesWtatdgreForum
Agreemenagree to work with all stakeholders with the objective to support a program to deal

with this issue consistent with the Water For
E. Specific Agreements for Complying with the Seven Elements
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(Agreements iitalics are common in all Specific Agreements.)

1. All Signatories to th&Vater Forum Agreememtill endorse all water entitlements needed
for the diversions specified in each Purveyor Specific Agree(RSh).

2. All signatories will endorse constrtion of facilities to divert, treat and distribute water
consistent with this PSA and the Water Forum Agreement including diversion structures,
treatment plants, pumping stations, wells, storage facilities, and major transmission piping.
Endorsement is ab to be provided for necessary riglfsways, permits, and other
endorsements which may be needed, in the context of the following five points:

a. All signatories agree that implementation of the Water Forum Agreement including

an improved pattern ofdhery flow releases, the updated lower American River flow
standard, the lower American River Habitat Management Element, actions to meet
customerso6 needs while reducing diversion
Conservation Element constitute reagble and feasible mitigation for any cumulative

impacts on the lower American River caused by diversions included in the Water Forum
Agreement.

b.  Environmental impacts of facilities to divert, treat and distribute water will be
subject to sitespecific @vironmental review. It is understood that signatories may
provide comments on site specific impacts. All signatories will work in good faith to
agree on reasonable and feasible mitigation for anyspecific impacts.

c. To the extent that the watecilities are consistent with the Water Forum
Agreement, signatories agree that they will not object to those water facilities based on
the cumulative impacts to the lower American River. Nor will signatories object to water
facilities consistent with thé/ater Forum Agreement based on the planned growth to be
served by those water facilities (Refere@tm@pter 4, Section 1'Section-Fourty
Relationship of Water Forumgreement to Land Use Decisitaking).

d. Inthe planning for new water diversion, atenent, and distribution facilities
identified in the Water Forum Agreement, water purveyors signatory to the Agreement
will either provide for a public participation process, such as meeting with already
established citizen advisory committees, or otlpgrapriate means to help design and
implement these projects.

e. All signatories retain their existing ability to provide input on specific details of
facility design, financing, and construction.

3. Endorsement of the water entitlements and relateditfasiin the Water Forum
Agreement means that signatories will expend reasonable efforts to:

a. Speak before stakeholder boards and regulatory bodies,
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b.  Provide letters of endorsement,
c.  Provide supportive comments to the media,

d. Advocate the ter Forum Agreement to other organizations, including
environmental organizations that are not signatory to the Water Forum Agreement, and

e. Otherwise respond to requests from other signatories to make public their
endorsement of the Water Forum Agreem

4. All signatories agree that participation in the Water Forum, and the Successor Effort is
in the best interests of water consumers and the region as a whole. Participation in the Water
Forum is the most economically feasible method of ensuratgvdter demands of the future

will be met. Furthermore, provisions for groundwater management, conjunctive use,
conservation programs, improved pattern of fishery flow releases from Folsom Reservoir,
habitat management, and a reliable dry year supplyimtee public interest, and represent
reasonable and beneficial use of the water resource.

5. All signatories will not oppose and will endorse where appropriate needed rates and fees
applied equitably. This includes endorsement atthe CPUC forineston ed ut i | i ti es o
recover all costs of conservation programs, including residential meter retrofit, through rates.

6. All signatories will endorse an improved pattern of fishery flow releases from Folsom
Reservoir and reduced daily flow fluctiaats for the lower American River (Refere@wapter
3, Section llISection-Three )|

7. All signatories will endorse formal assurances that the diversions will be consistent with
the conditions in the Water Forum Agreement and that an improved pattishery flow
releases from Folsom Reservoir will be implemented.

8. All signatories will endorse and participate where appropriate in all provisions of the
Water Forum Agreement, including all agreements pertaining to other signatories and executed
as part of this Agreement.

9. All signatories will participate in education efforts and advocate the Water Forum
Agreement to regulatory bodies and signatory stakeholder boards as appropriate.

10.  All signatories will participate in the Water Forum Suca@sEffort to oversee, monitor

and report on the implementation of the Water Forum Agreement (Ref&@bapter 3, Section

VIl SectienThreeV]lWater Forum Successor Effort). This includes participating with other
signatories in carrying out proceduragreements as identified in the Water Forum Agreement.
To the extent that conditions change in the future, all signatories will work together in good faith
to identify ways to ensure that the two coequal goals of the Water Forum will still be met.
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11.  All signatories will endorse and, where appropriate, financially participate in the lower
American River Habitat Management Element (Refer@iapter 3, Section I'SectionTFhree,
N, lower American River Habitat Management Element).

12.  All signatories wi endorse and, where appropriate, implement the Waterservation

Element of the Agreemer{Re#ereFmeéeeﬂeniFhree—\LWa{epeensewanen—Ebmem) This

13.  All signatories will endorse and, where appropriate, participate in implementation of the

Sacramento Groundwater Authority (SG3geramento-North-Area-GroundwaterManagement
Autheifity to maintain a North Area estimated average annual sustainable yield of 131,000 AF.

14.  All signatories will endorse development of a groundwater management arrangement for
the CentralSeuthArea and where appropriate participate in its developmenmaintain a
CentralSeuthArea estimated average annual sustainable yield of 273,000 AF.

15.  All signatories will endorse development of a groundwater management arrangement for
the SouthGalt Area and where appropriate participate in its developmentaintain aSouth
Galt Area estimated average annual sustainable yield of 115,000 AF.

16.  Signatories authorizing individuals to represent them in matters included within the
Water Forum Agreement will ensure that representations made by those indi\adeial
consistent with the Water Forum Agreement and are upheld by the signatories.

17.  This Agreement is in force and effect for all signatories for the term of the Memorandum
of Understanding, December 31, 2030.

18.  Any solution that provides for futureeeds will have costs. New diversion, treatment,

and distribution facilities, wells, conservation programs, and required environmental mitigation

will be needed. This Agreement identifies that these solutions must be equitable, fiscally
responsible,andha ke t he most efficient use of the publ

Water suppliers have both capital costs for facilities and operations and maintenance costs.

This Agreement recommends that charges imposed to recover capital costs associated with water
acquisition, teatment, or delivery be equitable. Any costs for facilities funded through bonds

will be recovered as provided by law. In addition, signatories to the Water Forum Agreement
agree that operational, maintenance and replacement costs should be recovered f

beneficiaries of the system in accordance with California Government Code Sections 53720 to
53730 (Proposition 62) and California Constitution, Articles Xlll, C and XIII, D (Proposition

218) and other laws to the extent they are applicable.

19. All signatories agree to endorse, and where appropriate, participate in Sacramento River
Supply for North Sacramento County and Placer County (Refet&mamater4, Section Il
sSocton=aut
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20.  All signatories will endorse, and where appropriate, paratgin the section of the
Water Forum Agreement ent i AdreedentiioRadEdsei onshi p
DecisionMa ki ng 0 (CRapterd, SectiomVa-our1Y).

21.  All signatories will endorse, and where appropriate, participate in the FolsoreriRres
Recreation Program (ReferenGhapter4, SectionV SectionFour-V).

22.  Purveyors signatory to the Water Forum Agreement will reference the Water Forum
Agreement, including agreed upon estimated average annual sustainable yields of each of the
three subareas of the groundwater basin in Sacramento County and limits to diversions from the
American River in their water master plans and urban water management plans, which are used
in providing information to cities and counties as required under Ch&8# of the statutes of

1995.

23.  Any transfers of American River water by signatories will be delivered in a manner
consistent with an improved pattern of fishery flow releases as referenced in the Water Forum
Agreement.

F. Assurances and Caveats

Because theWVater Forum Agreemeid a comprehensive set of linked elements, it is absolutely
essential that adequate assurances be secured for every element. In an agreement that will extend
over three decades, the timing of these assurances is critithimplementation of all seven

elements cannot occur simultaneously. Therefore all signatories agree with the provisions in the
Assurances and Caveats section of tMe&er Forum Agreement

Two particularly important assurances are the updated loweriéaneRiver flow standard and
upstream American River diversion agreements.

All signatories agree they will recommend to the State Water Resources Control Board

(SWRCB) an updated American River flow standard and updated Declaration of Full

Appropriation b protect the fishery, wildlife, recreational and aesthetic values of the lower

American River. The recommendation will include requirementRémlamatiorthe-U-S.

Bureau-of Reclamatioreleases to the lower American River. In addition, the City of

Sac amentods Fairbairn diversion wil/ be requir
Cityos Waté& ForumPRAgreementso includes agreed upon dry year reductions by

purveyors upstream of Nimbus Dam. The recommendation for an updateddiowacan

River standard will be consistent with:

Water Forum Agreemeprovisions on water diversions including dry year diversions,
and

Implementation of the improved pattern of fishery flow releases which optimizes the

release of water for the fishes.
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The recommendation will also address related issues such as principles to guide water
management in the driest years, flexibility in the standard to allow adaptive management, and
amending the existing fADecl ar atni &®n vefr . Bul | Ap

Purveyors signatory to ti&ater Forum Agreememtho divert from upstream of Nimbus Dam
agree they will enter into contract wiReclamatiorthe-Bureauhat will provide assurances that
the upstream diverters will divert only the agreed upoauants, which include provisions for
reductions in dry year and/or other equivalent measures.

In order to have a durable agreement it is necessary to include the following caveats. These are
statements describing actions or conditions that must exigtdéigreemento be operative.

1. As specified below, each purveyoros comn
theWater Forum Agreemerg contingent on it successfully obtaining its water supply
entitlements and facilities.

a. If a purveyor receive support from the other signatories to Aggeementor

all of its facilities and entitlements as shownTable 3.1the-chart-in-Section

IFh#ee—l- of the Water Forum AgreememM—a—J—e—l;Wa—t—e—u%—u—p—p I Pr c
5 andr u m Agr

|f it receives aII necessary approvals for some or all of those facilities and

entitlements, then the purveyor will fully support and participate in the following

provisions of théVater Forum Agreement

(1) Support forthe improved pattern of fishery flow releases

(2) Water Forum Successor Effort

(3) Water Conservation Element

(4) Lower American River HME

(5) Support for the updated lower American River flow standard

(6) Restriction of diversions or implementation ofiet actions to reduce
diversion impacts in drier years as specified in its PSA.

and

b. If a purveyor is not successful in obtaining all necessary approvals for all of its
facilities and entitlements as shownTable 3.1the-chartin-Section-TFhree; tf,

the Water Forum AgreemefitMaf—o+—Water—Supp+y— Project s
Water—Fo+rdum—Support—Upon—Sigthatwogd The Wa

constitute a changed condition that would be considered by the Water Forum
Successor Effort.

2. Allsignatoi es agree that business, citizens,
obligation to support, and where specified, implement all provisions aV#ter Forum
Agreements contingent on implementation of those provisions ofApeeementhat

meet their interds.
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3. A stakeholderdéds support for water supply
on:

a. Projectspecific compliance with the California Environmental Quality Act
(CEQA), and where applicable, the National Environmental Policy Act, federal
Endan@red Species Act and California Endangered Species Act.

b.Pur veyor so6 c¢ommi {speafio Envirormentahlrepaat pr oj ect
Reports (EIRs) and CEQA findings to: all seven elements diVider Forum
Agreementsupport for updating the lower Americaiv& flow standard;

commitment by those purveyors that divert from upstream of Nimbus Dam to

entering into signed diversion agreements \Réclamatiorthe- U-S-—Bureau-of
Reclamationcommitment by the City of Sacramento to inclusion of the terms of

the diversion provisions of its PSA into its water rights.

c. Signed diversion agreements between purveyors that divert upstream of
Nimbus Dam andReclamatiorthe-U-S—Bureau-of Reclamatio®ther signatories

to theWater Forum Agreemeshall be third party éneficiaries to the diversion
agreements solely for the purpose of seeking specific performance of the
diversion agreements relating to reductions in surface water deliveries and/or
diversions if Reclamation fails to enforce any of those provisions. tahesof a
signatory to th&Vater Forum Agreemeas a third party beneficiary to the

diversion agreements is dependent on that signatory complying with all the terms
of theWater Forum Agreement i ncl udi ng support for the
project. This is not to intend to create any other third party beneficiaries to the
diversion agreements, and expressly denies the creation of any third party
beneficiary rights hereunder for any other person or entity.

d. Adequate progress on the updated lowerefioan River standard. The
schedule for obtaining the updated standard @hapter 4, SectionSection
Four-, of theWater Forum Agreement

e. Adequate progress in construction of the temperature control device.

f. Adequate progress in addressihg Sacramento River and BBglta
conditions associated with implementation of Wiater Forum Agreement

4. Environmental stakeholdersd support for
upon the future environmental conditions in the lower Americaeibeing

substantially equivalent to or better than the conditions projected in the Water Forum

EIR. If the future environmental conditions in lower American River environment are
significantly worse than the conditions projected in the EIR, this warldtitute a

changed condition that would be considered by the Water Forum Successor Effort.
Significant new information on the needs of the lower American River fisheries, which

257
Water Forum AgreemeiitJanuary 2000, Updated Octab2015



was not known at the time of execution of Water Forum Agreemenivould ako
constitute a changed condition that would be considered by the Water Forum Successor
Effort.

G. Remaining Issues

1. Development of a groundwater management arrangement fGetitealSeuthArea

Update This issuewvas resolved with the creation ch@amento Central Groundwater Authority
in February 2006
- This change is not considered an amendment to the Water Forum Agreement and was made f
clarity by staff: January 2016.

2. GSWC is governed by the CPUC; any and all agreements proposed mexsebed and
approved by the CPUC prior to adoption.
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NATOMAS CENTRAL MUTUAL WATER COMPANY

A. I ntroduction

Natomas Central Mutual Water Company (Natomas) has surface water rights from the

Sacramento River for use on 55,000 acres within Natomas, ajuatenorth of the City of

Sacramento and extending into Sutter County. Natomas provides only surface water for
agricul tural use to just those |l and owners wi
founded on a water rights settlement contraat ithcludes six water right licenses and one

permit. Five of those licenses allow for irrigation, industrial, municipal, and domestic use. The

sixth is an irrigatioronly license which actually refers to the use etireulated water in the

drains. Filly, Natomas has a permit for winter diversions (during the months of November

through March) from the Sacramento River up to 10,000faete(AF) for all purposesThe

permit may be converted to a license in 1999.

Natomas has a contract wieclamabn the-United-States Bureau-of Reclamation (USRIR)
an annual total of 120,200 AF; the 120,200 AF entitlement is comprised of 98,200 AF of base

supply and 22,000 AF of Central Valley Project (CVP) supply. The 98,200 AF is diverted from

the SacramentoiiRer each year without paymentReclamatiorthe-JSBRhowever, there are

monthly limitations which Natomas can divert during th@a@nth period. Also, during critical

year reductions, Natomas is required to reduce both its base and CVP diversiong from th
Sacramento River by 25 %. The reductions required during critical years are based on Shasta
infl ow criteria. Nat omasd present use of wat
Natomas has the right to provide municipal and industrial \M&pply, it has no present plans

to fulfill that role.

Although Natomas provides agricultural water to its landowners, ls@ahanges over the next

30 years will require municipal and industrial water service to landowirethe past two

decadeshte Natomas agricultural area has experienced the expansion of twdremjays, the
construction of the Sacramento County International Airport, the construction of Arco Arena,

and the development of South Natomas. In the foreseeable futotteeia®, @0 acres will be

developed adjacent to the airport (Metro Air Park). In addition, Natomas is presently providing
landscaping water service to the Sacramento County International Airport and Teal Bend Golf
Cour se. I n the next edacaede,t oNdtidrmhadd ewetoaurntw
service to Metro Air Park as development proceeds. Another land use commitment will be the
Natomas Basin Habitat Plan which will permanently set aside acreage to mitigate impacts of new
development. This mitigatin  wi | | reqguire changes i n Natomas

The long term master plan of Natomas envisions a number of water management changes in
order to adapt to the Natomas landowners change of land use. These changes may include
agreements wh municipal purveyors to provide treated water service to Natomas landowners, a
conjunctive use program with the State of California, and a joint diversion with the Placer
County Water Agency (PCWA).
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B. Seven Elements of théVater Forum Agreement Integrated Package

I n order to achieve the Water Forumbés two ¢
supply and preserving the values of the lower American River, all signatories\vitatee

Forum Agreementeed to endorse and, where appropriparticipate in each of seven
complementary actions.

Increased surface water diversions

Actions to meet customersd needs whil e
Support for an improved pattern of fishery flow releases from Folsom Réservo

Lower American River Habitat Management Element (HME)

Water Conservation Element

Groundwater Management Element

Water Forum Successor Effort

Too Joo Too Too o o o

oe

rec

For each interest to get its needs met, it has to endorse all seven elements. Based on this linkage,

signatories agree to endorse and, where appropriate, participate in all seven of these elements.
C. Baseline Diversions

Baseline diversions represent the historic maximum amount of water diverted annually from the
American River through the year 1995. tdtaas has no American River diversions.
Consequently, no baseline figures were applicable to Natomas. The surface water it uses is
diverted entirely from the Sacramento River.

Natomas plans no increase in its historic maximum diversions annually feoBatnamento

River and consequently is not expected to impact American River flows. Natomas has reduced
diversions in a conservation effort since 1986 and has contributed to the net supply south of the
mouth of the American River.

D. Agreement for meetirg Natomagwater supply needs to the yea2030

Demands to the year 2030 for the Sacramento County portion of Natomas will be met with
surface water from the Sacramento River and from groundwater pumping.

E. Specific Agreements for Complying with the Seen Elements
(Agreement italics are common in all Specific Agreements

1. All Signatories to th&Vater Forum Agreememtill endorse all water entitlements needed
for the diversions specified in each Purveyor Specific Agreement (PSA).

2. All signabries will endorse construction of facilities to divert, treat and distribute water
consistent with this PSA and the Water Forum Agreement including diversion structures,
treatment plants, pumping stations, wells, storage facilities, and major transnpgsiog.
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Endorsement is also to be provided for necessary rghigays, permits, and other
endorsements which may be needed, in the context of the following five points:

a. All signatories agree that implementation of the Water Forum Agreement irgludin

an improved pattern of fishery flow releases, the updated lower American River flow
standard, the lower American River Habitat Management Element, actions to meet
customersd needs while reducing diversion
Conservatio Element constitute reasonable and feasible mitigation for any cumulative
impacts on the lower American River caused by diversions included in the Water Forum
Agreement.

b.  Environmental impacts of facilities to divert, treat and distribute water will be
subject to sitespecific environmental review. It is understood that signatories may
provide comments on site specific impacts. All signatories will work in good faith to
agree on reasonable and feasible mitigation for anyspecific impacts.

c. Tothe extent that the water facilities are consistent with the Water Forum
Agreement, signatories agree that they will not object to those water facilities based on
the cumulative impacts to the lower American River. Nor will signatories object to water
fadlities consistent with the Water Forum Agreement based on the planned growth to be
served by those water facilities (Refere@tmpter 4, Section I'Section-Fourty

Relationship of Water Forum Agreement to Land Use Decldiaking).

d. Inthe planningdr new water diversion, treatment, and distribution facilities
identified in the Water Forum Agreement, water purveyors signatory to the Agreement
will either provide for a public participation process, such as meeting with already
established citizen adsory committees, or other appropriate means to help design and
implement these projects.

e. All signatories retain their existing ability to provide input on specific details of
facility design, financing, and construction.

3. Endorsement of the watertéglements and related facilities in the Water Forum
Agreement means that signatories will expend reasonable efforts to:

a. Speak before stakeholdeoards and regulatory bodies,
b.  Provide letters of endorsement,
c.  Provide supportive comments to thedia,

d. Advocate the Water Forum Agreement to other organizations, including
environmental organizations that are not signatory to the Water Forum Agreement, and
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e. Otherwise respond to requests from other signatories to make public their
endorsemerof the Water Forum Agreement.

4, All signatories agree that participation in the Water Forum, and the SuccEffsor is

in the best interests of water consumers and the region as a whole. Participation in the Water
Forum is the most economically &lale method of ensuring that water demands of the future
will be met. Furthermore, provisions for groundwater management, conjunctive use,
conservation programs, improved pattern of fishery flow releases from Folsom Reservoir,
habitat management, and aliable dry year supply are in the public interest, and represent
reasonable and beneficial use of the water resource.

5. All signatories will not oppose and will endorse where appropriate needed rates and fees
applied equitably. Thimcludes endorsemeatthe CPUO or i nvestor owned ut
recover all costs of conservation programs, including residential meter retrofit, through rates.

6. All signatories will endorse an improved pattern of fishery flow releases from Folsom
Reservoir andeduced daily flow fluctuations for the lower American Rifreferene Chapter
3, Section llISectionFhree )|

7. All signatories will endorse formal assurances that the diversions will be consistent with
the conditions in the Water Forum Agreemeamt éhat an improved pattern of fishery flow
releases from Folsom Reservoir will be implemented.

8. All signatories will endorse and participate where appropriate in all provisions of the
Water Forum Agreement, including all agreements pertaining to stgeatories and executed
as part of this Agreement.

0. All signatories will participate in education efforts and advocate the Water Forum
Agreement to regulatory bodies and signatory stakeholder boards as appropriate.

10.  All signatories will participag¢ in the Water Forum Successor Effort to oversee, monitor
and report on the implementation of the Water Forum Agreement (Refé&bkapeer 3, Section

VIl SeetionTFhree,-V|Water Forum Successor Effort). This includes participating with other
signatoriesin carrying out procedural agreements as identified in the Water Forum Agreement.
To the extent that conditions change in the future, all signatories will work together in good faith
to identify ways to ensure that the two coequal goals of the WatemRaillstill be met.

11.  All signatories will endorse and, where appropriate, financially participate in the lower
American River Habitat Management Elem@ferenc&hapter 3, Section I'$ectionTFhree,
}, lower American Rier Habitat Management Elentgn

12.  All signatories will endorse and, where appropriate, implement the \Wateservation

Element of the Agreemer{Refe#eneeéeeHeniFhreer\HMa{eFeensenanen—Elemem) This

atiene r v at |
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13.  All signatories will endorse and, where approprlate part|C|pate in |mplementat|on of the
Sacramento Groundwater Authority (SG3¢ ;
Autherityto maintain aNorth Areaestimated average annual sustalnable yleld of 131,000 AF.

14.  All signatories will endorse development of a groundwater management arrangement for
the Central SeuthArea and where appropriate pactpate in its development, to maintain a
Central SeuthArea estimated average annual sustainable yield of 273,000 AF.

15.  All signatories will endorse development of a groundwater management arrangement for
the SouthGalt Area and where appropriate partpate in its development, to maintairsauth
Galt Area estimated average annual sustainable yield of 115,000 AF.

16.  Signatories authorizing individuals to represent them in matters included within the
Water Forum Agreement will ensure that representatimade by those individuals are
consistent with the Water Forum Agreement and are upheld by the signatories.

17.  This Agreement is in force and effect for all signatories for the term of the Memorandum
of Understanding, December 31, 2030.

18.  Any soluton that provides for future needs will have costs. New diversion, treatment,

and distribution facilities, wells, conservation programs, and required environmental mitigation

will be needed. This Agreement identifies that these solutions must be eqfigedlly

responsi ble, and make the most efficient wuse

Water suppliers have both capital costs for facilities and operations and maintenance costs.
This Agreement recommends that charges imposed to recover capital costs assottiatater
acquisition, treatment, or delivery be equitable. Any costs for facilities funded through bonds
will be recovered as provided by law. In addition, signatoriethis Water Forum Agreement
agree that operational, maintenance and replacemests should be recovered from
beneficiaries of the system in accordance with California Government Code Sections 53720 to
53730 (Proposition 62) and California Constitution, Articles XIlII, C and Xlll, D (Proposition
218) and other laws to the extent ttzg applicable.

19. All signatories to théA\greemenwvi | | endorse consolidation of
Sacramento River diversions into an upgraded diversion with a new fish screen which meets the
USFWS B+sh—and—WiIsateening @iterhe r vi ce d s

20.  All signatories to thé\greemenwvi | | endor se Natomaso® partner
interconnect the Sacramento River with the San Juan/Sacramento Suburban pipeline from

Folsom Reservoir which presently terminates at Walerga Road. Support fwatéis

connection is subject to the provisiong¥fapter 4, Section Bection-FourH| Sacramento

River supply for North Sacramento County and
support for such a pipeline does not include suppowéber service from that pipeline to areas

outside the Urban Services Boundary.
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21. All signatories agree to endorse, and where appropriate, participate in Sacramento
River Supply for North Sacramento County and Placer County (Refetdageer4, Sectio Il
SectionFour, HI).

22. All signatories will endorse, and where appropriate, participate in the section of the
Water Forum Agreement entitled fAiRel ationship
DecisionMa ki ng 0 (CRapterd, SextiocVe-eur1+Y).

23. All signatories will endorse, and where appropriate, participate in the Folsom
Reservoir Recreation Program (Refere@eapter4d, SectionV SectionFeuf-V).

24. Purveyors signatory to the Water Forum Agreement will reference the Water Forum
Agreement, including agreed upon estimated average annual sustainable yields of each of the
three subareas of the groundwater basin in Sacramento County and limits to diversions from the
American River in their water master plans and urban water manadetaars, which are used

in providing information to cities and counties as required under Chapter 881 of the statutes of
1995.

25. Any transfers of American River water by signatories will be delivered in a manner
consistent with an improved patternfishery flow releases as referenced in the Water Forum
Agreement.

F. Assurances and Caveats

Because th&vater Forum Agreemeid a comprehensive set of linked elements, it is absolutely
essential that adequate assurances be secured for every elenaenagieement that will extend

over three decades, the timing of these assurances is critical. Full implementation of all seven
elements cannot occur simultaneously. Therefore all signatories agree with the provisions in the
Assurances and Caveats sattid thisWater Forum Agreement

Two particularly important assurances are the updated lower American River flow standard and
upstream American River diversion agreements.

All signatories agree they will recommend to the State Water Resources Contl Boa

(SWRCB) an updated American River flow standard and updated Declaration of Full

Appropriation to protect the fishery, wildlife, recreational and aesthetic values of the lower

American River. The recommendation will include requirementRémlamatiorthe-UJ-S.

Bureau-of Reclamatioreleases to the lower American River. In addition, the City of
Sacramentods Fairbairn diversion wil!/| be requ
Cityos Waté& ForumPAgreementso includes agreed upalry year reductions by

purveyors upstream of Nimbus Dam. The recommendation for an updated lower American

River standard will be consistent with:

Water Forum Agreemeprovisions on water diversions including dry year diversions,
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and
Implementation ofhe improved pattern of fishery flow releases which optimizes the
release of water for the fisheries.

The recommendation will also address related issues such as principles to guide water
management in the driest years, flexibility in the standard tw attaptive management, and
amending the existing fAiDecl aration of Full Ap

Purveyors signatory to th&ater Forum Agreememtho divert from upstream of Nimbus Dam
agree they will enter into contract witeclamatiorthe-Bareauthat will provide assurances that
the upstream diverters will divert only the agreed upon amounts, which include provisions for
reductions in dry year and/or other equivalent measures.

In order to have a durable agreement it is necessary to inbledellowing caveats. These are
statements describing actions or conditions that must exist fégtieemento be operative.

1. As specified below, each purveyoraos comn
theWater Forum Agreemerg contingent ot successfully obtaining its water supply
entitlements and facilities.

a. If a purveyor receives support from the other signatories tdgheementor
all of its facilities and entitlements as shoamTable 3.1the-chartin-Section

Fhree+,of the Water Forum Agreemeft-Maf—o+—Wate+—Sup-p | Pr c
Recei ve Water Forum Support UpoandSi g ni n
if it receives all necessary approvals for some or all of those facilities and

entitlements, then the purveyor will fulsppport and participate in the following
provisions of theVater Forum Agreement

(1) Support for the improved pattern of fishery flow releases

(2) Water Forum Successor Effort

(3) Water Conservation Element

(4) Lower American River HME

(5) Support for tle updated lower American River flow standard

(6) Restriction of diversions or implementation of other actions to reduce
diversion impacts in drier years as specified in its PSA.

and

b. If a purveyor is not successful in obtaining all necessary appriovad of its
facilities and entitlements as shownable 3.lthechartin-SectionTFhree; of

theWater Forum AgreemeftMaf—o+—Water—Suppt+y— Project s
Water—Fo+rum—Support—Upon—Sigthatwogd The Wa
constitutea changed condition that would be considered by the Water Forum

Successor Effort.
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2. All signatories agree that business, cit
obligation to support, and where specified, implement all provisions aV#ter Forum

Agreements contingent on implementation of those provisions oftheeementhat

meet their interests.

3. A stakeholderds support for water supply
on:

a. Projectspecific compliance with the California EnvironmanQuality Act
(CEQA), and where applicable, the National Environmental Policy Act, federal
Endangered Species Act and California Endangered Species Act.

b.Pur veyor soé c¢ommi {speafio Envirormentahlrepaat pr oj ect
Reports (EIRs) and CEQA fimdljs to: all seven elements of &ater Forum
Agreementsupport for updating the lower American River flow standard,;

commitment by those purveyors that divert from upstream of Nimbus Dam to

entering into signed diversion agreements \R#tlamatiorthe- JS-—Buread-of
Reclamatiencommitment by the City of Sacramento to inclusion of the terms of

the diversion provisions of its PSA into its water rights.

c. Signed diversion agreements between purveyors that divert upstream of
Nimbus Dam andReclamatiorthe J-S-—Bureau-of ReclamatiorOther signatories

to theWater Forum Agreemeshall be third party beneficiaries to the diversion
agreements solely for the purpose of seeking specific performance of the
diversion agreements relating to reductions in surfeater deliveries and/or
diversions if Reclamation fails to enforce any of those provisions. The status of a
signatory to th&Vater Forum Agreemeas a third party beneficiary to the

diversion agreements is dependent on that signatory complying witie airms

of theWater Forum Agreement i ncl udi ng support for the
project. This is not to intend to create any other third party beneficiaries to the
diversion agreements, and expressly denies the creation of any third party
beneficary rights hereunder for any other person or entity.

d. Adequate progress on the updated lower American River standard. The
schedule for obtaining the updated standard @hapter 4, SectionSection
Four-, of theWater Forum Agreement

e. Adequateprogress in construction of the temperature control device.

f. Adequate progress in addressing the Sacramento River ariddiay
conditions associated with implementation of Water Forum Agreement

4. Environment al st ak e lsahdketileménts & depgnadentt f or
upon the future environmental conditions in the lower American River being
substantially equivalent to or better than the conditions projected in the Water Forum

266
Water Forum AgreemeiitJanuary 2000, Updated Octab2015



EIR. If the future environmental conditions in lower Ameni¢diver environment are
significantly worse than the conditions projected in the EIR, this would constitute a
changed condition that would be considered by the Water Forum Successor Effort.
Significant new information on the needs of the lower AmericaeRisheries, which

was not known at the time of execution of Water Forum Agreemenivould also

constitute a changed condition that would be considered by the Water Forum Successor
Effort.

G. Remaining Issues

Natomas will continue to negotiate arriagltural water conservation program with the
Successor Effort.
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PLACER COUNTY WATER AGENCY

A. I ntroduction

The Placer County Water Agency (PCWA) serves areas within Placer County on the west slope
of the Sierra. These areas include the commurafidsiburn, Loomis, Newcastle, Penryn,

Rocklin and Lincoln. PCWA also wholesales water to Roseville and San Juan Water District
(SJWD).

PCWA currently has about 29,000 connections, all of which are metered.

I n the 1960606s, P CWA Amearicah RiverdPtoea (MFR) whictMinclddes e F o
several reservoirs on the Middle Fork American River and its tributaries. These reservoirs

provide both electrical energy generation and a consumptive water supply. The water afforded
through the MFP provideBCWA a water right to 120,000 aefeet (AF) of American River

water. PCWA also has a contract wRhclamatiorthe-United-States-Bureau-of Reelamation

JSBR)for 117,000 AF of Central Valley Project (CVP) water. There is a difference of opinion
betweerReclamatiorthe- JSBRand PCWA as to wheth&eclamatiorthe-JSBRhas an

obligation to deliver more than 35,000 AF of CVP water in the absence of an Auburn Dam. The
Place of Use (POU) for the PCWA water entitlements is within Placer County.

PCWA has comacts with SIWD for delivery of 25,000 AF, the City of Roseville for delivery of
30,000 AF, and Sacramento Suburban Water District (SSWD) for delivery of 29,000 AF.

PCWA also contracts and receives 100,400-gaxeannually (AFA) from Pacific Gas &

Eledric Company (PG&E) for water imported into Western Placer County from the Yuba and
Bear rivers. PG&E uses this water for power generation and then sells it to PCWA for
consumptive use.

PCWA is negotiating witlReclamatiorthe-JSBRfor the right to takets 35,000 AF of CVP
entitlement from the Sacramento River and/or Feather River.

B. SevenElements of theWater Forum Agreementl ntegrated Package

I n order to achieve the Water Forumbés two coe
supply andoreserving the values of the lower American River, all signatories Wéher

Forum Agreementeed to endorse and, where appropriate, participate in each of seven
complementary actions.

Increased surface water diversions

Actions t o maeedstwhilereduding diversian édmpatcts in drier years
Support for an improved pattern of fishery flow releases from Folsom Reservoir
Lower American River Habitat Management Element (HME)

Water Conservation Element

Too T T o To
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A Groundwater Management Element
A Water Forum Successor Effort

For each interest to get its needs met, it has to endorse all seven elements. Based on this linkage,
signatories agree to endorse and, where appropriate, participate in all seven of these elements.

C. Baseline Diversions fran American River

Baseline diversions represent the historic maximum amount of water diverted annually from the
American River through the year 1995.

The baseline for PCWAs American River diversion is 8,500 AF, which represents PCWAs own
usage. Water th@CWA sells to purveyors is discussed in the Purveyor Specific Agreement
(PSA) of those purveyors (see San Juan Consortium, City of Roseville, and SSWD specific
agreements).

D. Agreement for meetingPlacer County Water Agencyds water supply needsto the
year 2030

1. Most years As it applies to the PCWA portion of the agreement, most years is
defined as follows: years when the projected March through
November unimpaired inflow to Folsom Reservoir is greater than
950,000 AF.

In most years, PCWA will divé and use 35,500 AF from the American River.

PCWA will also divert and use 35,000 AF from the Sacramento and/or Feather rivers if
exchanges of equal amounts can be made with others under terms acceptable to PCWA.

If circumstances prevent PCWA from dewging the diversion from the Sacramento and/or
Feather rivers referred to above, PCWA and the other members of the Water Forum Successor
Effort will enter into negotiations with the objective of finding a mutually agreeable alternative.

2. Drier years: As it applies to the PCWA portion of the agreement, drier years is
defined as follows: years when the projected March through
November unimpaired inflow to Folsom Reservoir is less than 950,000
AF and greater than or equal to 400,000 AF.

During drier year® CWA will divert and use 35,500 AF from the American River and will
replace water to the river from-operation of its MFP reservoirs in the following amounts, with
the amount of water released to the river for unimpaired inflow quantities between 9&%000
400,000 AF linearly proportional to the amounts shown below:

Unimpaired inflow to Folsom Reservéimount of reoperation Water
950,000 AF 0 AF
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400,000 AF 27,000 AF

Update The total amount of reoperation water expected to besadday PCWA in Conference
years is 47,000 AF. This includes the 27,000 AF listed above and the 20,000 AF of reoperation
water provided under the City of Roseville PSA.
- This change is not considered an amendment to the Water Forum Agreement and was made
clarity by staff: January 2016.

PCWA would make the releases contingent upon the following conditions:

a. its ability to sell the released water for use below the lower American River on
terms acceptable to PCWA,

b. PG&Es agreement to suchoperdion until the present power purchase contract
with PG&E expires (presently anticipated by year 2013), and

c. PCWAs determination that it has sufficient water in its reservoirs to make the
additional releases to mitigate conditions in dry years withopgedizing the supply for
PCWAs customers. (Note: operational modeling for PCWA based on historical
hydrology and projected 2030 requirements as set forth Wtter Forum Agreemeén
has shown that reperation water should be available for such relaasesale without
drawing MFP reservoirs below 50,000 AF.).

The source of this replacement water in drier years would be water not normally released in
those years from the PCWA MFP.

PCWA will also divert and use 35,000 AF from the Sacramento and/drdfditver if the
exchangeseferred to in 1 above are perfected

3. Driest years(i.e. conference yeark Defined for purposes of theWwater Forum Agreement
as follows: years when the projected March through November
unimpaired inflow to Folsom Reservoir 5 less than 400,000 AF.

In the driest years, PCWA will continue to divert and use 35,500 AF from the American River.
Subject to the conditiorset forth in 2 aboveduring the driest years PCWA will replace 27,000
AF of water to the river from reperaton of its MFP reservoirs.

However, it is recognized that in years when the projected unimpaired inflow to Folsom
Reservoir is less than 400,000 AF there may not be sufficient water available to provide the
purveyors with the driest years quantities sfpettiin their agreements and provide the expected
driest years flows to the mouth of the American River. In those years PCWA will participate in
a conference with other stakeholders on how the available water should be managed. The
conferees will be guet by the conference year principles describedhapter 4, Section |
Section-Four; bf theWater Forum Agreement
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PCWA will also divert and use up to 35,000 AF from the Sacramento and/or Feather River if the
exchangsreferred to in 1 above are perfedt

4. Concurrent Requirements

If circumstances prevent PCWA from selling water to the SSWD for groundwater stabilization,
PCWA and the other members of the Water Forum Successor Effort will enter into negotiations
with the objective of finding a mutualyreeable use of that water in Placer County by diversion

at either Auburn or Folsom Reservoir or by an exchange or sale providing for delivery of it
below the mouth of the American River.

During drier years, PCWA will make available for purchase, wiaben its MFP reservoirs as
replacement water for the City of Roseville and possibly for the City of Folsom and Georgetown
Divide PUD diversions if the conditions thabove are met.

All signatories will advocate that the State Water Resources Contral B84fRCB), Federal
Energy Regulatory Commission (FERC), the courts or all other entities taking action under their
authority, not affect PCWAs water rights or operation of its MFP in a way that would prevent
PCWA from meeting its commitments under either\Water Forum Agreemeunt its Diversion
Agreement witrReclamatiorthe-United-States Bureau-of Reclamation{(USBR)revent

Re c | a mteWSBRIM@Eementation of the Anadromous Fish Restoration Program (AFRP)
flow releases for the lower American Riv However, if in any year PCWAs supplies are

reduced as a result of any action by the SWRCB, FERC, courts, or other entity, the amount by
which PCWAs supplies are reduced shall be credited to PCWA and the City of Roseville as re
operation water und&and 3 aboveto the extent it flows into Folsom Reservoir.

This agreement is entered into with recognition that PCWA has water rights for 120,000 AF,
receives 100,400 AFA from the Yuba/Bear rivers pursuant to a contract with PG&E, and 35,000
AF pursuanto a contract for CVP water. If for any reason those supplies are significantly
reduced in amount or duration, other than normal deficiencies impogeeckgmatiorthe

fJSBR)on CVP contractors, it will be considered a changed condition and all Waten For
signatories will work in good faith to renegotiate relevant portions oiMtater Forum

Agreement

PCWASs entitlements to water not used before 2030 will remain available for PCWAs use after
2030.

E. Specific Agreements for Complying with the Seven Efeents
(Agreements italics are common in all Specific Agreements

1. All Signatories to th&Vater Forum Agreememtill endorse all water entitlements needed
for the diversions specified in each Purveyor Specific Agreement (PSA).

2. All signatories Wil endorse construction of facilities to divert, treat and distribute water
consistent with this PSA and the Water Forum Agreement including diversion structures,
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treatment plants, pumping stations, wells, storage facilities, and major transmission piping
Endorsement is also to be provided for necessary Hohigays, permits, and other
endorsements which may be needed, in the context of the following five points:

a. All signatories agree that implementation of the Water Forum Agreement including

an inproved pattern of fishery flow releases, the updated lower American River flow
standard, the lower American River Habitat Management Element, actions to meet
customersd needs while reducing diversion
Conservation Elenm constitute reasonable and feasible mitigation for any cumulative
impacts on the lower American River caused by diversions included in the Water Forum
Agreement.

b.  Environmental impacts of facilities to divert, treat and distribute water will be
subjet to sitespecific environmental review. It is understood that signatories may
provide comments on site specific impacts. All signatories will work in good faith to
agree on reasonable and feasible mitigation for anysecific impacts.

c. Tothe ex¢nt that the water facilities are consistent with the Water Forum
Agreement, signatories agree that they will not object to those water facilities based on
the cumulative impacts to the lower American River. Nor will signatories object to water
facilities consistent with the Water Forum Agreement based on the planned growth to be
served by those water facilities (Refere@tempter 4, Section I'8ection-Fourty
Relationship of Water Forumgreement to Land Use DecisitMaking).

d. Inthe planning for newvater diversion, treatment, and distribution facilities
identified in the Water Forum Agreement, water purveyors signatory to the Agreement
will either provide for a public participation process, such as meeting with already
established citizen advisorymomittees, or other appropriate means to help design and
implement these projects.

e. All signatories retain their existing ability to provide input on specific details of
facility design, financing, and construction.

3. Endorsement of the water entitlem®and related facilities in the Water Forum
Agreement means that signatories will expend reasonable efforts to:

a. Speak before stakeholdeoards and regulatory bodies,
b.  Provide letters of endorsement,
c.  Provide supportive comments to the media,

d. Advocate the Water Forum Agreement to other organizations, including
environmental organizations that are not signatory to the Water Forum Agreement, and
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e. Otherwise respond to requests from other signatories to make public their
endorsement of hWater Forum Agreement.

4, All signatories agree that participation in the Water Forum, and the SuccEffsor is

in the best interests of water consumers and the region as a whole. Participation in the Water
Forum is the most economically feasiblethod of ensuring that water demands of the future

will be met. Furthermore, provisions for groundwater management, conjunctive use,
conservation programs, improved pattern of fishery flow releases from Folsom Reservoir,
habitat management, and a relialdley year supply are in the public interest, and represent
reasonable and beneficial use of the water resource.

5. All signatories will not oppose and will endorse where appropriate needed rates and fees
applied equitably. Thimcludes endorsement aetlcPUCf or i nvestor owned
recover all costs of conservation programs, including residential meter retrofit, through rates.

6. All signatories will endorse an improved pattern of fishery flow releases from Folsom
Reservoir and reducethily flow fluctuations for the lower American Ri&eferene Chapter
3, Section llISectionFhree )|

7. All signatories will endorse formal assurances that the diversions will be consistent with
the conditions in the Water Forum Agreement and dhatnproved pattern of fishery flow
releases from Folsom Reservoir will be implemented.

8. All signatories will endorse and participate where appropriate in all provisions of the
Water Forum Agreement, including all agreements pertaining to other sigggmaind executed
as part of this Agreement.

0. All signatories will participate in education efforts and advocate the Water Forum
Agreement to regulatory bodies and signatory stakeholder boards as appropriate.

10.  All signatories will participate in tb Water Forum Successor Effort to oversee, monitor
and report on the implementation of the Water Forum Agreement (Refé&bkapeer 3, Section

VIl SeetionTFhree,-V|Water Forum Successor Effort). This includes participating with other
signatories in catying out procedural agreements as identified in the Water Forum Agreement.
To the extent that conditions change in the future, all signatories will work together in good faith
to identify ways to ensure that the two coequal goals of the Water Forustilde met.

11.  All signatories will endorse and, where appropriate, financially participate in the lower
American River Habitat Management Elem@ferenc&hapter 3, Section I'$ectionTFhree,
N, lower American Rier Habitat Management Element).

12.  All signatories will endorse and, where appropriate, implement the \Wateservation

Element of the Agreemer{Refe#eneeéeeHeniFhreer\HMa{eFeensenanen—Elemem) This

ut

yatisne r vat i
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13.  All signatories will endorse and, where approprlate part|C|pate in |mplementat|on of the
Sacramento Groundwater Authority (SG2¢€
Autherityto maintain aNorth Areaestimated average annual sustalnable yleld of 131 000 AF.

14.  All signatories will endorse development of a groundwater management arrangement for
the Central SeuthArea and where appropriate participate its development, to maintain a
Central SeuthArea estimated average annual sustainable yield of 273,000 AF.

15.  All signatories will endorse development of a groundwater management arrangement for
the SouthGalt Area and where appropriate participate its development, to maintainSmuth
Galt Area estimated average annual sustainable yield of 115,000 AF.

16.  Signatories authorizing individuals to represent them in matters included within the
Water Forum Agreement will ensure that representations radeose individuals are
consistent with the Water Forum Agreement and are upheld by the signatories.

17.  This Agreement is in force and effect for all signatories for the term of the Memorandum
of Understanding, December 31, 2030.

18.  Any solution thaprovides for future needs will have costs. New diversion, treatment,

and distribution facilities, wells, conservation programs, and required environmental mitigation

will be needed. This Agreement identifies that these solutions must be equitaltlie, fisca
responsi ble, and make the most efficient wuse

Water suppliers have both capital costs for facilities and operations and maintenance costs.
This Agreement recommends that charges imposed to recover capital costs associatatewith
acquisition, treatment, or delivery be equitable. Any costs for facilities funded through bonds
will be recovered as provided by law. In addition, signatoriethis Water Forum Agreement
agree that operational, maintenance and replacement chstddsbe recovered from

beneficiaries of the system in accordance with California Government Code Sections 53720 to
53730 (Proposition 62) and California Constitution, Articles XIlII, C and Xlll, D (Proposition
218) and other laws to the extent they areli@pple.

19.  All signatories to thé\greementvill endorse construction of PCWAs water supply
facilities which include diversion, treatment, pumping stations, storage facilities, and
transmission piping. They will also provide any endorsements needeghisrof-way,

permits, environmental documentation, and other requirements necessary to enable PCWA to
meet its needs to the year 2030. This specifically includes support to divert water from the
American River near Auburn with the following conditions:

a. A wet well including screens and piping to the wet well sized at 225 cubic feet per
second (cfs).

b. A permanent pumping plant and pipe to the tunnel sized at 100 cfs for PCWA.
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20.  All signatories to thé&greemenwill endorse construction of PCWAmsater supply
facilities from the Sacramento and/or Feather River which include diversion, treatment, pumping
stations, storage facilities, and transmission piping rights of way, etc.

21.  All signatories to thé&greemenwill endorse the point of delivergshange for PCWAs
water from the American River to the Sacramento and/or Feather River.

22.  All signatories to thé&greemenwill endorse PCWAs changes of POU, points of
diversion, and sale of MFP water consistent withWreger Forum Agreement

23.  All signatories to thé&greemenendorse the release ofoperation water from PCWAs
MFP reservoirs as acceptable dry year alternative replacement water.

24.  All signatories agree to endorse, and where appropriate, participate in Sacramento River
Supply foNorth Sacramento County and Placer County (Refer@mamter4, Section Ill
SectionFour ).

25.  All signatories will endorse, and where appropriate, participate in the section of the
Water Forum Agreement entitl edttdlRedlUgt i onship
DecisionMa ki ng 0 (CRapterd, SextionVa-our1Y).

26.  All signatories will endorse, and where appropriate, participate in the Folsom Reservoir
Recreation Program (ReferenGiapter4, SectionV SectionFour-Y).

27. Purveyors sigatory to the Water Forum Agreement will reference the Water Forum
Agreement, including agreed upon estimated average annual sustainable yields of each of the
three subareas of the groundwater basin in Sacramento County and limits to diversions from the
Anerican River in their water master plans and urban water management plans, which are used
in providing information to cities and counties as required under Chapter 881 of the statutes of
1995.

28.  Any transfers of American River water by signatoriestvéldelivered in a manner
consistent with an improved pattern of fishery flow releases as referenced in the Water Forum
Agreement.

F. Assurances andCaveats

Because th&vater Forum Agreemerd a comprehensive set of linked elements, it is absolutely
essatial that adequate assurances be secured for every element. In an agreement that will extend
over three decades, the timing of these assurances is critical. Full implementation of all seven
elements cannot occur simultaneously. Therefore all signaagiee with the provisions in the
Assurances and Caveats section of ti&er Forum Agreement

275
Water Forum AgreemeiitJanuary 2000, Updated Octab2015



Two particularly important assurances are the updated lower American River flow standard and
upstream American River diversion agreements.

All signatories atge they will recommend to the State Water Resources Control Board

(SWRCB) an updated American River flow standard and updated Declaration of Full

Appropriation to protect the fishery, wildlife, recreational and aesthetic values of the lower

American River The recommendation will include requirementsReclamatiorthe-UJ-S.

Bureau-of Reclamatioreleases to the lower American River. In addition, the City of
Sacramentods Fairbairn diversion wil/| be requ
Cityos Waté& ForumPRAgreementso includes agreed upon dry year reductions by

purveyors upstream of Nimbus Dam. The recommendation for an updated lower American

River standard will be consistent with:

Water Forum Agreemeptrovisions on watediversions including dry year diversions,
and

Implementation of the improved pattern of fishery flow releases which optimizes the

release of water for the fisheries.

The recommendation will also address related issues such as principles to guide water
maragement in the driest years, flexibility in the standard to allow adaptive management, and
amending the existing fADecl aration of Full Ap

Purveyors signatory to ti&ater Forum Agreememtho divert from upstream of NimistDam
agree they will enter into contract witeclamatiorthe-Bureatthat will provide assurances that
the upstream diverters will divert only the agreed upon amounts, which include provisions for
reductions in dry year and/or other equivalent measures.

In order to have a durable agreement it is necessary to include the following caveats. These are
statements describing actions or conditions that must exist fégiieemento be operative.

1. As specified bel ow, each pngalpweysomsdfs comn
theWater Forum Agreemerg contingent on it successfully obtaining its water supply
entitlements and facilities.

a. If a purveyor receives support from the other signatories tdgheementor
all of its facilities and entitlemés as showion Table 3.1the-chartin-Section
Fhree+,of the Water Forum AgreemeftMaf—o+—Wate+—Sup-p | Pr c

Receive Water——Forum Support—UpeandSi g ni n
if it receives all necessary approvals for some or dhade facilities and

entitlements, then the purveyor will fully support and participate in the following
provisions of théVater Forum Agreement

(1) Support for the improved pattern of fishery flow releases
(2) Water Forum Successor Effort
(3) Water Consrvation Element
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(4) Lower American River HME

(5) Support for the updated lower American River flow standard

(6) Restriction of diversions or implementation of other actions to reduce
diversion impacts in drier years as specified in its PSA.

and

b. If a purveyor is not successful in obtaining all necessary approvals for all of its
facilities and entitlements as shownDable 3.1the-chart-in-SectionThree; 0f

theWater Forum AgreemeftMaf—o+—Water—Suppt+y— Project s
WaterForum-Suppotlpo-hr—S+gn+ng—TFhe——WathaewouldFor um A

constitute a changed condition that would be considered by the Water Forum
Successor Effort.

2. All signatories agree that business, <cit
obligation to support, andivere specified, implement all provisions of iater Forum

Agreemenis contingent on implementation of those provisions oAtpeeementhat

meet their interests.

3. A stakeholderds support for water supply
on:

a. Projectspecific compliance with the California Environmental Quality Act
(CEQA), and where applicable, the National Environmental Policy Act, federal
Endangered Species Act and California Endangered Species Act.

b.Pur veyor so6 ¢ o mneactspeafio Envirormentahlrepaat pr o
Reports (EIRs) and CEQA findings to: all seven elements dMidwer Forum
Agreementsupport for updating the lower American River flow standard,;
commitment by those purveyors that divert from upstream of Nimbus Dam to
entering into signed diversion agreements ViRttclamatiorthe- U-S-—Bureau-of
Reclamatiencommitment by the City of Sacramento to inclusion of the terms of
the diversion provisions of its PSA into its water rights.

c. Signed diversion agreements betweanvpyors that divert upstream of

Nimbus Dam andReclamatiorthe-U-S—Bureau-of-Reclamatio®ther signatories

to theWater Forum Agreemeshall be third party beneficiaries to the diversion
agreements solely for the purpose of seeking specific perfoetdnbe

diversion agreements relating to reductions in surface water deliveries and/or

diversions if Reclamation fails to enforce any of those provisions. The status of a
signatory to th&Vater Forum Agreemeas a third party beneficiary to the

diversian agreements is dependent on that signatory complying with all the terms

of theWater Forum Agreement i ncl udi ng support for the
project. This is not to intend to create any other third party beneficiaries to the
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diversion agreemesitand expressly denies the creation of any third party
beneficiary rights hereunder for any other person or entity.

d. Adequate progress on the updated lower American River standard. The
schedule for obtaining the updated standard @hapter 4, Seain | Seetien
Four, of theWater Forum Agreement

e. Adequate progress in construction of the temperature control device.

f. Adequate progress in addressing the Sacramento River ariddiay
conditions associated with implementation of iater ForumAgreement

4. Environmental stakeholdersdé support for
upon the future environmental conditions in the lower American River being

substantially equivalent to or better than the conditions projected in the Waier For

EIR. If the future environmental conditions in lower American River environment are
significantly worse than the conditions projected in the EIR, this would constitute a

changed condition that would be considered by the Water Forum Successor Effort.
Significant new information on the needs of the lower American River fisheries, which

was not known at the time of execution of Water Forum Agreementvould also

constitute a changed condition that would be considered by the Water Forum Successor

Effort.
G. Remaining Issues
The remaining issues ar e: 1) envirohment al i st

water conservation Best Management Practice (BMP) #5 (Large landscape water audits and
incentives for commercial, industrial, institutional arriyation accounts) will be implemented,

and 3) environmentalistsd support for conditi
and driest years (see Sections D, 2 and D, 3 above).

Update Issue 1 (above) wassolved with hecompletion of hePCWA America River Pump
Station in 2007 whichhecame fully operational in 2008.

Issue 2 (above) wassolved with completed negotiations for Ralater System BMP outlined
below.

Issue 3 (above) was resolved through the PCWA relicensing process whidigral Energy
Regulatory Commission in 2015.

- This change is not considered an amendment to the Water Forum Agreement and was made f
clarity by staff: January 2016.
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Addendum to original PSA Placer County Water Agency negotiated this BMP with\itster
Forum Successor Effort in fulfillment of its commitment to resolve the outstanding issues
referenced in its PSA. Negotiations were completed in 2003.

Placer County Water Agency
Raw Water System Best Management Practices

(Does not include commeat agriculture)

Within four years of agreement signing, PCWA will:

Distribution system efficiency program

1.

Identify and prioritize distribution system sections that need replacement, lining or
piping.

Identify and prioritize canal automation sites tor@ase system efficiency and reduce
spills.

Develop an improved rawater system operation plan.

Analyze alternatives for customer water ordering.

Measure distribution canal and lateral spill and prioritize locations for spill recovery
systems.

Develop a weer measurement program to improve the type, accuracy and maintenance of
raw-water system customer measurement.

Identify and prioritize sites for regulatory reservoirs that would increase system
efficiency and reduce spills.

Work with PG&E to modify poliaés and operational constraints that limit system
efficiency.

Rawwater customer use program

1.

wn

Annually survey at least 5 percent of rawater accounts record turnout number and

type of measurement device, parcel size, irrigated acres, water uses gatidirgystem
type; and record that information in the rawater customer database. Survey all-raw
water customers and complete database within 20 y8arsey means good faith effort

to obtain information on voluntary basis.

Prioritize the identifiedaw-water users by watarse per irrigated acre

Offer incentives and/or devices that improve irrigation system control to survey
participants.

Have certified and/or trained landscape water use auditors on staff or available through
cooperative agreements.

Prepare and distribute raw water system materials, including information on distribution
system procedures, management and operations, customer water management, irrigation
system types, and Efiased irrigation scheduling.
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6.

7.

Offer irrigation water managemetnaining for customers, landscape workers and agency
staff.
Consider/adopt a conservationented waterate structure.

PCWA will annually:

1.

Directly contact rawwater customers with the greatest watse per irrigated acre (as
identified by the custoer survey) and offer evaluations to at leaspé&fcent of the
customers surveyed during that year.

Sample past program participants to determine if audit recommendations were
implemented

Provide program participants with information comparing recommecaieservation
practices and actual irrigation practices.

Prioritize, and perform replacement, lining, or piping on the top three sections of
distribution system losses identified from the previous year stuBiegorm repairs
when the analysis proves bénel

Prioritize and install automated monitoring devices when analysis determines it
beneficial.
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RIO LINDA/ELVERTA COMMUNITY WATER DISTRICT

A. I ntroduction

Rio Linda/Elverta Community Water District (RLECWD) serves an area in the north central par
of Sacramento County adjacent to the City of Sacramento and Placer County.

RLECWD currently has 4,060 connections all of which are metered. Within the District, over
1000 individual parcels are served by domestic and/or agricultural wells.

The currentvater supply for RLECWD is entirely groundwater.
B. SevenElements of theWater Forum Agreementl ntegrated Package

I n order to achieve the Water Forumbés two coe
supply and preserving the values of thedovwmerican River, all signatories to tiéater

Forum Agreementeed to endorse and, where appropriate, participate in each of seven
complementary actions.

Increased surface water diversions

Actions to meet customer s pactpiedriergearsvhi | e r ec
Support for an improved pattern of fishery flow releases from Folsom Reservoir

Lower American River Habitat Management Element (HME)

Water Conservation Element

Groundwater Management Element

Water Forum Successor Effort

Too Joo Too oo oo oo To

For each interest to get its needs met, it has to endorse all seven elements. Based on this linkage,
signatories agree to endorse and, where appropriate, participate in all seven of these elements.

C. BaselineDiversions from American River

Baseline divesions represent the historic maximum amount of water diverted annually from the
American River through the year 1995.

Because RLECWD does not divert from the American River, no American River diversion is
included in the baseline for RLECWD.

D. Agreementfor meeting RLECWDs water supply needs to the yea2030

The 2030 projected water demand within the present geographical boundary of RLECWD is
17,035 acrdeet (AF). This projected demand is included in the North Central Group of
Municipal and IndustriafM&l) Purveyors which also includes a portion of fhalifornia-

American Water Company (CAW @&itizens-Utilities-Company—a-peortion-of- the-Arcade-Water
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Distriet, McClellan Air Force Base ambrtions of Sacramento Suburban Water District
(SSWD)NerthridgeWater Distriet

The RLECWD acknowledges that decisions on how to maintain theidongsustainable yield
of the North Area groundwater basin WI|| be made bySheramento Groundwater Authority
(SGA (3
representatlon of RLECWD @GASSNAGMAsgovernlng board consrstent with the joint
powers agreement establishlBGA SNAGMA.

As the purveyor of municipal and industrial water within its current and future expanded
boundaries, RLECWD wiltonstruct appropriate facilities to meet its 2030 projected peak period
water demand.

If SGASNAGMA determines that it is necessary to acquire surface water for use 3G
SNAGMASs boundaries, the District will cooperate with the Water Forum Ssocédfort, SGA
SNAGMA, and other affected agencies to obtain the surface water to be used aS$@as of
SNAGMASs groundwater management program.

The District acknowledges that thi¢ater Forum Agreemendbes not provide for a baseline
guantity of groundwter. The District also acknowledges its responsibility for sharing in the cost
to acquire surface water supplieSBA SNAGMA determines such supplies are necessary to
maintain the longerm sustainable yield of the Sacramento North Area groundwaftar bas

E. Specific Agreements for Complying with the Seven Elements
(Agreements italics are common in all Specific Agreements

1. All Signatories to th&Vater Forum Agreemenmtill endorse all water entitlements needed
for the diversions specified iraeh Purveyor Specific Agreement (PSA).

2. All signatories will endorse construction of facilities to divert, treat and distribute water
consistent with this PSA and the Water Forum Agreement including diversion structures,
treatment plants, pumping stati®, wells, storage facilities, and major transmission piping.
Endorsement is also to be provided for necessary Hoghigays, permits, and other
endorsements which may be needed, in the context of the following five points:

a. All signatories agree thamplementation of the Water Forum Agreement including
an improved pattern of fishery flow releases, the updated lower American River flow
standard, the lower American River Habitat Management Element, actions to meet
cust omer sO needsiomrmpacksén dieeydanscandiige Wdterv e r s
Conservation Element constitute reasonable and feasible mitigation for any cumulative
impacts on the lower American River caused by diversions included in the Water Forum
Agreement.

b. Environmental impacts of faities to divert, treat and distribute water will be
subject to sitespecific environmental review. It is understood that signatories may
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provide comments on site specific impacts. All signatories will work in good faith to
agree on reasonable and felals mitigation for any sitspecific impacts.

c. Tothe extent that the water facilities are consistent with the Water Forum
Agreement, signatories agree that they will not object to those water facilities based on
the cumulative impacts to the lower Ainan River. Nor will signatories object to water
facilities consistent with the Water Forum Agreement based on the planned growth to be
served by those water facilities (Refere@tmpter 4, Section I'8ection-Fourty

Relationship of Water Forum Agreeném Land Use DecisioiMaking).

d. Inthe planning for new water diversion, treatment, and distribution facilities
identified in the Water Forum Agreement, water purveyors signatory to the Agreement
will either provide for a public participation processjch as meeting with already
established citizen advisory committees, or other appropriate means to help design and
implement these projects.

e. All signatories retain their existing ability to provide input on specific details of
facility design, finaneig, and construction.

3. Endorsement of the water entitlements and related facilities in the Water Forum
Agreement means that signatories will expend reasonable efforts to:

a. Speak before stakeholdeoards and regulatory bodies,
b.  Provide letters oéndorsement,
c.  Provide supportive comments to the media,

d. Advocate the Water Forum Agreement to other organizations, including
environmental organizations that are not signatory to the Water Forum Agreement, and

e. Otherwise respond to requestserh other signatories to make public their
endorsement of the Water Forum Agreement.

4. All signatories agree that participation in the Water Forum, and the SuccEfsot is

in the best interests of water consumers and the region as a whole. Raiditiip the Water
Forum is the most economically feasible method of ensuring that water demands of the future
will be met. Furthermore, provisions for groundwater management, conjunctive use,
conservation programs, improved pattern of fishery flow re@g&om Folsom Reservoir,

habitat management, and a reliable dry year supply are in the public interest, and represent
reasonable and beneficial use of the water resource.

5. All signatories will not oppose and will endorse where appropriate neededaradeees
applied equitably. Thiscludes endorsementatthe CP@®r i nvestor owned
recover all costs of conservation programs, including residential meter retrofit, through rates.
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6. All signatories will endorse an improved pattasf fishery flow releases from Folsom
Reservoir and reduced daily flow fluctuations for the lower American fReferene Chapter
3, Section llISection-Three )|

7. All signatories will endorse formal assurances that the diversions will be carisigth
the conditions in the Water Forum Agreement and that an improved pattern of fishery flow
releases from Folsom Reservoir will be implemented.

8. All signatories will endorse and participate where appropriate in all provisions of the
Water Forum Ageement, including all agreements pertaining to other signatories and executed
as part of this Agreement.

0. All signatories will participate in education efforts and advocate the Water Forum
Agreement to regulatory bodies and signatory stakeholder b@ardppropriate.

10.  All signatories will participate in the Water Forum Successor Effort to oversee, monitor
and report on the implementation of the Water Forum Agreement (Refé&bkapeer 3, Section

VIl SeetionTFhree,VIWater Forum Successor EffartYhis includes participating with other
signatories in carrying out procedural agreements as identified in the Water Forum Agreement.
To the extent that conditions change in the future, all signatories will work together in good faith
to identify waysd ensure that the two coequal goals of the Water Forum will still be met.

11.  All signatories will endorse and, where appropriate, financially participate in the lower
American River Habitat Management Elem@éferenc&hapter 3, Section I'8ectionThre,
N, lower American Rier Habitat Management Element).

12.  All signatories will endorse and, where appropriate, implement the Wateservation

Element of the Agreemer{Refe#enee%eeHenlh%ee—\LWa{epeensenanen—Elemem) This

pservation

13.  All signatories will endorse and, where appropriate, participate in implementation of the

Sacramentdroundwater Authority (SGAJacramento-Nerth-Area-GroundwaterManagement
Autherityto maintain aNorth Areaestimated average annual sustainable yield of 131,000 AF.

14.  All signatories will endorse development of a groundwater management arrangement fo
the Central SeuthArea and where appropriate participate in its development, to maintain a
CentralSeuthArea estimated average annual sustainable yield of 273,000 AF.

15.  All signatories will endorse development of a groundwater management arrangement
the SouthGalt Area and where appropriate participate in its development, to maint&iough
Galt Area estimated average annual sustainable yield of 115,000 AF.
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16.  Signatories authorizing individuals to represent them in matters included within the
Water Forum Agreement will ensure that representations made by those individuals are
consistent with the Water Forum Agreement and are upheld by the signatories.

17.  This Agreement is in force and effect for all signatories for the term of the Memorandum
of Understanding, December 31, 2030.

18.  Any solution that provides for future needs will have costs. New diversion, treatment,

and distribution facilities, wells, conservation programs, and required environmental mitigation

will be needed. This Agreentadentifies that these solutions must be equitable, fiscally
responsi ble, and make the most efficient wuse

Water suppliers have both capital costs for facilities and operations and maintenance costs.
This Agreement recommendsttbharges imposed to recover capital costs associated with water
acquisition, treatment, or delivery be equitable. Any costs for facilities funded through bonds
will be recovered as provided by law. In addition, signatoriethis Water Forum Agreement
agree that operational, maintenance and replacement costs should be recovered from
beneficiaries of the system in accordance with California Government Code Sections 53720 to
53730 (Proposition 62) and California Constitution, Articles XllI, C and XlI[PRoposition

218) and other laws to the extent they are applicable.

19. All signatories agree to endorse, and where appropriate, participate in Sacramento River
Supply for North Sacramento County and Placer County (Refet&mmater4, Section Ill
SectionFour, H).

20.  All signatories will endorse, and where appropriate, participate in the section of the
Water Forum Agreement ent i AdreerdentioRadEdsei onshi p
DecisionMa ki ng 0 (CRapterd, SextiocVa-eur1Y).

21.  All signatories will endorse, and where appropriate, participate in the Folsom Reservoir
Recreation Program (ReferenGapter4, SectionV SectionFour-Y).

22.  Purveyors signatory to the Water Forum Agreement will reference the Water Forum
Agreement, inclding agreed upon estimated average annual sustainable yields of each of the
three subareas of the groundwater basin in Sacramento County and limits to diversions from the
American River in their water master plans and urban water management plans, vehicted

in providing information to cities and counties as required under Chapter 881 of the statutes of
1995.

23.  Any transfers of American River water by signatories will be delivered in a manner
consistent with an improved pattern of fishery flow reésaas referenced in the Water Forum
Agreement.

F. Assurances andCaveats
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Because th&vater Forum Agreemenmt a comprehensive set of linked elements, it is absolutely
essential that adequate assurances be secured for every element. In an agreemieaktéadl

over three decades, the timing of these assurances is critical. Full implementation of all seven
elements cannot occur simultaneously. Therefore all signatories agree with the provisions in the
Assurances and Caveats section of Waer Foum Agreement

Two particularly important assurances are the updated lower American River flow standard and
upstream American River diversion agreements.

All signatories agree they will recommend to the State Water Resources Control Board

(SWRCB) an updad American River flow standard and updated Declaration of Full

Appropriation to protect the fishery, wildlife, recreational and aesthetic values of the lower

American River. The recommendation will include requirementRé&mlamatiorthe-J-S.
Bureadu-ofReclamatiomreleases to the lower American River. In addition, the City of
Sacramentods Fairbairn diversion wil/| be requ
Cityos Waté ForumPAgreemenlso includes agreed upon dry year redundiby

purveyors upstream of Nimbus Dam. The recommendation for an updated lower American

River standard will be consistent with:

Water Forum Agreemeptovisions on water diversions including dry year diversions,
and

Implementation of the improved patteof fishery flow releases which optimizes the

release of water for the fisheries.

The recommendation will also address related issues such as principles to guide water
management in the driest years, flexibility in the standard to allow adaptive mardagant
amending the existing fADecl aration of Full Ap

Purveyors signatory to th&ater Forum Agreememtho divert from upstream of Nimbus Dam
agree they will enter into contract witeclamatiorthe-Bureatthat will provide assurances that
the upstream diverters will divert only the agreed upon amounts, which include provisions for
reductions in dry year and/or other equivalent measures.

In order to have a durable agreement it is necessary to include the followiagscalkese are
statements describing actions or conditions that must exist fégtieemento be operative.

1. As specified below, each purveyorods comn
the Water Forum Agreemend contingent on it successfullyptaining its water supply
entitlements and facilities.

a. If a purveyor receives support from the other signatories tdgheementor
all of its facilities and entitlements as shoamTable 3.1the-chartin-Section

Fhree,+ of theWater Forum Agreeenti-Ma+—o+—Wate+—Sup-p | Pr c
Receive Water——Forum Support—UpeandSi g nin

if it receives all necessary approvals for some or all of those facilities and
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entitlements, then the purveyor will fully support and pgréte in the following
provisions of thaVater Forum Agreement

(1) Support for the improved pattern of fishery flow releases

(2) Water Forum Successor Effort

(3) Water Conservation Element

(4) Lower American River HME

(5) Support for the updated lower Aamican River flow standard

(6) Restriction of diversions or implementation of other actions to reduce
diversion impacts in drier years as specified in its PSA.

and

b. If a purveyor is not successful in obtaining all necessary approvals for all of its
fadlities and entitlements as shown dable 3.1the-chart-in-SectionThree; 0f

theWater Forum AgreemeftMaf—o+—Water—Suppt+y— Project s
Water—Forum—Support—Upon—Sigthatwogld The Wa

constitute a changed condii¢hat would be considered by the Water Forum
Successor Effort.

2. All signatories agree that business, <cit
obligation to support, and where specified, implement all provisions aVgter Forum

Agreemenis contingefion implementation of those provisions of thgreementhat

meet their interests.

3. A stakeholderds support for water supply
on:

a. Projectspecific compliance with the California Environmental Quality Act
(CEQA), and where applicable, the National Environmental Policy Act, federal
Endangered Species Act and California Endangered Species Act.

b.Pur veyor sé c¢ommi {speafio Envirormentahlrepaat pr oj ect
Reports (EIRs) and CEQA findings to: all sewd@ments of th&Vater Forum
Agreementsupport for updating the lower American River flow standard,;

commitment by those purveyors that divert from upstream of Nimbus Dam to

entering into signed diversion agreements \W#tlamatiorthe-U-S-—Bureau-of

Reclanatier; commitment by the City of Sacramento to inclusion of the terms of

the diversion provisions of its PSA into its water rights.

c. Signed diversion agreements between purveyors that divert upstream of
Nimbus Dam andReclamatiorthe- U-S-Bureau-of Rémnation Other signatories
to theWater Forum Agreemeshall be third party beneficiaries to the diversion
agreements solely for the purpose of seeking specific performance of the
diversion agreements relating to reductions in surface water delivedés a
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diversions if Reclamation fails to enforce any of those provisions. The status of a
signatory to th&Vater Forum Agreemeas a third party beneficiary to the

diversion agreements is dependent on that signatory complying with all the terms

of theWaer Forum Agreement i ncl udi ng support for the
project. This is not to intend to create any other third party beneficiaries to the

diversion agreements, and expressly denies the creation of any third party

beneficiary rights hereused for any other person or entity.

d. Adequate progress on the updated lower American River standard. The
schedule for obtaining the updated standard @hapter 4, SectionSection
Feur of theWater Forum Agreement

e. Adequate progress in consttion of the temperature control device.

f. Adequate progress in addressing the Sacramento River ariddbay
conditions associated with implementation of Mater Forum Agreement

4. Environmental stakehol der s &Gisslapgngentr t f or
upon the future environmental conditions in the lower American River being

substantially equivalent to or better than the conditions projected in the Water Forum

EIR. If the future environmental conditions in lower American River envirohiaren
significantly worse than the conditions projected in the EIR, this would constitute a

changed condition that would be considered by the Water Forum Successor Effort.
Significant new information on the needs of the lower American River fisheriesh whi

was not known at the time of execution of Water Forum Agreementvould also

constitute a changed condition that would be considered by the Water Forum Successor
Effort.

G. Remaining I ssues
None
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CITY OF ROSEVILLE

A. I ntroduction

The City of Raeville (Roseville) is located in the southern part of Placer County adjacent to
Sacramento County.

Roseuville currently has about 24,500 connections, of which about 22,000 are residential.

Roseville has a contract wikeclamatio the- UnitedStatesBureat-of ReclamatiofdSBR) for
32,000 acrdeet (AF) and a contract with Placer County Water Agency (PCWA) for 30,000 AF

of American River water. All surface water is diverted from the Folsom Reservoir.

Roseville also has groundwater wells for emergenciugac

Update the City of Roseville entered into a water transfer agreement with San Juan Water
District that provides Roseville with 3,200 AF in most years (February 2004). The City of
Roseville also entered into a water supply agreement with the SaN\&iar District that
provides Roseville with 800 AF in most years (February 2001).

- This change is not considered an amendment to the Water Forum Agreement and was made f
clarity by staff: January 2016.

B. SevenElements of theWater Forum Agreementl ntegrated Package

I n order to achieve the Water Forumbés two coe
supply and preserving the values of the lower American River, all signatories\itatee

Forum Agreementeed to endorse and, where appiaip, participate in each of seven

complementary actions.

Increased surface water diversions

Actions to meet customersé6é needs while rec
Support for an improved pattern of fishery flow releases from FolsomrRes

Lower American River Habitat Management Element (HME)

Water Conservation Element

Groundwater Management Element

Water Forum Successor Effort

Too Joo Too oo oo o o

For each interest to get its needs met, it has to endorse all seven elements. Based onéhis linkag
signatories agree to endorse and, where appropriate, participate in all seven of these elements.

C. BaselineDiversions from American River
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Baseline diversions represent the historic maximum amount of water diverted annually from the
American River though the year 1995.

The baseline for Rosevillebds American River d
D. Agreement for meeting Rosevilles water supply needsto the year2030
1. Most years As it applies to t hAagreRmentenostyedrsesd s por

defined as follows: years when the projected March through
November unimpaired inflow to Folsom Reservoir is greater than
950,000 AF.

In most years, Roseville will divert and us€906058 900AF.

Update With the addition of its water transfer and wagepply agreements with San Juan Water
District, Roseville can divert up to 58,900 AF in most years.
- This change is not considered an amendment to the Water Forum Agreement and was made f
clarity by staff: January 2016.

2. Drier years: Asitappliest o t he Rosevi |Agrednentdreryetrsiosn of t
defined as follows: years \wen the projected March through
November unimpaired inflow to Folsom Reservoir is less than 950,000
AF and greater than or equal to 400,000 AF.

In drier years, RoseVd will divert and use decreasing amount of surface water fre4a900

58,900to 39;80043,800AF in proportion to the decrease in unimpaired inflow, from 950,000 to
400,000 AF, to Folsom Reservoir. During drierys Roseville will continue to meet its
customersd needs while reducing diversions by
using reclaimed waterAdditionally, Roseville will enter into an agreement with PCWA for

replacing water to the river, up to 20,000 AF, froroperationof PCWAs Middle Fork Project

(MFP) reservoirs.

Update With the addition of its water transfer and water supply agreements with San Juan Water
District, Roseville can divert up to 43,800 AF in years with unimpaired runoff of 400,000 AF to
Folsom Reservoir.

The 20,000 AF of reoperation water will be released by PCWA.
- This change is not considered an amendment to the Water Forum Agreement and was made f
clarity by staff: January 2016.

3. Driest years(i.e. conference yeark Defined for purposes of theWater Forum Agreement
as follows: years when the projected March through November
unimpaired inflow to Folsom Reservoir is less than 400,000 AF.
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In the driest years, Roseville will divert and use uB3g80043,800AF. In the driesyears,
Rosevilewilcont i nue to meet its customerso6 needs wl
conservation, using groundwater, and using reclaimed water. Additionally, Roseville will enter

into an agreement with PCWA fogplacing 20,000 AF of watéo the river from reoperation of

PCWAs MFP reservoirs.

Update With the addition of its water transfer and water supply agreements with San Juan Water
District, Roseville can divert up to 43,800 AF in years with unimpaired runoff of 400,000 AF to
Folsom Reservoir.

The 20,00 AF of reoperation water will be released by PCWA.
- This change is not considered an amendment to the Water Forum Agreement and was made f
clarity by staff: January 2016.

However, it is recognized that in years when the projected unimpaired iaflBaldom

Reservoir is less than 400,000 AF there may not be sufficient water available to provide the
purveyors with the driest years quantities specified in its agreements and provide the expected
driest years flows to the mouth of the American Riverthbse years Roseville will participate

in a conference with other stakeholders on how the available water should be managed. The
conferees will be guided by the conference year principles descrildthpter 4, Section |
Section-Four; bf theWater Foum Agreement

E. Specific Agreements for Complying with the Seven Elements
(Agreements italics are common in all Specific Agreements

1. All Signatories to th&Vater Forum Agreemenmtill endorse all water entitlements needed
for the diversions spéied in each Purveyor Specific Agreement (PSA).

2. All signatories will endorse construction of facilities to divert, treat and distribute water
consistent with this PSA and the Water Forum Agreement including diversion structures,
treatment plants, punmg stations, wells, storage facilities, and major transmission piping.
Endorsement is also to be provided for necessary Hoghigays, permits, and other
endorsements which may be needed, in the context of the following five points:

a. All signatoriesagree that implementation of the Water Forum Agreement including
an improved pattern of fishery flow releases, the updated lower American River flow
standard, the lower American River Habitat Management Element, actions to meet
cust omer s O niegeddesiowimpattsein driez years; and the Water
Conservation Element constitute reasonable and feasible mitigation for any cumulative
impacts on the lower American River caused by diversions included in the Water Forum
Agreement.

b.  Environmental impets of facilities to divert, treat and distribute water will be
subject to sitespecific environmental review. It is understood that signatories may
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provide comments on site specific impacts. All signatories will work in good faith to
agree on reasonablend feasible mitigation for any sispecific impacts.

c. Tothe extent that the water facilities are consistent with the Water Forum
Agreement, signatories agree that they will not object to those water facilities based on
the cumulative impacts to tih@ver American River. Nor will signatories object to water
facilities consistent with the Water Forum Agreement based on the planned growth to be
served by those water facilities (Refere@tmpter 4, Section I'8ection-Fourty

Relationship of Water Fora Agreement to Land ¥DecisioaMaking).

d. Inthe planning for new water diversion, treatment, and distribution facilities
identified in the Water Forum Agreement, water purveyors signatory to the Agreement
will either provide for a public participatioprocess, such as meeting with already
established citizen advisory committees, or other appropriate means to help design and
implement these projects.

e. All signatories retain their existing ability to provide input on specific details of
facility desiq, financing, and construction.

3. Endorsement of the water entitlements and related facilities in the Water Forum
Agreement means that signatories will expend reasonable efforts to:

a. Speak before stakeholdeoards and regulatory bodies,
b. Provideletters of endorsement,
c.  Provide supportive comments to the media,

d. Advocate the Water Forum Agreement to other organizations, including
environmental organizations that are not signatory to the Water Forum Agreement, and

e. Otherwise respond taequests from other signatories to make public their
endorsement of the Water Forum Agreement.

4. All signatories agree that participation in the Water Forum, and the SuccEfsot is

in the best interests of water consumers and the region as a Weentécipation in the Water
Forum is the most economically feasible method of ensuring that water demands of the future
will be met. Furthermore, provisions for groundwater management, conjunctive use,
conservation programs, improved pattern of fishéswfreleases from Folsom Reservoir,

habitat management, and a reliable dry year supply are in the public interest, and represent
reasonable and beneficial use of the water resource.

5. All signatories will not oppose and will endorse where appropriateedeates and fees
applied equitably. Thiscludes endorsementatthe CP@®r i nvestor owned
recover all costs of conservation programs, including residential meter retrofit, through rates.
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6. All signatories will endorse an impved pattern of fishery flow releases from Folsom
Reservoir and reduced daily flow fluctuations for the lower American fReferene Chapter
3, Section llISection-Three )|

7. All signatories will endorse formal assurances that the diversions &itbinsistent with
the conditions in the Water Forum Agreement and that an improved pattern of fishery flow
releases from Folsom Reservoir will be implemented.

8. All signatories will endorse and participate where appropriate in all provisions of the
Wate Forum Agreement, including all agreements pertaining to other signatories and executed
as part of this Agreement.

0. All signatories will participate in education efforts and advocate the Water Forum
Agreement to regulatory bodies and signatory stalddrdboards as appropriate.

10.  All signatories will participate in the Water Forum Successor Effort to oversee, monitor
and report on the implementation of the Water Forum Agreement (Refé&bkapeer 3, Section

VIl SeetionTFhree,—V|Water Forum SuccessEffort). This includes participating with other
signatories in carrying out procedural agreements as identified in the Water Forum Agreement.
To the extent that conditions change in the future, all signatories will work together in good faith
to identfy ways to ensure that the two coequal goals of the Water Forum will still be met.

11.  All signatories will endorse and, where appropriate, financially participate in the lower
American River Habitat Management Elem@éferenc&hapter 3, Section I'8etionThree,
N, lower American Rier Habitat Management Element).

12.  All signatories will endorse and, where appropriate, implement the Wateservation

Element of the Agreemer{Reference-SectionTFhree - Waterconservation-Element). This
pHH%Gﬁ—PG—S—I—#Fp—Fe—mE—H—Fa—t—HG—H—G—f—\Ma—t—e—I’—&G—H—S—e—H ation

13.  All signatories will endorse and, where appropriate, participate in implementation of the

Sacramento Groundwater Authority (SG2geramento-Nerth-Area-GroundwaterManagement
Autherityto maintain aNorth Areaestimated average annual sustainable yield of 131,000 AF.

14.  All signatories will endorse development of a groundwater managememgament for
the Central SeuthArea and where appropriate participate in its development, to maintain a
CentralSeuthArea estimated average annual sustainable yield of 273,000 AF.

15.  All signatories will endorse development of a groundwater managemangament for
the SouthGalt Area and where appropriate participate in its development, to maint&iough
Galt Area estimated average annual sustainable yield of 115,000 AF.
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16.  Signatories authorizing individuals to represent them in matters inclwitaah the
Water Forum Agreement will ensure that representations made by those individuals are
consistent with the Water Forum Agreement and are upheld by the signatories.

17.  This Agreement is in force and effect for all signatories for the term dehsorandum
of Understanding, December 31, 2030.

18.  Any solution that provides for future needs will have costs. New diversion, treatment,

and distribution facilities, wells, conservation programs, and required environmental mitigation

will be needed. His Agreement identifies that these solutions must be equitable, fiscally
responsi ble, and make the most efficient wuse

Water suppliers have both capital costs for facilities and operations and maintenance costs.
This Agreement reenmends that charges imposed to recover capital costs associated with water
acquisition, treatment, or delivery be equitable. Any costs for facilities funded through bonds
will be recovered as provided by law. In addition, signatoriethis Water ForunAgreement

agree that operational, maintenance and replacement costs should be recovered from
beneficiaries of the system in accordance with California Government Code Sections 53720 to
53730 (Proposition 62) and California Constitution, Articles XIII, @l&IIl, D (Proposition

218) and other laws to the extent they are applicable.

19. All signatories agree to endorse, and where appropriate, participate in Sacramento River
Supply for North Sacramento County and Placer County (Refet&mmater4, Sectionll
SectionFour, H).

20.  All signatories will endorse, and where appropriate, participate in the section of the
Water Forum Agreement ent i AdreerdentioRadEdsei onshi p
DecisionMa ki ng 0 (CRapterd, SextiocVa-eur1Y).

21.  All signatories will endorse, and where appropriate, participate in the Folsom Reservoir
Recreation Program (ReferenGapter4, SectionV SectionFour-Y).

22.  Purveyors signatory to the Water Forum Agreement will reference the Water Forum
Agreement, including agreed upon estimated average annual sustainable yields of each of the
three subareas of the groundwater basin in Sacramento County and limits to diversions from the
American River in their water master plans and urban water managemast ptaich are used

in providing information to cities and counties as required under Chapter 881 of the statutes of
1995.

23.  Any transfers of American River water by signatories will be delivered in a manner
consistent with an improved pattern of fish8ow releases as referenced in the Water Forum
Agreement.

F. Assurances andCaveats
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Because th&vater Forum Agreemenmt a comprehensive set of linked elements, it is absolutely
essential that adequate assurances be secured for every element. réemeaithat will extend

over three decades, the timing of these assurances is critical. Full implementation of all seven
elements cannot occur simultaneously. Therefore all signatories agree with the provisions in the
Assurances and Caveats sectiorhid Water Forum Agreement

Two particularly important assurances are the updated lower American River flow standard and
upstream American River diversion agreements.

All signatories agree they will recommend to the State Water Resources Control Board

(SWRCB) an updated American River flow standard and updated Declaration of Full

Appropriation to protect the fishery, wildlife, recreational and aesthetic values of the lower

American River. The recommendation will include requirementRémlamatiorthe- JsS-

Bureau-of Reclamatioreleases to the lower American River. In addition, the City of
Sacramentods Fairbairn diversion wil/| be requ
Cityobs Waté& ForumPAgreemenlso includes agreed upon diyar reductions by

purveyors upstream of Nimbus Dam. The recommendation for an updated lower American

River standard will be consistent with:

Water Forum Agreemeptovisions on water diversions including dry year diversions,
and

Implementation of the iproved pattern of fishery flow releases which optimizes the

release of water for the fisheries.

The recommendation will also address related issues such as principles to guide water
management in the driest years, flexibility in the standard to allowtisdapanagement, and
amending the existing fADecl aration of Full Ap

Purveyors signatory to th&ater Forum Agreememtho divert from upstream of Nimbus Dam
agree they will enter into contract witeclamatiorthe-Bureatthat will provide assurances that
the upstream diverters will divert only the agreed upon amounts, which include provisions for
reductions in dry year and/or other equivalent measures.

In order to have a durable agreement it is necessary to includdloierfg caveats. These are
statements describing actions or conditions that must exist fégtieemento be operative.

1. As specified below, each purveyorods comn
the Water Forum Agreemend contingent on it stcessfully obtaining its water supply
entitlements and facilities.

a. If a purveyor receives support from the other signatories tdgheementor
all of its facilities and entitlements as shoamTable 3.1the-chartin-Section

Fhree+ of the WaterForum Agreemeri-Ma—{+—o+—Wate+—Sup-p | Pr c
Receive Water——Forum Support—UpeandSi g nin

if it receives all necessary approvals for some or all of those facilities and
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entitlements, then the purveyor will fully suppand participate in the following
provisions of thaVater Forum Agreement

(1) Support for the improved pattern of fishery flow releases

(2) Water Forum Successor Effort

(3) Water Conservation Element

(4) Lower American River HME

(5) Support for the updad lower American River flow standard

(6) Restriction of diversions or implementation of other actions to reduce
diversion impacts in drier years as specified in its PSA.

and

b. If a purveyor is not successful in obtaining all necessary approvals &ritsl
facilities and entitlements as shownable 3.1the-chart-in-SectionThree; 0f

theWater Forum AgreemeftMaf—o+—Water—Suppt+y— Project s
Water—Forum—Support—Upon—Sigthatwogld The Wa

constitute a chaged condition that would be considered by the Water Forum
Successor Effort.

2. All signatories agree that business, <cit
obligation to support, and where specified, implement all provisions aVgter Forum

Agreemenis contingent on implementation of those provisions oAtpeeementhat

meet their interests.

3. A stakeholderds support for water supply
on:

a. Projectspecific compliance with the California Environmental @yaAct
(CEQA), and where applicable, the National Environmental Policy Act, federal
Endangered Species Act and California Endangered Species Act.

b.Pur veyor sé c¢ommi {speafio Envirormentahlrepaat pr oj ect
Reports (EIRs) and CEQA findings. tall seven elements of th#ater Forum
Agreementsupport for updating the lower American River flow standard,;

commitment by those purveyors that divert from upstream of Nimbus Dam to

entering into signed diversion agreements \W#tlamatiorthe- J-S-—Bueau-of
Reclamatiencommitment by the City of Sacramento to inclusion of the terms of

the diversion provisions of its PSA into its water rights.

c. Signed diversion agreements between purveyors that divert upstream of
Nimbus Dam andReclamatiorthe- U-S-—Bieau-of ReclamationOther signatories
to theWater Forum Agreemeshall be third party beneficiaries to the diversion
agreements solely for the purpose of seeking specific performance of the
diversion agreements relating to reductions in surface weteries and/or
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diversions if Reclamation fails to enforce any of those provisions. The status of a
signatory to th&Vater Forum Agreemeas a third party beneficiary to the

diversion agreements is dependent on that signatory complying with allrtiee ter

of theWater Forum Agreement i ncl udi ng support for the
project. This is not to intend to create any other third party beneficiaries to the

diversion agreements, and expressly denies the creation of any third party

beneficiary rghts hereunder for any other person or entity.

d. Adequate progress on the updated lower American River standard. The
schedule for obtaining the updated standard @hapter 4, SectionSection
Feur of theWater Forum Agreement

e. Adequate proggss in construction of the temperature control device.

f. Adequate progress in addressing the Sacramento River ariddbay
conditions associated with implementation of Mater Forum Agreement

4. Environmental st akehol enhttlenseidtsisdepeqmment t f or
upon the future environmental conditions in the lower American River being

substantially equivalent to or better than the conditions projected in the Water Forum

EIR. If the future environmental conditions in lower American Remvironment are
significantly worse than the conditions projected in the EIR, this would constitute a

changed condition that would be considered by the Water Forum Successor Effort.
Significant new information on the needs of the lower American Riskefies, which

was not known at the time of execution of Water Forum Agreementvould also

constitute a changed condition that would be considered by the Water Forum Successor
Effort.

G. Remaining I ssues

None
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CITY OF SACRAMENTO

A. I ntroduction

The City of Sacramento (City) purveys water within the City limits and a small area outside the
City limits in the Fruitridge area. The City serves approximately 121,000 connections of which
about 110,000 are residential customers.

The City of Sacrameathas surface water entitlements on both the American and Sacramento

rivers and also uses groundwater. The City has a permanent agreemé&tdchathatio the

United StatesBureau-of ReclamatiofdSBR) guaranteeing the accessibility of its entitlements.

The authorized Place of Use (POU) wunder the C
metropolitan area. The Sacramento River rights apply to the City limits; the American River

rights cover an area of approximately 96,000 acres within and atijadée City.

The City has existing diversion, treatment, storage and pumping facilities on both rivers. The
Sacramento River plant is located just downstream of the confluence with the American River.
The American River plant known as the E. A. Famb&Vater Treatment Plant (FWTP) is

located near Howe Avenue approximately 16 miles downstream from Nimbus Dam.

B. Seven Elementof the Water Forum Agreementl ntegrated Package

I n order to achieve the Water Fatereiabldwatet wo <coe
supply and preserving the values of the lower American River, all signatories\vitatee

Forum Agreementeed to endorse and, where appropriate, participate in each of seven
complementary actions.

Increased surface water diversions

Actions to meet customersé6é needs while rec
Support for an improved pattern of fishery flow releases from Folsom Reservoir

Lower American River Habitat Management Element (HME)

Water Conservation Element

Groundwater Management Element

Water Forum Successor Effort

Too Joo Too oo oo o o

For each interest to get its needs met, it has to endorse all seven elements. Based on this linkage,
signatories agree to endorse and, where appropriate, participate in all seven of thess. element

C. Baseline Diversions

Baseline diversions represent the historic maximum amount of water diverted annually from the
American River through the year 1995.

298
Water Forum AgreemeiitJanuary 2000, Updated Octab2015



Although the City has the physical capacity to divert up to 112,006feetr€AF), the baselm
for the Cityds American River diversion is 50
demand is met by Sacramento River diversion.

D. Agreement for meeting the City of Sacrament
2030

TEXT OF CITY AGREEMENT:
1. Use of E. A. Fairbairn Water Treatment Plant (FWTP) Diversion Capacity

a. In extremely dry years (i.e., years in which the State of California Department of
Water Resources [DWR] annual projected unimpaired inflow into Folsom Reservoir
would be 550,000 ae-feet annually [AFA] or less, also referenced as the March through
November projected unimpaired flow into Folsom Reservoir being less than 400,000 AF)
the City would limit its diversions of city wat&rat the FWTP to not greater than 155

cubic feet pesecond (cfs) and not greater than 50,000 AFA. Any additional water needs
would be met by diversions at other locations and/or other sources.

City water diverted at the FWTP in extremely dry years in accordance with the foregoing
limitations could beusedny wher e within the Cityds autho
in the futuré?,

b. In all other years, (i.e. when DWRs annual projected unimpaired runoff into

Folsom Reservoir is greater than 550,000 AF, or the March through November projected
unimpairednflow into Folsom Reservoir is greater than 400,000 AF) the City may divert
city water at the FWTP in accordance with the following criteria.

(1)Diversion up to 310 cfs (200 million gallons per day [mgd]) so long as the
flow bypassing the diversion tite FWTP is greater than the Hodge Flow
Criteriat®,

(2)Whenever flow bypassing the diversion at the FWTP is less than the Hodge
Flow Criteria, City diversions may not be greater than the following:

January through May 120 cfs
June through August  155cfs
September 120 cfs
October through December 100 cfs

2The term fAcity watero refers to water diverted pursuart
BThe Cityds POU, as it existed on January 1, 1997, is ¢
“TheiHodge Flow Criteriao is defined in Appendi x C.
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c. Retail Water Service. City water diverted at FWTP in accordance wittticle (b)
of this sectiomrmay be delivered anywhere: (1) within the City limits as they exist now
and in the future, an@) within the city retail service aras it exists now and in the
future but not including the area designatedAttachment Il gpected to be served by
agencies other than the City.

d. Wholesale Water Service above Hodge. Whenever the flow bypassirige

diversion at the FWTP is greater than the Hodge Flow Criteria the City may deliver city
water diverted or treated at the FWTP to public or private water purveyors on a wholesale
basis, pursuant to wholesale agreements, anywhere within the POUis®ed er

January 1, 1997. If it is proposed in the future to expand the POU this provision will be
revisited by the Water Forum Successor Effort.

e. Wholesale and Wheeling Water Servicebelow Hodge. Whenever flow

bypassing the diversion at the FWTRess than the Hodge Flow Criteria, any water
diverted or treated at the FWTP may be delivered on a wholesale (city water) or wheeling
(non-city water) basis to any public or private water purveyors provided the rate of pump
back®is equal to or exceedsehate of delivery for these purposes on a daily basis.

f. Wholesaledelivery to Sacramento Suburban Water District (Arcade Service

Area) and California-American Water Company Arcade-and-Citizens-Utilities

Interim-Period. During the interim period por to expansion of the FWTP and

construction of a pump back facility, delivery of city water may be provided to

Sacramento Suburban Water District (SSWD) and Califelnmerican Water Company

(CAWC) Arcade-Water District-and-Citizens-Utilitiservicearem wi t hin t he Cit
POU whenever the flow bypassing the diversion at the FWTP is greater than the Hodge

Flow Criteria. Such wholesale deliveries may alsonée if it can be demonstratéd

that such delivery does not originate from diversion at the FWIRWN C Citizens

Utilities-SouthgateServiceAreais exempt from this specific restriction.

g. Environmental Signatoriessupport. Envi r onment al signatori e
wholesale water deliveries from the City undeticles d, e, and f of this sectidgnis
contingent on those purveyors signing and implementingéer Forum Agreement

CAWC Citizens-UtilitiesSouthgate-Service-Araa exempt from this contingency.

2. Divert and treat an additional 155 cfs at the Fairbairn Water Treatment Plant.

a. Currently the 310 cfs diversion capacity at the FWTP is constrained to 155 cfs by
the Cityods ability to treat the water.

B®The Acity retail service areao refers to the area wher
¥This Agreement uses the term fipump backod which assume:
facility delivering water from near the confluence of the Sacramento and American rivers to the FWTP.

17 Demonstration would consist of either the FWTP being out of service and/or the water quality of the water

delivered having characteristics (i.e. electrmahductivity, total dissolved solids, hardness, etc.) of Sacramento

River water.
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The City may rehabilitate its FWTP diversion facility and expand its FWTP treatment
capacity by another 100 mgd. This will allow the Gaydivert and treat an additional
155 cfs consistent with the termslgfabove.

b.  Concurrent with the expansion of the FWTP the City will also construct other
facilities such as expansion/rehabilitation of the Sacramento River Water Treatment Plant
andriver intake to assure that a reliable alternative supply (groundwater, pump back
and/or diversion from the Sacramento River) is available whenever it is needed.

3. Continuing studies of the lower American River

a. Upon receipt by the City of all necesyg regulatory approvals to construct the

additional capacity referred to h(a), abovec o mp |l et i on of the Cityos
review for the project, and construction of said additional capacity, the City will

commence a study program to monitor andleate the impacts of using the additional

diversion capacity, in accordance with the diversion limits describédliove,upon the

public trust values of the American River below the FWTP.

b. Not later than five years after the study program has comedlehe results will be
evaluated as follows:

(2)If the City and the Water Forum Successor Effort agree that results show that

use of the additional diversion capacity pursuant to 1 above would have a

significant adverse impact not considered inthe@sy pr i or envi r onme
review, the City will reduce its use of the additional diversion capacity to levels

that will not have such significant adverse impact.

(2)If at some time in the future, the City determines that it needs additional
capacity and th#&ater Forum Successor Effort agrees that results demonstrate
that increased diversions will not have significant adverse impacts, the City will
have the support of all signatories if it chooses to pursue regulatory approvals for
appropriate higher diversn limits and for the construction of more diversion and
treatment capacity at FWTP for use within the POU.

(3)If the City and the Water Forum Successor Effort cannot agree on the results of
(1) abovethe limits will remain as specified in 1 above, gtedies will continue

and the evaluation of results will be repeated, as above, at intervals not exceeding
three years.

Update The City of Sacramento and the Emvimentalcaucus have had ongoing periodic
discussions about the potential to alter the Hodiyersion criteria. The most recent facilitated
process took place in 2015. The |l etter |(Att a
describes the outcome of that process. January 2016.
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E.

1.

[ANA T insert letter from Bill at end of this PSA and makAttachment 3]

Specific Agreements for Complying with the Seven Elements
(Agreementsn italics are common in all Specific Agreements

All Signatories to th&Vater Forum Agreememtill endorse all water entitlements needed

for the diversionspecified in each Purveyor Specific Agreement (PSA).

2.

All signatories will endorse construction of facilities to divert, treat and distribute water

consistent with this PSA and the Water Forum Agreement including diversion structures,
treatment plantgpumping stations, wells, storage facilities, and major transmission piping.
Endorsement is also to be provided for necessary Hohigays, permits, and other
endorsements which may be needed, in the context of the following five points:

3

a. All signataies agree that implementation of the Water Forum Agreement including
an improved pattern of fishery flow releases, the updated lower American River flow
standard, the lower American River Habitat Management Element, actions to meet
cust omer s O6redoceng diversiow impacte in drier years, and the Water
Conservation Element constitute reasonable and feasible mitigation for any cumulative
impacts on the lower American River caused by diversions included in the Water Forum
Agreement.

b.  Environmentaimpacts of facilities to divert, treat and distribute water will be
subject to sitespecific environmental review. It is understood that signatories may
provide comments on site specific impacts. All signatories will work in good faith to
agree on reasmable and feasible mitigation for any sgpecific impacts.

c. Tothe extent that the water facilities are consistent with the Water Forum
Agreement, signatories agree that they will not object to those water facilities based on
the cumulative impacts the lower American River. Nor will signatories object to water
facilities consistent with the Water Forum Agreement based on the planned growth to be
served by those water facilities (Refere@tepter 4, Section 1'8ection-Fourty

Relationship of Watdforum Agreement to Land Use DecisitMaking).

d. Inthe planning for new water diversion, treatment, and distribution facilities
identified in the Water Forum Agreement, water purveyors signatory to the Agreement
will either provide for a public particigtion process, such as meeting with already
established citizen advisory committees, or other appropriate means to help design and
implement these projects.

e. All signatories retain their existing ability to provide input on specific details of
facility design, financing, and construction.

Endorsement of the water entitliements and related facilities in the Water Forum

Agreement means that signatories will expend reasonable efforts to:
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a. Speak before stakeholdeoards and regulatory bodies,
b.  Provide letters of endorsement,
c. Provide supportive comments to the media,

d. Advocate the Water Forum Agreement to other organizations, including
environmental organizations that are not signatory to the Water Forum Agreement, and

e. Otherwise respahto requests from other signatories to make public their
endorsement of the Water Forum Agreement.

4, All signatories agree that participation in the Water Forum, and the SuccEffsor is

in the best interests of water consumers and the region &ela wParticipation in the Water
Forum is the most economically feasible method of ensuring that water demands of the future
will be met. Furthermore, provisions for groundwater management, conjunctive use,
conservation programs, improved pattern of éishflow releases from Folsom Reservoir,

habitat management, and a reliable dry year supply are in the public interest, and represent
reasonable and beneficial use of the water resource.

5. All signatories will not oppose and will endorse where appropriseded rates and fees
applied equitably. Thimcludes endorsementatthe CP@® r i nvest or owned
recover all costs of conservation programs, including residential meter retrofit, through rates.

6. All signatories will endorse aimproved pattern of fishery flow releases from Folsom
Reservoir and reduced daily flow fluctuations for the lower American fReferene Chapter
3, Section llISectionFhree )|

7. All signatories will endorse formal assurances that the diversidhbeavconsistent with
the conditions in the Water Forum Agreement and that an improved pattern of fishery flow
releases from Folsom Reservoir will be implemented.

8. All signatories will endorse and participate where appropriate in all provisions of the
Water Forum Agreement, including all agreements pertaining to other signatories and executed
as part of this Agreement.

9. All signatories will participate in education efforts and advocate the Water Forum
Agreement to regulatory bodies and signatorkestelder boards as appropriate.

10.  All signatories will participate in the Water Forum Successor Effort to oversee, monitor
and report on the implementation of the Water Forum Agreement (Refé&kapeer 3, Section

VIl SeetionTFhree,-VIWater Forum Sccessor Effort). This includes participating with other
signatories in carrying out procedural agreements as identified in the Water Forum Agreement.
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To the extent that conditions change in the future, all signatories will work together in good faith
to identify ways to ensure that the two coequal goals of the Water Forum will still be met.

11.  All signatories will endorse and, where appropriate, financially participate in the lower
American River Habitat Management Elem@¢ferenc&hapter 3, SectiolV Sectier-Three,
N, lower American Rier Habitat Management Element).

12.  All signatories will endorse and, where appropriate, implement the Waterervation

Element of the Agreemenr{Reference-SectionThree - Waterconservation-Element). This
S R e R e S an=ans == NN N S N

13.  All signatories will endorse and, where appropriate, participate in implementatithre of

Sacramento Groundwater Authority (SG2geramento-Nerth-Area-GroundwaterManagement
Autherityto maintain aNorth Areaestimated average annual sustainable yield of 131,000 AF.

14.  All signatories will endorse development of a groundwater manageamamgement for
the Central SeuthArea and where appropriate participate in its development, to maintain a
Central SeuthArea estimated average annual sustainable yield of 273,000 AF.

15.  All signatories will endorse development of a groundwater managieanrangement for
the SouthGalt Area and where appropriate participate in its development, to maint&iouth
Galt Area estimated average annual sustainable yield of 115,000 AF.

16.  Signatories authorizing individuals to represent them in matteraded within the
Water Forum Agreement will ensure that representations made by those individuals are
consistent with the Water Forum Agreement and are upheld by the signatories.

17.  This Agreement is in force and effect for all signatories for the tethed¥flemorandum
of Understanding, December 31, 2030.

18.  Any solution that provides for future needs will have costs. New diversion, treatment,

and distribution facilities, wells, conservation programs, and required environmental mitigation

will be needd. This Agreement identifies that these solutions must be equitable, fiscally
responsi ble, and make the most efficient wuse

Water suppliers have both capital costs for facilities and operations and maintenance costs.
This Agreemearrecommends that charges imposed to recover capital costs associated with water
acquisition, treatment, or delivery be equitable. Any costs for facilities funded through bonds

will be recovered as provided by law. In addition, signatorieth® Water-orum Agreement

agree that operational, maintenance and replacement costs should be recovered from
beneficiaries of the system in accordance with California Government Code Sections 53720 to
53730 (Proposition 62) and California Constitution, Articles X@land XIII, D (Proposition

218) and other laws to the extent they are applicable.
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19.  All signatories to thégreemenwill endorse Sacramento County Water Agency
(SCWA) SCWA agreements with the City of Sacramento for wheeling and wholesaling of
surfacewat er prior to and after completion of the

20.  All signatories agree to endorse, and where appropriate, participate in Sacramento River
Supply for North Sacramento County and Placer County (Refetammeater4, Section Ill
Setlon-outH).

21.  All signatories will endorse, and where appropriate, participate in the section of the
Water Forum Agreement ent mtAgreeshenticRandbldsei ons hi p
DecisionMa ki ng 0 (CRapterd, SextionVa-our1Y).

22.  All signatories will endorse, and where appropriate, participate in the Folsom Reservoir
Recreation Program (ReferenGiapter4, SectionV SectionFour-Y).

23. Purveyors signatory to the Water Forum Agreement will reference the Water Forum
Agreement,ncluding agreed upon estimated average annual sustainable yields of each of the
three subareas of the groundwater basin in Sacramento County and limits to diversions from the
American River in their water master plans and urban water management plans,amigsed

in providing information to cities and counties as required under Chapter 881 of the statutes of
1995.

24.  Any transfers of American River water by signatories will be delivered in a manner
consistent with an improved pattern of fishery floleases as referenced in the Water Forum
Agreement.

F. Assurances and Caveats

Because th&vater Forum Agreemend a comprehensive set of linked elements, it is absolutely
essential that adequate assurances be secured for every element. In an adratewikextend

over three decades, the timing of these assurances is critical. Full implementation of all seven
elements cannot occur simultaneously. Therefore all signatories agree with the provisions in the
Assurances and Caveats section of WaerForum Agreement

Two particularly important assurances are the updated lower American River flow standard and
upstream American River diversion agreements.

All signatories agree they will recommend to the State Water Resources Control Board

(SWRCB) an pdated American River flow standard and updated Declaration of Full

Appropriation to protect the fishery, wildlife, recreational and aesthetic values of the lower

American River. The recommendation will include requirementRémamatiorthe-U-S.

Bureauof Reclamatiommeleases to the lower American River. In addition, the City of
Sacramentods Fairbairn diversion wil/| be requ
Cityobs Waté ForumPAgreemenlso includes agreed upon dry year kauns by
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purveyors upstream of Nimbus Dam. The recommendation for an updated lower American
River standard will be consistent with:

Water Forum Agreemeptovisions on water diversions including dry year diversions,
and

Implementation of the improved fparn of fishery flow releases which optimizes the

release of water for the fisheries.

The recommendation will also address related issues such as principles to guide water
management in the driest years, flexibility in the standard to allow adaptivejemaeat, and
amending the existing fAiDecl aration of Full Ap

Purveyors signatory to th&ater Forum Agreememtho divert from upstream of Nimbus Dam
agree they will enter into contract witeclamatiorthe-Bureatthat will provide assurances that
the upstream diverters will divert only the agreed upon amounts, which include provisions for
reductions in dry year and/or other equivalent measures.

In order to have a durable agreement it is necessary to include the foll@aveais These are
statements describing actions or conditions that must exist fégtieemento be operative.

1. As specified below, each purveyoraos comn
the Water Forum Agreemerg contingent on it successfylbbtaining its water supply
entitlements and facilities.

a. If a purveyor receives support from the other signatories tdgheementor

all of its facilities and entitlements as shoamTable 3.1the-chart-in-Seetion

Fhree+ of theWater Forum Aggemenf-Ma—e+—Wate+—Sup-p | Pr c
and S i g ni n

if it receives all necessary approvals for some or all of those facilities and

entitlements, then the purveyor will fully support andtipgrate in the following

provisions of theVater Forum Agreement

(1) Support for the improved pattern of fishery flow releases

(2) Water Forum Successor Effort

(3) Water Conservation Element

(4) Lower American River HME

(5) Support for the updated low@merican River flow standard

(6) Restriction of diversions or implementation of other actions to reduce
diversion impacts in drier years as specified in its PSA.

and

b. If a purveyor is not successful in obtaining all necessary approvals for all of its
facilities and entitlements as shownable 3.lthechartin-SectionTFhree; of

theWater Forum AgreemeftMaf—o+—Water—Suppt+y— Project s
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Water—Fo+rum—Support—UYpon—Sigthatwogld The Wa

constitute a changed cotidn that would be considered by the Water Forum
Successor Effort.

2. All signatories agree that business, cit
obligation to support, and where specified, implement all provisions aVgter Forum

Agreements contirgent on implementation of those provisions of Aggeementhat

meet their interests.

3. A stakeholderds support for water supply
on:

a. Projectspecific compliance with the California Environmental Quality Act
(CEQA), and where applicable, the National Environmental Policy Act, federal
Endangered Species Act and California Endangered Species Act.

b.Pur veyor sé c¢ommi {speafio Envirormentahlrepaat pr oj ect
Reports (EIRs) and CEQA findings to: all sevelements of thé/ater Forum
Agreementsupport for updating the lower American River flow standard,;

commitment by those purveyors that divert from upstream of Nimbus Dam to

entering into signed diversion agreements \W#tlamatiorthe-U-S-—Bureau-of

Reclamation commitment by the City of Sacramento to inclusion of the terms of

the diversion provisions of its PSA into its water rights.

c. Signed diversion agreements between purveyors that divert upstream of
Nimbus Dam andReclamatiorthe-U-S-—Bureau-cdReclamation Other signatories

to theWater Forum Agreemeshall be third party beneficiaries to the diversion
agreements solely for the purpose of seeking specific performance of the
diversion agreements relating to reductions in surface water dediagrikor
diversions if Reclamation fails to enforce any of those provisions. The status of a
signatory to th&Vater Forum Agreemeas a third party beneficiary to the

diversion agreements is dependent on that signatory complying with all the terms
of theWater Forum Agreement i ncl udi ng support for the
project. This is not to intend to create any other third party beneficiaries to the
diversion agreements, and expressly denies the creation of any third party
beneficiary rights herender for any other person or entity.

d. Adequate progress on the updated lower American River standard. The
schedule for obtaining the updated standard @hapter 4, SectionSection
Four- of theWater Forum Agreement

e. Adequate progress in gstruction of the temperature control device.

f. Adequate progress in addressing the Sacramento River ariddiay
conditions associated with implementation of Wiater Forum Agreement
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4. Environmental stakehol der enisisdeppndentr t f or
upon the future environmental conditions in the lower American River being

substantially equivalent to or better than the conditions projected in the Water Forum

EIR. If the future environmental conditions in lower American River envienmt are

significantly worse than the conditions projected in the EIR, this would constitute a

changed condition that would be considered by the Water Forum Successor Effort.
Significant new information on the needs of the lower American River fishesiish

was not known at the time of execution of Water Forum Agreemenivould also

constitute a changed condition that would be considered by the Water Forum Successor
Effort.

G. Remaining Issues

1. Development of a groundwater management arrangeiorethie CentralSeuthArea|this
issue was resolved with the creation of Sacramento Central Groundwater Authority]
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Attachment I

Map of City POU as of 1/1/97
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Attachment I1
Retail Service Area Exception
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Attachment Il
Bill Letter

The following letter from the City from Sacramento Director of Utilities is intended to express the City's
willingness to reopen Hodge negotiations in the future

SACRAMENTO

Department of Utilities

December 8, 2015

Mr. Tom Gohring
Executive Director
Water Forum

2831 G Street, Suite 100
Sacramento, CA 95816

RE: City of Sacramento and Water Forum Hodge Flow Negotiations
Dear Tom,

The City of Sacramento appreciates the Water Forum staff participation in the Hodge Flow negotiations
between the City and Environmental representatives. During these negotiations, the City indicated an
interest in facilitating or investing in efforts to manage the cold water pool in Folsom Reservoir that
would offset potential impacts created by modifying the City’s Hodge Flow criteria on water diversions
off the Lower American River, including a power bypass fund to facilitate bypassing power generation.
The City is putting its request to change Hodge Flow limits on hold due to the understanding that NMFS
will require the power bypass for temperature improvements on the lower American River in the
future, thereby negating the potential benefit of the City’s offer. The offer is still active should the
environmental caucus be interested in pursuing future negotiations.

Sincerely,

277~ . /Z\
William O. Busath
Director of Utilities

City of Sacramento Department of Utilities
916-808-1400

1395 35" Avenue

Sacramento, CA 95822
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SACRAMENTO MUNICIPAL UTILITY DISTRICT

A. I ntroduction

The Sacramento Municipal Utility Distri€EMUD) serves electricity to all electricity users in
Sacramento County and a small portion of Placer County.

In the 1950s and 60s SMUD developed the upper American River system of reservoirs on the
south fork of the American River which are used for pogemeration. They also developed and
built the Rancho Seco nuclear generation station in the southeastern part of Sacramento County.
The Rancho Seco facility still requires water for cooling and dilution and diverts 15,06@eicre

(AF) of American Rier water from the Folsom South Canal for these purposes.

SMUD has an assignment of City of Sacramento water rights for 15,000 AF and a contract with

Reclamatio the-UnitedStatesBureau-of ReclamatiofdSBR) for 60,000 AF. The point of

diversion for SMUDB entitlement is the Folsom South Canal.

Because of the capital investment in electrical transmission capacity at the Rancho Seco site and
the water supply, it is expected that SMUD will construct other energy producing facilities there
in the future. Tk estimated water need for these units is an additional 15,000 AF.

SMUD also has begun a program of constructingeoeration facilities at sites throughout the
Sacramento area. Some of these units are already in place and SMUD, the City of Sacramento

and the County of Sacramento have proposed a three party arrangement for SMUD to receive a
water supply from the City while transferring 15,000 AF oReclamatio YSBRcontract to

the County. SMUD anticipates the need for an additional 15,000 AF of suggply within the

City of Sacramentobés American River Place of
City and County for a similar three party arrangement.

B. Seven Elements of th&Vater Forum Agreement | ntegrated Package

In order to achievehte Wat er Forumdés two coequal objectiv
supply and preserving the values of the lower American River, all signatoriesvitatee

Forum Agreementeed to endorse and, where appropriate, participate in each of seven
complenentary actions.

Increased surface water diversions

Actions to meet customersd needs while rec
Support for an improved pattern of fishery flow releases from Folsom Reservoir

Lower American River Habitat Manament Element (HME)

Water Conservation Element

Groundwater Management Element

Water Forum Successor Effort

Too Too Too oo o o o
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For each interest to get its needs met, it has to endorse all seven elements. Based on this linkage,
signatories agree to endorse and, wiag@ropriate, participate in all seven of these elements.

C. Baseline Diversions

Baseline diversions represent the historic maximum amount of water diverted annually from the
American River through the year 1995.

The baseline for the SMUDs American Ridiversion is 15,000 AF which reflects the shut
down of the Rancho Seco Power Plant.

D. Agreement for meeting SMUDswater supply needs to the yea2030

1. Most years As it applies to the SMUD portion of the agreement, magears is
defined as follows:years when the projected March through
November unimpaired inflow to Folsom Reservoir is greater than
950,000 AF.

In most years, SMUD will divert and use 30,000 AF from the Folsom South Canal. SMUD will
also use a water supply of 15,000 AF provided froenC@ity of Sacramento used within the
Cityés POU for other generation facilities.

2. Drier years: As it applies to the SMUD portion of the agreement, der years is
defined as follows:years when the projected March through
November unimpaired inflow to Folsom Reservoir is less than 950,000
AF and greater than or equal to 400,000 AF.

In drier years, SMUD will divert and use a decreasing amount of surface water from 30,000 to
15,000 AF in proportion to the decrease in unimpaired inflow to Folsom Reseomif50,000

AF to 400,000 AF. During drier years SMUD will reduce its demand proportionally by up to
5,000 AF and use groundwater to meet its additional demands. SMUD will also use a water
supply provided from the City of Sacramento used within thedCity POU f or ot her
facilities.

3. Driest years(i.e. conference yeark Defined for purposes of theWater Forum Agreement
as follows:years when the projected March through November
unimpaired inflow to Folsom Reservoir is less than 400,000 AF.

In the driest years, SMUD will reduce its diversion to 15,000 AF, equivalent to its baseline
amount. During driest years, SMUD will accomplish this reduction to baseline by reducing its
demand by 5,000 AF and use groundwater to meet its additional demands

SMUD will also use a water supply provided f
for other cegeneration facilities.
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However, it is recognized that in years when the projected unimpaired inflow to Folsom
Reservoir is less than 400,000 Afete may not be sufficient water available to provide the
purveyors with the driest years quantities specified in their agreements and provide the expected
driest years flows to the mouth of the American River. In those years SMUD will participate in

a canference with other stakeholders on how the available water should be managed. The
conferees will be guided by the conference year principles descrildthpter 4, Section |
SeetionFour; bf theWater Forum Agreement

4. Concurrent Requirements:

SMUD utilizes 15,000 AF of City of Sacramento water rights and has a contract with

Reclamatio the-UnitedStatesBureau-of ReclamatiofdSBR) for 60,000 AF. SMUD, the City

of Sacramento and the County of Sacramento have executed a set of principlesempartly
agreement which includes a purchase by the County and a transfer from SMUD of a 15,000 AF
block of SMUDsReclamatio USBR contract. SMUD and the County of Sacramento have also
begun negotiations for purchase by the County and transfer from SWalBecond 15,000 AF

block of SMUDsReclamatiotdSBR contract A portion of the payments to SMUD from the

County would be used to construct groundwater facilities which would be operated and
maintained by the County. Groundwater from these wells wailavbilable as an alternative

supply for SMUD to meet increased demands in the drier and conference years as defined above.

SMUD also is planning on constructing additionalgemeration facilities at locations within the
City of Sacr ame nlitnegotiate vidtldtbe City oSddsaihento for delivery of up
to 15,000 AF of water for its planned-generation facilities within the POU at a rate less than
the full retail rate.

SMUD and South Sacramento County agricultural interests have beguratiegstior a

transfer of 13,500 AF of a third 15,000 AF block of SMUReclamatio USBR contract.

Water available from this proposed transfer would be subject to diversion restrictions negotiated
as part of the PSA for South Sacramento County agriculigeasb.

SMUD and the Rancho Murieta Community Services District have also begun negotiations for
1,500 AF of this third 15,000 AF block of SMUB®clamatio YUSBR contract. Rancho

Murieta and the other Water Forum stakeholders have not come to agrearaenutually
acceptable diversion point.

As conditions precedent to the diversion restrictions identified, SMUD requires: a) approval by
Reclamatio USBR of assignments of SMUD contract water for a second 15,000 AF increment

to Sacramento County, and gapt for a transfer of a third 15,000 AF increment to Galt

Irrigation District (South Sacramento County agricultural water users) and possibly Rancho

Murieta CSD; b) collection of fees for the contract assignments; ¢) a groundwater supply
commitment from &cramento County facilities paid for by SMUD at a capped cost, and d)

delivery to SMUD by the City of Sacramento of up to 15,000 AF of water for SMUDs planned
cogeneration facilities within the Cityés POU
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If these conditions are not achieved, all signatories toNager Forum Agreememtill meet in

good faith with the objective of identifying alternative means to meet SMUDs needs consistent
with the two coequal objectives of thigater Forum Agreementf agreemat cannot be reached
after those good faith negotiations, signatories retain the right to pursue, support or oppose
SMUDs diversions above the baseline amount.

E. Specific Agreements for Complying with the Seven Elements
(Agreementsn italics are commoin all Specific Agreemenis

1. All Signatories to th&Vater Forum Agreememiill endorse all water entitlements needed
for the diversions specified in each Purveyor Specific Agreement (PSA).

2. All signatories will endorse construction of facilitiesdivert, treat and distribute water
consistent with this PSA and the Water Forum Agreement including diversion structures,
treatment plants, pumping stations, wells, storage facilities, and major transmission piping.
Endorsement is also to be providediecessary rightef-ways, permits, and other
endorsements which may be needed, in the context of the following five points:

a. All signatories agree that implementation of the Water Forum Agreement including

an improved pattern of fishery flow releasin® updated lower American River flow

standard, the lower American River Habitat Management Element, actions to meet
customersd needs while reducing diversion
Conservation Element constitute reasonable and feasilbigation for any cumulative

impacts on the lower American River caused by diversions included in the Water Forum
Agreement.

b.  Environmental impacts of facilities to divert, treat and distribute water will be
subject to sitespecific environmental reviewt is understood that signatories may
provide comments on site specific impacts. All signatories will work in good faith to
agree on reasonable and feasible mitigation for anysecific impacts.

c. To the extent that the water facilities are cotesis with the Water Forum

Agreement, signatories agree that they will not object to those water facilities based on
the cumulative impacts to the lower American River. Nor will signatories object to water
facilities consistent with the Water Forum Agreeai@ased on the planned growth to be
served by those water facilities (Refere@tepter 4, Section 1'8ection-Fourty
Relationship of Water Forumgreement to Land Use DecisitMaking).

d. Inthe planning for new water diversion, treatment, and distidoufacilities

identified in the Water Forum Agreement, water purveyors signatory to the Agreement
will either provide for a public participation process, such as meeting with already
established citizen advisory committees, or other appropriate meefptadesign and
implement these projects.
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e. All signatories retain their existing ability to provide input on specific details of
facility design, financing, and construction.

3. Endorsement of the water entitlements and related facilities in the Wertem
Agreement means that signatories will expend reasonable efforts to:

a. Speak before stakeholdeoards and regulatory bodies,
b.  Provide letters of endorsement,
c.  Provide supportive comments to the media,

d. Advocate the Water Forum Agreemenmbther organizations, including
environmental organizations that are not signatory to the Water Forum Agreement, and

e. Otherwise respond to requests from other signatories to make public their
endorsement of the Water Forum Agreement.

4. All signabries agree that participation in the Water Forum, and the Succ&sgmt is

in the best interests of water consumers and the region as a whole. Participation in the Water
Forum is the most economically feasible method of ensuring that water dem#melfutdire

will be met. Furthermore, provisions for groundwater management, conjunctive use,
conservation programs, improved pattern of fishery flow releases from Folsom Reservoir,
habitat management, and a reliable dry year supply are in the publiesitend represent
reasonable and beneficial use of the water resource.

5. All signatories will not oppose and will endorse where appropriate needed rates and fees
applied equitably. Thimcludes endorsementatthe CP@ r i nvest or liywoned wut
recover all costs of conservation programs, including residential meter retrofit, through rates.

6. All signatories will endorse an improved pattern of fishery flow releases from Folsom
Reservoir and reduced daily flow fluctuations for the lowmefican Rive(Referene Chapter
3, Section |lISection-Fhree )|

7. All signatories will endorse formal assurances that the diversions will be consistent with
the conditions in the Water Forum Agreement and that an improved pattern of fishery flow
releases from Folsom Reservoir will be implemented.

8. All signatories will endorse and participate where appropriate in all provisions of the
Water Forum Agreement, including all agreements pertaining to other signatories and executed
as part of this Agreeent.

9. All signatories will participate in education efforts and advocate the Water Forum
Agreement to regulatory bodies and signatory stakeholder boards as appropriate.
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10.  All signatories will participate in the Water Forum Successor Effort to ogersenitor

and report on the implementation of the Water Forum Agreement (Refé&bkapeer 3, Section

VII SeetionTFhree,-V|Water Forum Successor Effort). This includes participating with other
signatories in carrying out procedural agreements as ifledtin the Water Forum Agreement.

To the extent that conditions change in the future, all signatories will work together in good faith
to identify ways to ensure that the two coequal goals of the Water Forum will still be met.

11.  All signatories willendorse and, where appropriate, financially participate in the lower
American River Habitat Management Elem@¢ferenc&hapter 3, Section I'8ectior-TFhree,
N, lower American Rier Habitat Management Element).

12.  All signatories will endorse and, wreeappropriate, implement the Watéonservation

Element of the Agreemer{Re#e#eneeéeeﬂeniFhme—\LWa%epeensenanen—Elemem) This

13.  All signatories will endorse and, where appropriate, participate in implementation of the

Sacramento Groundwater Authority (SG2geramento-Nerth-Area-GroundwaterManagement
Autherityto maintain aNorth Areaestimated average annual sustainable yield of 131,000 AF.

14.  All signatories will endorse development of a groundwater management arrangement for
the Central SeuthArea and where appropriate participate in its development, to maintain a
Centrd SeuthArea estimated average annual sustainable yield of 273,000 AF.

15.  All signatories will endorse development of a groundwater management arrangement for
the SouthGalt Area and where appropriate participate in its development, to maint&iough
Galt Area estimated average annual sustainable yield of 115,000 AF.

16.  Signatories authorizing individuals to represent them in matters included within the
Water Forum Agreement will ensure that representations made by those individuals are
consistent wh the Water Forum Agreement and are upheld by the signatories.

17.  This Agreement is in force and effect for all signatories for the term of the Memorandum
of Understanding, December 31, 2030.

18.  Any solution that provides for future needs will havdasoslew diversion, treatment,

and distribution facilities, wells, conservation programs, and required environmental mitigation
will be needed. This Agreement identifies that these solutions must be equitable, fiscally
responsible, and make the mosteffent wuse of the publicbds money.

Water suppliers have both capital costs for facilities and operations and maintenance costs.

This Agreement recommends that charges imposed to recover capital costs associated with water
acquisition, treatment, or deliveibe equitable. Any costs for facilities funded through bonds

will be recovered as provided by law. In addition, signatorieth® Water Forum Agreement

agree that operational, maintenance and replacement costs should be recovered from
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beneficiaries ofthe system in accordance with California Government Code Sections 53720 to
53730 (Proposition 62) and California Constitution, Articles XIlII, C and XllI, D (Proposition
218) and other laws to the extent they are applicable.

19.  All signatories agree torelorse, and where appropriate, participate in Sacramento River
Supply for North Sacramento County and Placer County (Refetammeater4, Section Ill
Seched-outH).

20.  All signatories will endorse, and where appropriate, participate in the sectitheo
Water Forum Agreement ent i AdreerdentioRanddsei onshi p
DecisionMa ki ng 0 (CRapterd, SextionVa-our1Y).

21.  All signatories will endorse, and where appropriate, participate in the Folsom Reservoir
Recreation Pogram (Referenc€hapter4, SectionV SectionFour-Y).

22.  Purveyors signatory to the Water Forum Agreement will reference the Water Forum
Agreement, including agreed upon estimated average annual sustainable yields of each of the
three subareas of ttgroundwater basin in Sacramento County and limits to diversions from the
American River in their water master plans and urban water management plans, which are used
in providing information to cities and counties as required under Chapter 881 of theestatut

1995.

23.  Any transfers of American River water by signatories will be delivered in a manner
consistent with an improved pattern of fishery flow releases as referenced in the Water Forum
Agreement.

F. Assurances and Caveats

Because th&vater ForumAgreemenis a comprehensive set of linked elements, it is absolutely
essential that adequate assurances be secured for every element. In an agreement that will extend
over three decades, the timing of these assurances is critical. Full implemeritalicewen

elements cannot occur simultaneously. Therefore all signatories agree with the provisions in the
Assurances and Caveats section of Wiaer Forum Agreement

Two particularly important assurances are the updated lower American River flaarstand
upstream American River diversion agreements.

All signatories agree they will recommend to the State Water Resources Control Board
(SWRCB) an updated American River flow standard and updated Declaration of Full
Appropriation to protect the fishg wildlife, recreational and aesthetic values of the lower
American River. The recommendation will include requirementRémamatiorthe-U-S.
Bureau-of Reclamatioreleases to the lower American River. In addition, the City of

Sacr ame nt odiversioR will be teguired 1 comply with the diversion limitations of the
Cityobs Waté ForumPRAdgreementso includes agreed upon dry year reductions by
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purveyors upstream of Nimbus Dam. The recommendation for an updated lower American
River sandard will be consistent with:

Water Forum Agreemeptovisions on water diversions including dry year diversions,
and

Implementation of the improved pattern of fishery flow releases which optimizes the

release of water for the fisheries.

The recommenden will also address related issues such as principles to guide water
management in the driest years, flexibility in the standard to allow adaptive management, and
amending the existing fAiDecl aration of Full Ap

Purveyas signatory to th&ater Forum Agreememtho divert from upstream of Nimbus Dam
agree they will enter into contract witeclamatiorthe-Bureatthat will provide assurances that
the upstream diverters will divert only the agreed upon amounts, whichenatadisions for
reductions in dry year and/or other equivalent measures.

In order to have a durable agreement it is necessary to include the following caveats. These are
statements describing actions or conditions that must exist fégtieemento beoperative.

1. As specified below, each purveyoraos comn
the Water Forum Agreemerg contingent on it successfully obtaining its water supply
entitlements and facilities.

a. If a purveyor receives support from tbier signatories to th&greementor
all of its facilities and entitlements as shoamTable 3.1the-chartin-Section

Ihwe—k of theWater Forum Agreement—lvl—a—j—e—r—\A#a—t—e—i%—u—p—p I Pr c

, (‘)

|f it receives aII necessary approvals for some or aII of those faC|I|t|es and
entitlements, then the purveyor will fully support and participate in the following
provisions of thaVater Forum Agreement

(1) Support for the improved patteof fishery flow releases

(2) Water Forum Successor Effort

(3) Water Conservation Element

(4) Lower American River HME

(5) Support for the updated lower American River flow standard

(6) Restriction of diversions or implementation of other actions tocedu
diversion impacts in drier years as specified in its PSA.

and

b. If a purveyor is not successful in obtaining all necessary approvals for all of its
facilities and entitlements as shownable 3.lthechartin-SectionTFhree; of

theWater Forum Areemenfi-Maf—o+—Water—Supp+y— Project s
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Water—Fo+rum—Support—UYpon—Sigthatwogld The Wa

constitute a changed condition that would be considered by the Water Forum
Successor Effort.

2.  All signatories agree thatbmse ss, ci ti zens, and environrm
obligation to support, and where specified, implement all provisions aVgter Forum

Agreements contingent on implementation of those provisions oftheeementhat

meet their interests.

3. Astakeholé r 6s support for water supply entit
on:

a. Projectspecific compliance with the California Environmental Quality Act
(CEQA), and where applicable, the National Environmental Policy Act, federal
Endangered Species Actca@alifornia Endangered Species Act.

b.Pur veyor sé c¢ommi {speafio Envirormentahlrepaat pr oj ect
Reports (EIRs) and CEQA findings to: all seven elements dMidwer Forum
Agreementsupport for updating the lower American River flow standard,;

commitment by those purveyors that divert from upstream of Nimbus Dam to

entering into signed diversion agreements \W#tlamatiorthe-U-S-—Bureau-of
Reclamatiencommitment by the City of Sacramento to inclusion of the terms of

the diversion provisionsf its PSA into its water rights.

c. Signed diversion agreements between purveyors that divert upstream of
Nimbus Dam andReclamatiorthe-U-S-—Bureau-of-Reclamatio®ther signatories

to theWater Forum Agreemeshall be third party beneficiaries to ttieersion
agreements solely for the purpose of seeking specific performance of the
diversion agreements relating to reductions in surface water deliveries and/or
diversions if Reclamation fails to enforce any of those provisions. The status of a
signatoy to theWater Forum Agreemeas a third party beneficiary to the

diversion agreements is dependent on that signatory complying with all the terms
of theWater Forum Agreement i ncl udi ng support for the
project. This is not to intel to create any other third party beneficiaries to the
diversion agreements, and expressly denies the creation of any third party
beneficiary rights hereunder for any other person or entity.

d. Adequate progress on the updated lower American River sthnidlae
schedule for obtaining the updated standard @hapter 4, SectionSection
Four- of theWater Forum Agreement

e. Adequate progress in construction of the temperature control device.

f. Adequate progress in addressing the Sacramento &ideBayDelta
conditions associated with implementation of Wiater Forum Agreement
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None

4. Environmental stakeholdersd support
upon the future environmental conditions in the lower American River being
substangally equivalent to or better than the conditions projected in the Water Forum
EIR. If the future environmental conditions in lower American River environment are
significantly worse than the conditions projected in the EIR, this would constitute a
changectondition that would be considered by the Water Forum Successor Effort.
Significant new information on the needs of the lower American River fisheries, which
was not known at the time of execution of Water Forum Agreemenivould also
constitute a cheged condition that would be considered by the Water Forum Successor
Effort.

Remaining Issues
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SACRAMENTO SUBURBAN WATER DISTRICT

This Sacramento Suburbanat®rDistrict PSA was developed as a result of the consolidation of
Northridge Water Distct and ArderArcade Water District. The former Northridge PSA and
Arden-Arcade Procedural Agreements have been saged.

Approved by the WFSE, June 2003

A. Introduction

Sacramento Suburban Water District (SSWD) was organized on February 1, 200§ thr
consolidation of the former Arcade Water District (AWD) and the former Northridge Water
District (NWD).

The initial Water Forum Agreemen¢corded agreements among stakeholder organizations that
could be entered into as the effective date of thliiwWater Forum Agreemenpril 24, 2000.
However, it was also recognized that there were some stakeholder organizations that had
remaining issues that could not be resolved by that time.

The SSWDs Purveyor Specific Agreement (PSA) was completed amcluded in th&Vater
Forum AgreementThe AWD signed a Procedural Agreement because there remained some
unresolved issues between AWD and other stakeholder organizations.

SSWDs two former water districts are referred to hereinafter as the ArcadeeSem®a (ASA)
and the Northridge Service Area (NSA).

Northridge Service Area (NSA)

The NSA is located in the north central part of Sacramento County. A portion of this service
area is contiguous with Placer County. The NSA currently encompasses @2&88ers, of
which 20,049 are residential customers.

Historically, the NSA principally extracted and delivered groundwater to meet its customer
demands. Since 1998, however, the NSA has delivered treated surface water to its customers on
an intermitten basis through the Cooperative Transmission Pipeline (CTP) and the Sacramento
Suburban Transmission Pipeline (SSTP).

The former SSWD and Placer County Water Agency (PCWA) entered into an agreement for
delivery of up to 29,000 acifeet per year (AF/yeagnder PCWAs water right as part of a
groundwater stabilization program. This agreement is referred to hereinafter as the SSWD
PCWA Agreement. Surface water has been delivered within the NSA under this agreement
since June 1, 2000.

Arcade Service Area(ASA)
The ASA currently has about 22,775 connections, of which 20,117 are residential customers.
The ASA is divided into the Town & Country and North Highlands-atéas.
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Town & Country Sub-area

The Town & Country sufarea is currently entirely dependempon groundwater. However, this

area | i es within the Place of Use (POU) of th
rights. The former AWD had an agreement with the City of Sacramento for diversion of up to

26,064 AF/year of raw water underthe Gt 6 s Amer i can River water ri ¢
provides for a floating point of diversion from the American River from below Nimbus Dam to

the confluence of the American River with the Sacramento River. Current established points of
diversionforthient i t | ement include the Citybds E. A. F a
and a site referred to as the American River Wells. This agreement was assigned to SSWD

under the consolidation. SSWD is working on an agreement with the City for diversion and

treatment of this water supply at the FWTP.

North Highlands Sub-area

The North Highlands subrea is within the North Central Group of water purveyors (as defined
by the Water Forum) in Sacramento County. Thisaw@a is currently entirely dependent upon
groundwater. SSWD anticipates, however, that in the future the North Highlanrdsesubill

utilize a combination of groundwater and surface water supplies as part of the aforementioned
groundwater stabilization program. Surface water supplies delit@tbd North Highlands
subarea will likely come from the American River pursuant to the SSWDWA Agreement

or Section 215 water made availableRgclamatiorthe-U.S--Bureau-of Reclamation
{Reelamation) These supplies will be delivered to North Heyids via the CTP and the

Antelope Transmission Pipeline (ATP) (formerly referred to as the Northridge Transmission

Pipeline)Nerthridge Fransmission-Pipeline{NTP)he North Highlands suérea lies within
the POU of PCWA.

B. Seven Elements of th&Vater Forum Agreement Integrated Package

I n order to achieve the Water Forumbés two coe
supply and preserving the values of the lower American River, all signatories\itatee

Forum Agreementeed to endorsend, where appropriate, participate in each of seven

complementary actions.

Increased surface water diversions

Actions to meet customersod® needs while rec
Support for an improved pattern of fishery flow reledsas Folsom Reservoir

Lower American River Habitat Management Element (HME)

Water Conservation Element

Groundwater Management Element

Water Forum Successor Effort

Too T J>o o To T Do

For each interest to get its needs met, it has to endorse all seven elemerdsonBhaselinkage,
signatories agree to endorse and, where appropriate, participate in all seven of these elements.

C. Baseline Diversions
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Baseline diversions represent the historic maximum amount of water diverted annually from the
American River throug the year 1995.

Northridge Service Area (NSA)
No American River diversion was included in the baseline for the NSA.

Arcade Service Area (ASA)

Town & Country Sub-area

Because of operational and economic considerations, the Town & Counayesubas ihited

its historical maximum amount of water diverted from the American River at the American River
Wells to about 3,500 AF/year. [NOTE: The historical (and existing) nominal capacity of the
American River wells is about 10 million gallons per day (mgdjbmut 15.5 cubic feet per

second (cfs). On a continuous basis, such a diversion is equivalent to an annual volume of water
of about 11,200 AF/year.]

North Highlands Sub-area
No American River diversion was included in the baseline for the North Hdghksubarea.

D. Agreement for meeting SSWDs water supply needs to the year 2030
Northridge Service Area (NSA)

TEXT OF FORMER NORTHRIDGE WATER DISTRICT AGREEMENT THEN
NORTHRIDGE SERVICE AREA (NSA) NOW SACRAMENTO SUBURBAN WATER
DISTRICT (SSWD)

This secton is verbatim from the Water Forum Agreemenand now the provisions,
conditions etc. are applicable to SSWD.

Introduction

Some signatories to thater Forum Agreemehtave differing perspectives on the conditions
under which SSWD should divert wateorin Folsom Reservoir. These differing perspectives

are important for understanding the context in which the following agreement has been entered
into. The perspectives of SSWD and the environmental organizations signatory\tatére

Forum Agreemerdrealso set forth below.

In the interest of coming to an agreement, signatories t&/dter Forum Agreemengree to the
compromise set forth in the agreement below.

Agreement

All signatories will support a project to divert, treat and convey SacrameérgoWwRater in a
pipeline that would connect to the Sacramento Suburban pipeline (Sacramento River pipeline).
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